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File No. 500

Substitute House Bill No. 5659

House of Representatives, April 14, 1998. The
Committee on Finance, Revenue and Bonding reported
through REP. SCHIESSL, 60th DIST., Chairman of the
Committee on the part of the House, that the
substitute bill ought to pass.

AN ACT CONCERNING THE ASSESSMENT OF PERSONAL
PROPERTY.

Be it enacted by the Senate and House of
Representatives in General Assembly convened:
Section 1. Section 12-40 of the general

statutes 1s repealed and the following is
substituted in lieu thereof:
The assessors in each town, except as

otherwise specially provided by law, shall, on or
before the fifteenth day of October annually, post
on the signposts therein, if any, or at some other
exterior place near the office of the town clerk,
or publish in a newspaper published in such town
or, 1if no newspaper is published in such town,
then in any newspaper published in the state
having a general circulation in such town, a
notice requiring all persons therein liable to pay
taxes to bring in [written or printed lists] A
DECLARATION of the taxable PERSONAL property
belonging to them on the first day of October in
that year IN ACCORDANCE WITH SECTION 12-42, AS
AMENDED BY THIS ACT, AND THE TAXABLE PERSONAL
PROPERTY FOR WHICH A DECLARATION IS REQUIRED 1IN
ACCORDANCE WITH SECTION 12-43, AS AMENDED BY THIS
ACT.
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Sec. 2. Section 12-41 of the general statutes
is repealed and the following 1is substituted in
lieu thereof:

(a) "Municipality", whenever used 1in this
section, includes each town, consolidated town and
city, AND consolidated town and borough. [, city

and borough. ]

(b) No person required by law to file [lists
of] AN ANNUAL DECLARATION OF PERSONAL property
subject to taxation with the assessor or board of
assessors of any municipality in this state shall
be required to include in such [lists]
DECLARATIONS motor vehicles which are registered
in the office of the state Commissioner of Motor
Vehicles.

[(c) Such persons need not include in such
lists other tangible personal property, provided a
list containing a complete and accurate
description of such property owned by such
persons, including all such property having a
value in excess of the statutory exemptions
provided for in section 12-81, has already been
filed in the office of the assessor or board of
assessors of the respective municipalities in
which such lists are required to be filed. Any
such person acquiring tangible personal property
in addition to that for which a list has already
been filed or disposing of any such property
described in such list shall, within thirty days
of the next succeeding assessment day, file a
supplemental list containing a complete and
accurate description of such tangible personal
property subsequently disposed of or acquired.]

[(d)] (c) Real estate need not be included in
such [lists] DECLARATIONS, but the Secretary of
the Office of Policy and Management shall not
approve the elimination of the 1listing of real
estate until the assessor’s office of the
municipality requesting such approval furnishes
evidence to him that the following eguipment is
available and in use in the assessor’s office of
such municipality: Tax maps drawn to scale
identifying the properties located in the
municipality by lot or parcel; field sheets;
street cards; owners’ cards; property transfer
records and building permits. Any such assessor’s
office wutilizing data processing or computer
equipment in lieu of any of the eguipment
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enumerated above shall be deemed to be in
compliance with requirements in this subsection
concerning such enumerated equipment, provided (1)
such data processing or computer equipment is used
in such manner that duplicates of any records or
information as required in this subsection are
available and (2) such data processing or computer
equipment includes capability of transferring such
records or information into printed form. The
Secretary of the Office of Policy and Management
may also approve a request from the assessor or
the Dboard of assessors to compile the abstract of
real estate from data contained on the owners’
cards, if the equipment above enumerated is in use
in the assessor’‘s office or from data available
through the wuse of such data processing or
computer equipment, provided such request has been
adopted by a majority vote at a regular or special
town meeting called for such purpose, or by the
legislative body.

