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You asked for a description of CGS §16-243a and the net metering provision in sHB 5005 "An Act Concerning Electric Restructuring."


Under CGS §16-243a, electric companies must buy the power produced by a "private power producer" at their avoided costs.  A private power producer is a non-utility entity that generates electricity from renewable resources or through the use of cogeneration (the simultaneous production of electricity and marketable steam).  The electric company's avoided costs are the costs it would incur to generate power or to buy it from a supplier other than the private power producer.  In practice this cost is slightly above the cost of fuel needed to produce the power.  Presently the avoided cost is three to four cents per kilowatt-hour (kwh).  The electric company must also make the connections required to permit the sale and must sell back-up power to the private power producer.  This law parallels the federal Public Utilities Regulatory Policy Act


sHB 5005 requires each electric company to separate its generation component from the rest of the company by October 1, 1999.  Once this is done, the term "electric company" will be sunsetted, and CGS §16-243a will become moot.  However, any contracts entered into between electric companies and private power producers will remain in effect. The generation component will face competition from other suppliers starting January 1, 2000.  The remaining component, called a distribution company, will remain a regulated utility.


Section 43 of sHB 5005 in effect supersedes CGS §16-243a as it applies to the production of electricity from renewable resources at one to four unit dwellings. It requires suppliers to provide a credit, starting January 1, 2000, for the power produced by residential customers who generate electricity from renewable resources or fuel cells (but not cogeneration).  It requires distribution companies to install metering equipment for such customers.  The metering equipment must measure the amount of electricity the customer consumes, the amount he produces, and the difference between these amounts.  The apparent intent of the section is to require the suppliers to charge the customer only for the net between his consumption and production.  Under this interpretation, the supplier would in effect pay the customer its retail rate for the power he produces.  The retail rate is currently about 10 cents per kwh for Connecticut Light and Power and about 12 cents per kwh for United Illuminating.  However, the bill requires the customer to pay the competitive transition assessment and systems benefits charge it establishes based on his total, rather than net, consumption.  Under the bill, the competitive transition assessment is used to pay for the electric companies' stranded costs, i.e. the costs currently in rates that would be above market in a competitive environment.  The systems benefits charge is used to pay for public policy costs, including consumer education and assistance to workers and municipalities affected by the bill.  The Office of Fiscal Analysis has estimated that these charges could range from 2.9 cents to 4.2 cents per kwh.

KM:cd

- 2 -

[image: image2.png]


_931253767.doc
[image: image1.png]






