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John Rappa, Principal Analyst

RE:

Farm Loans Through the Connecticut Marketing Authorityset  

You asked if the Connecticut Marketing Authority could make business loans to farmers. 

CONNECTICUT MARKETING AUTHORITY’S MISSION


The authority has no power to make business loans to farmers.  The legislature created the authority in 1939 specifically to help farmers market and sell their products, which it does by developing and operating regional market facilities where farmers can sell their products (CGS § 22-64).  The legislature authorized $3.1 million in bonds for developing the facilities and allowed the authority to charge fees to pay for the operating costs.  The state has sold bonds up to the authorized limit, and there is no unallocated balance.

EXISTING FEDERAL PROGRAMS

Although the Marketing Authority cannot lend money to farmers, the U.S. Department of Agriculture (USDA) can.  It does this through the Farm Service Agency, which operates three financial assistance programs.

1. The Farm Ownership Loan Program provides credit and supervisory assistance to individuals who want to own and operate a family farm.  It can lend up to $200,000 and guarantee loans of up to $300,000.

2. The Farm Operating Loan Program makes and guarantees loans to make family farms economically viable.  It can lend up to $200,000 and guarantee loans up to $400,000

3. The Emergency Loan Program provides financial assistance to farmers suffering crop losses caused by natural disasters.

Attachments 1-3 provide more details on these programs.
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