[ (e} The provisions of this section shall not
apply to the filing of lists required by law with
respect to]

igl EACH PERSON SHALL FILE AN ANNUAL
DECLARATION WITH RESPECT TO ALL TANGIBLE PERSONAL
PROPERTY OWNED BY SUCH PERSON ON THE ASSESSMENT
DATE, WHICH SHALL INCLUDE, BUT IS NOT LIMITED TO,
the following property: Machinery used in mills

and factories, goods on hand for sale or
consumption in any trading, mercantile,
manufacturing or mechanical business, including

finished and partly finished goods and raw
materials and supplies acquired for sale or for
incorporation in merchandise intended for sale,
cables, wires, poles, underground mains, conduits,
pipes and other fixtures of water, gas, electric
and heating companies, LEASEHOLD IMPROVEMENTS
CLASSIFIED AS OTHER THAN REAL PROPERTY and
furniture and fixtures of stores, offices, hotels,
restaurants, taverns, halls, factories and
manufacturers. COMMERCIAL OR FINANCIAL INFORMATION
IN ANY DECLARATION FILED UNDER THIS SECTION SHALL
NOT BE OPEN FOR PUBLIC INSPECTION.

(e) ANY PERSON WHO (1) FAILS TO FILE A
DECLARATION OF PERSONAL PROPERTY ON OR BEFORE THE
FIRST DAY OF NOVEMBER, OR ON OR BEFORE THE
EXTENDED FILING DATE AS GRANTED BY THE ASSESSOR
PURSUANT TO SECTION 12-42, AS AMENDED BY THIS ACT,
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OR (2) FILES A DECLARATION OF PERSONAI PROPERTY IN
A TIMELY MANNER, BUT FAILS TO DISCLOSE THE
EXISTENCE OF ALL TANGIBLE PERSONAL PROPERTY AS
REQUIRED BY LAW AND THE VALUATION OF SAID OMITTED
PROPERTY, SHALL BE SUBJECT TO A PENALTY EQUAL TO
TWENTY-FIVE PER CENT OF SUCH ASSESSMENT. THE
PENALTY SHALL BE ADDED TO THE GRAND LIST BY THE
ASSESSOR OF THE TOWN IN WHICH SUCH PROPERTY IS
TAXABLE.

[(£) The addition of twenty-five per cent to
the taxpayers’ lists provided by law for failure
to file such 1lists shall apply only to such
properties as are not excepted by the provisions
of this section.

(g) The Secretary of the Office of Policy and
Management shall provide a form of list to be used
by property owners in each municipality for the
purpose of listing property which is not excepted
by the provisions hereof. The assessors of each
municipality may provide forms, subject to the
approval of the Secretary of the Office of Policy
and Management, to be used 1in carrying out the
foregoing provisions.

(h) This section shall take effect with
respect to any municipality upon approval by the
Secretary of the Office of Policy and Management
and upon adoption by a majority vote at a regular
or special town meeting called for the purpose or
by the legislative body, and thereupon the
provisions of section 12-42 shall not apply to
such municipality.]

Sec. 3. Section 12-42 of the general statutes
is repealed and the following 1s substituted in
lieu thereof:

Each resident of any town liable to [give in
a list and pay taxes therein] FILE AN ANNUAL
DECLARATION OF PERSONAL PROPERTY shall, except as
otherwise specially provided by law, on or before
the first day of November, annually, [give in his
list] FILE HIS DECLARATION, made as prescribed by
law. [, making a separate description of each
parcel of real estate.] The assessors may grant an
extension of not more than forty-five days to file
such [list] DECLARATION upon determination that
there 1is good cause. [When reference can be made
to a map on file in the town clerk’s office, such
reference shall be a sufficient description.] If
he fails to file such [list] DECLARATION, the
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assessors shall fill out a [list] DECLARATION for
him, putting therein all property which they have
reason to Dbelieve is owned by him, liable to
taxation, at the percentage of its actual
valuation, as determined by the assessors in
accordance with the provisions of sections [12-64]
12-63 and 12-71, AS AMENDED BY THIS ACT, from the
best information they can obtain, and add thereto
twenty-five per cent of such assessment. [and in
such list they shall make a separate description
and assessment of each parcel of real estate.]
When the first day of November is A SATURDAY OR
Sunday, the [list] DECLARATION may be [made out]
FILED on the NEXT BUSINESS day following.

