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Gratuity Credit Against Minimum Wage


You asked how Connecticut compared to other states in terms of the minimum wage credit it allows restaurant employers to take for tipped employees.

SUMMARY


Thirty-nine states allow restaurant employers to deduct a larger portion from tipped employees’ wages than Connecticut (22 of these allow a 59% credit; the remainder allow between 33% and 57%). Nine states allow them to deduct a smaller portion, including seven that allow no deductions.


This means that Connecticut restaurant employers must pay their tipped employees at least $4.00 per hour while 22 states allow a lower hourly wage of between $2.13 and $3.45 per hour. Nine states require higher hourly wages of  between $4.25 and $6.00 per hour. The following table lists the minimum wage credit that each state allows, except for Colorado, for which no information was available.

Table I: Allowed Gratuity Credit

	Allowed Credit


	State
	Dollar Value of Credit
	State Minimum Wage
	Allowed Hourly Wage for Tipped Employee

	59%
	Alabama
	$3.02
	$5.15
	$2.13

	
	Arizona
	$3.02
	$5.15
	$2.13

	
	Arkansas
	$3.02
	$5.15
	$2.13

	
	Florida
	$3.02
	$5.15
	$2.13

	
	Georgia
	$3.02
	$5.15
	$2.13

	
	Illinois
	$3.02
	$5.15
	$2.13

	
	Indiana
	$3.02
	$5.15
	$2.13

	
	Kansas
	$3.02
	$5.15
	$2.13

	
	Louisiana
	$3.02
	$5.15
	$2.13

	
	Michigan
	$3.02
	$5.15
	$2.13

	
	Mississippi
	$3.02
	$5.15
	$2.13

	
	Missouri
	$3.02
	$5.15
	$2.13

	
	New Jersey
	$3.02
	$5.15
	$2.13

	
	Nebraska
	$3.02
	$5.15
	$2.13

	
	Ohio
	$3.02
	$5.15
	$2.13

	
	South Carolina
	$3.02
	$5.15
	$2.13

	
	Tennessee
	$3.02
	$5.15
	$2.13

	
	Texas
	$3.02
	$5.15
	$2.13

	
	Utah
	$3.02
	$5.15
	$2.13

	
	Virginia
	$3.02
	$5.15
	$2.13

	
	Washington
	$3.02
	$5.15
	$2.13

	
	West Virginia
	$3.02
	$5.15
	$2.13

	57%
	Delaware
	$2.92
	$5.15
	$2.23

	50%
	Kentucky
	$2.58
	$5.15
	$2.58

	
	Maine
	$2.58
	$5.15
	$2.58

	
	Maryland
	$2.58
	$5.15
	$2.58

	
	Massachusetts
	$2.63
	$5.25
	$2.63

	
	New Mexico
	$2.58
	$5.15
	$2.58

	
	North Carolina
	$2.58
	$5.15
	$2.58

	
	Oklahoma
	$2.58
	$5.15
	$2.58

	
	South Dakota
	$2.58
	$5.15
	$2.58

	
	Wyoming
	$2.58
	$5.15
	$2.58

	45%
	New Hampshire
	$2.32
	$5.15
	$2.83

	
	Pennsylvania
	$2.32
	$5.15
	$2.83

	
	Vermont
	$2.36
	$5.25
	$2.89

	
	Wisconsin
	$2.32
	$5.15
	$2.83

	35%
	Idaho
	$1.80
	$5.15
	$3.35

	
	Rhode Island
	$1.80
	$5.15
	$3.35

	33%
	North Dakota
	$1.70
	$5.15
	$3.45

	23%
	Connecticut
	$1.18
	$5.18
	$4.00

	17%
	New York
	$0.89
	$5.15
	$4.25

	4%
	Hawaii
	$0.20
	$5.25
	$5.05

	0%
	Alaska
	$0
	$5.65
	$5.65

	
	California
	$0
	$5.75
	$5.75

	
	Iowa
	$0
	$5.15
	$5.15

	
	Minnesota
	$0
	$5.15
	$5.15

	
	Montana
	$0
	$5.15
	$5.15

	
	Nevada
	$0
	$5.15
	$5.15

	
	Oregon
	$0
	$6.00
	$6.00
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