Sec. 4. Section 12-43 of the general statutes
is repealed and the following is substituted in
lieu thereof:

All owners of [real estate, or of] tangible
personal property located in any town for three
months or more during the assessment vyear
immediately preceding any assessment day, who are
nonresidents of such town, shall file [lists] A
DECLARATION of such [real estate and] personal
property with the assessors of the town in which
the same is located on such assessment day, if
located 1in such town for three months or more in
such year, otherwise, in the town in which such
property is located for the three months or more
in such year nearest to such assessment day, under
the same provisions as apply to residents, and
such personal property shall not be liable to
taxation 1in any other town in this state. The
[list] DECLARATION of each nonresident taxpayer
shall contain his post-office and street address.
The assessors shall mail to each nonresident, or
to his attorney or agent having custody of his
taxable property, at least fifteen days before the
expiration of the time for filing [lists]
DECLARATIONS, blank forms for [filing 1lists of
such property. The 1lists of taxable property of
nonresidents shall be arranged 1in alphabetical
order and separate from the lists of residents,
provided no such separation shall be necessary in
any town the board of assessors of which, upon the
request of its property tax collector, has made
rules and regulations approved by the Secretary of
the Office of Policy and Management setting up an
alternative method of arrangement] SAID PURPOSE.
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IF THE IDENTITY OR MATLING ADDRESS OF A
NONRESIDENT TAXPAYER IS NOT DISCOVERED UNTIL AFTER
THE EXPIRATION OF TIME FOR FILING A DECLARATION,
THE ASSESSOR SHALL, NOT LATER THAN TEN DAYS AFTER
DETERMINING THE IDENTITY OR MAILING ADDRESS, MAIL
A DECLARATION TO THE NONRESIDENT TAXPAYER. SAID
TAXPAYER SHALL FILE THE DECLARATION NOT LATER THAN
FIFTEEN DAYS AFTER THE DATE SUCH DECLARATION IS
SENT. EACH NONRESIDENT TAXPAYER WHO FAILS TO FILE
A DECLARATION IN ACCORDANCE WITH THE PROVISIONS OF
THIS SECTION SHALL BE SUBJECT TO THE PENALTY
PROVIDED 1IN SUBSECTION (e) OF SECTION 12-41, AS
AMENDED BY THIS ACT. AS USED IN THIS SUBSECTION,
"NONRESTDENT" MEANS A PERSON WHO DOES NOT RESIDE
IN THE TOWN IN WHICH HIS TANGIBLE PERSONAL
PROPERTY IS LOCATED ON THE ASSESSMENT DAY, OR A
COMPANY, CORPORATION, LIMITED LIARILITY COMPANY,
PARTNERSHIP OR ANY OTHER TYPE OF RUSINESS
ENTERPRISE THAT DOES NOT HAVE AN ESTABLISHED PLACE
FOR CONDUCTING BUSINESS IN SUCH TOWN ON THE
ASSESSMENT DAY.

Sec. 5. Section 12-53 of the general statutes
is repealed and the following 1is substituted in
lieu thereof:

(a) During the period prescribed by law for
the completion of their dutlies the assessor or
board of assessors of each town shall add to the
[list given in by any person and made according to
law] DECLARATION OF EACH TAXPAYER any taxable
property which they have reason to believe is
owned by him and has been omitted from such [list]
DECLARATION, and property so added shall be
assessed at the percentage of the actual valuation
thereof, as determined by the assessor or board of
assessors 1in accordance with the provisions of
sections 12-63 [, 12-64] and 12-71, AS AMENDED BY
THIS ACT, from the best information the assessor
or board of assessors can obtain, and twenty-five
per cent of such assessment shall be added
thereto. The assessor or board of assessors shall
notify such person, in accordance with section
12-55, AS AMENDED BY THIS ACT, of any such
increase 1in the assessed valuation. FOR PURPOSES
OF THIS SECTION, PROPERTY IS "OMITTED" IF COMPLETE
INFORMATION WAS NOT INCLUDED IN THE DECLARATION
WITH RESPECT TO THE TOTAL NUMBER AND TYPE OF ALL
ITEMS SUBJECT TO TAXATION OR THE TRUE ORIGINAL
COST OF ALL SUCH ITEMS.
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(b) If the assessor or board of assessors of
any town believe that taxable property has been
omitted from the [list] DECLARATION given in by
any person or that taxable property belongs to any
person who has not given in a [list] DECLARATION,
or if the assessor or board of assessors are
unable to determine the value of any property
without the assistance of the owner, custodian or
other person having knowledge of the same, they
may give notice in writing to the owner, custodian
or other person having knowledge of any such
property or the valuation thereof, of the time and
place of [a hearing] AN AUDIT with respect
thereto. Such notice shall, within three vyears
[after the due date for the filing of such list or
within three years after the date on which such
list 1is received by the assessor or board of
assessors, if later] OF THE ASSESSMENT DATE FOR
WHICH SUCH DECLARATION WAS REQUIRED TO BE FILED,
be placed in the hands of such person or left at
his wusual place of residence or business or shall
be sent to him by registered or certified mail at
his 1last-known place of residence or business.
Such notice shall direct the person named therein
to appear before the assessor or board of
assessors, OR BEFORE A DESIGNEE OF SAID ASSESSOR,
with books of account, papers, documents and other
records for examination under oath relative to any
such property or the wvaluation thereof. All
omitted taxable property, discovered [at such
hearing or any adjournment thereof] DURING SUCH
AUDIT and not [listed] DECLARED by the owner as
required by 1law, shall be added to his [list]
DECLARATION by such assessor or board of assessors
at the percentage of its actual valuation, as
determined by the assessor or board of assessors
in accordance with the provisions of sections
12-63 [, 12-64] and 12-71, AS AMENDED BY THIS ACT,
and twenty-five per cent of such assessment shall
be added thereto. THE METHODOLOGY EMPLOYED BY THE
ASSESSOR TO DETERMINE THE VALUE OF SUCH PROPERTY
AT THE TIME IT WAS ADDED TO THE GRAND LIST SHALL
NOT DIFFER FROM THE METHODOLOGY USED TO DETERMINE
THE VALUE OF SUCH PROPERTY DURING THE AUDIT. IF
PERSONAL PROPERTY INCLUDED ON A DECLARATION FILED
BY THE TAXPAYER IS DISCOVERED DURING SUCH AUDIT TO
HAVE BEEN UNDERVALUED BY THE TAXPAYER, THE
DIFFERENCE BETWEEN THE VALUE ORIGINALLY DETERMINED
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BY THE ASSESSOR AND THAT DETERMINED AS A RESULT OF
THE AUDIT, SHALL BE ADDED TO THE TAXPAYER'’S
DECLARATION BY THE ASSESSOR AT THE PERCENTAGE OF
ITS ACTUAL VALUATION PURSUANT TO SECTIONS 12-63
AND 12-71, AS AMENDED BY THIS ACT, PLUS
TWENTY-FIVE PER CENT OF SUCH ASSESSMENT. THE
METHODOLOGY EMPLOYED BY THE ASSESSOR TO DETERMINE
THE VALUE ORIGINALLY ESTABLISHED FOR SAID PROPERTY
SHALL NOT DIFFER FROM THE METHODOLOGY USED TO
DETERMINE THE VALUE OF SUCH PROPERTY DURING SUCH
AUDIT. Subject to the provisions of sections 12-57
and 12-129, if any property is discovered [at such
hearing or any adjournment thereof] DURING SUCH
AUDIT to be listed in error by the owner, it shall
be removed from such owner’s [list] DECLARATION by
the assessor or board of assessors. No person
shall be excused from giving testimony or
producing books of account, papers, documents and
other records on the ground that such testimony
and such production of documents will tend to
incriminate him, but such testimony and such
production of documentary evidence shall not be
used 1in any criminal proceeding against him. Any
person who fails to appear at the time and place
of such [hearing] AUDIT AS DESIGNATED in such
notice, [designated or at any adjournment
thereof,] or, having appeared, refuses to answer
any pertinent question put to him or who fails to
produce the Dbooks, papers or other documents
mentioned in such notice, shall be fined not more
than one hundred dollars or imprisoned not more
than thirty days or both. All property which the
assessor or board of assessors believes should
have been listed for taxation and was not [listed]
DECLARED and concerning which sufficient
information cannot be obtained by them at such
hearing, or any adjournment thereof, shall be
added to the list at such percentage of the actual
valuation thereof from the best information
obtainable by the assessor or board of assessors
and twenty-five per cent shall be added to such
assessment. FOR PURPOSES OF THIS SECTION, "BOOKS",
"PAPERS", "DOCUMENTS" AND "OTHER RECORDS"
INCLUDES, BUT IS NOT LIMITED TO, FEDERAL TAX FORMS
RELATING TO THE ACQUISITION AND COST OF FIXED
ASSETS, GENERAL LEDGERS, BALANCE SHEETS,
DISBURSEMENTS LEDGERS, FIXED ASSET AND
DEPRECIATION SCHEDULES, FINANCIAL STATEMENTS,
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INVOICES, OPERATING EXPENSE REPORTS, CAPITAL AND
OPERATING LEASES, CONDITIONAL SALES AGREEMENTS AND
BUILDING OR LEASEHOLD LEDGERS, AND "DESIGNEE OF AN
ASSESSOR" MEANS A CERTIFIED CONNECTICUT MUNICIPAL
ASSESSOR, A CERTIFIED PUBLIC ACCOUNTANT, A
FULL-TIME EMPLOYEE OF THE TOWN WITH A BACKGROUND
IN FINANCE OR ACCOUNTING, A REVALUATION COMPANY
CERTIFIED IN ACCORDANCE WITH SECTION 12-2b FOR THE
VALUATION OF PERSONAL PROPERTY, OR AN INDIVIDUAL
ENROLLED AS AN AGENT TO PRACTICE BEFORE THE
INTERNAL REVENUE SERVICE PURSUANT TO THE
REQUIREMENTS OF UNITED STATES TREASURY DEPARTMENT
CIRCULAR NUMBER 230.

(c) If the assessor or board of assessors of
any town adds property to the [list] DECLARATION
of any person or makes out a [list] DECLARATION
for any person not filing a [list] DECLARATION or
increases or decreases the valuation of any
taxable property under the provisions of
subsection (b), they shall, within thirty days of
[such hearing or any adjournment thereof] THE
COMPLETION OF AN AUDIT UNDER SUBSECTION (b) OF
THIS SECTION, give him notice [thereof] in writing
by mailing the same, postage prepaid, to his
last-known address and the same shall be held to
be sufficient. SUCH NOTICE SHALL INCLUDE AN
ACCOUNTING OF THE ADDITIONS OR DELETIONS
SEGREGATED BY THE CATEGORIES OF PERSONAL PROPERTY
ON THE DECLARATION USED BY PERSONAL PROPERTY
OWNERS 1IN SAID TOWN, AND INFORMATION DESCRIBING
THE MANNER IN WHICH AN APPEAL MAY BE FILED WITH
THE BOARD OF ASSESSMENT APPEALS.

(d) Any person claiming to be aggrieved by
the action of the assessor or board of assessors
under this section may appeal the doings of the
assessor or board of assessors to the board of
assessment appeals and the Superior Court as
otherwise provided in this chapter, provided such
appeal shall Dbe extended in time to the next
succeeding board of assessment appeals if the
statutory period for the meeting of such board has
passed. Any person intending to so appeal to the
board of assessment appeals may indicate that
taxes paid by such person for any additional
assessment added in accordance with this section,
during the pendency of such appeal, are paid
"under protest" and thereupon such person shall
not be liable for any interest on the taxes based
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upon such additional assessment, provided (1) such
person shall have paid not less than seventy-five
per cent of the amount of [such] THE taxes
RESULTING FROM SUCH ADDITIONAIL ASSESSMENT within
the time specified and (2) the board of assessment
appeals reduces valuation OF PROPERTY or removes
items of property from the list of such person so
that there is no tax 1liability related to SUCH
additional assessment.

(e) Upon receipt of notice from the assessor
or board of assessors of the addition of property
to the [list] DECLARATION of any owner, OR AN
INCREASE IN THE ASSESSMENT OF ANY PROPERTY
INCLUDED IN SUCH OWNER'’S DECLARATIONL the tax
collector of the town shall, if such notice 1is
received after the normal billing date, [within
ten] NOT LATER THAN THIRTY days thereafter mail or
hand a bill to such owner based upon the ADDITION
OF property TO SAID OWNER’S DECLARATION OR THE
INCREASE 1IN THE ASSESSMENT OF ANY PROPERTY THAT
HAD BEEN INCLUDED 1IN SUCH OWNER’S DECLARATION
added by the assessor or board of assessors. Such
tax shall be due and payable and collectible as
other municipal taxes and subject to the same
liens and processes of collection, [provided]
EXCEPT THAT (1) such tax for the current fiscal
year shall be due and payable in an initial or
single instalment due and payable not sooner than
thirty days after the date such bill is mailed or
handed to such owner and in any remaining, regular
instalments as the same are due and payable, and
the several instalments of the tax so due and
payable shall be equal, and (2) such tax for any
prior fiscal year, SHALL BE PAYABLE NOT SOONER
THAN THIRTY DAYS AFTER THE DATE SUCH BILL IS
MAILED OR DELIVERED TO SUCH OWNER, AND ghall
include interest from the date or dates such tax
for the corresponding grand list would have been
due.

Sec. 6. Section 12-54 of the general statutes
is repealed and the following is substituted in
lieu thereof:

Each person 1liable to give in a [list]
DECLARATION of his taxable TANGIRBLE PERSONAL
property and failing to do so may, within sixty
days after the expiration of the time fixed by law
for filing such [list] DECLARATION, be notified in
writing by the assessors or a majority of them to
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appear before them to be examined under oath as to
his property liable to taxation and for the
purpose of verifying a [list] DECLARATION made out
by them under the provisions of section 12-42, AS
AMENDED BY THIS ACT. Any person who wilfully
neglects or refuses to appear before the assessors
and make oath as to his taxable property within
ten days after having been so notified or who,
having appeared, refuses to answer shall be fined
not more than one thousand dollars. The assessors
shall promptly notify the proper prosecuting
officers of any violation of any provision of this
section. NOTHING IN THIS SECTION SHALL BRE
CONSTRUED TO PRECLUDE THE ASSESSOR FROM PERFORMING
AN AUDIT OF SUCH PERSON’'S TAXABLE PERSONAL
PROPERTY AS PROVIDED IN SECTION 12-53, AS AMENDED
BY THIS ACT.

Sec. 7. Subsection (a) of section 12-55 of
the general statutes, as amended by section 1 of
public act 97-68 and section 5 of public act
97-254, is repealed and the following is
substituted in lieu thereof:

(a) When the [lists] DECLARATIONS of any town
have been so received or made by the assessor or
board of assesgssors, they shall equalize the same,
if necessary, and make any assessment omitted by
mistake or required by law. The assessor or board
of assessors may increase or decrease the
valuation of property as named 1in any of such
[lists] DECLARATIONS or in the last-preceding
grand 1list, but, in each case of any increase in
valuation of such property above the valuation, if
any, stated by the person filing such [list]
DECLARATION or in each case of any increase of
valuation above the valuation of such property in
the last-preceding grand list, except with respect
to the valuation of any motor vehicle, they shall
send written notice by mail of such increase in
accordance with subsection (b) of this section, or
in accordance with subsection (f) of section 12-62
in the year of a revaluation, including in such
notice the valuation prior to and after such
increase with respect to each parcel of real
property, the wvaluation of which has been
increased, to the last-known address of the person
whose [list or] wvaluation 1is so changed. Such
notice shall include information describing the
manner in which an appeal may be filed with the
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board of assessment appeals. [Such notice shall
not be required in any vyear a notice 1is sent
pursuant to subsection (f) of section 12-62. When
such lists have been so] WHEN THE REVIEW OF SUCH
DECLARATIONS HAS BEEN completed, the assessor or
board of assessors shall [arrange such lists in
alphabetical order and] DETERMINE THE ASSESSED
VALUATIONS RESULTING THEREFROM, INCLUDING, WHERE
APPLICABLE, THE TWENTY~FIVE PER CENT ASSESSMENT
PENALTY ADDED IN ACCORDANCE WITH SECTION 12-41, Aas
AMENDED BY THIS ACT. THE ASSESSOR SHALI, PUBLISH
ALL SUCH ASSESSED VALUES, TOGETHER WITH THE
ASSESSED VALUE OF ALL OTHER PROPERTY IN THE TOWN
IN THE GRAND LIST ABSTRACT FOR THE ASSESSMENT YEAR
COMMENCING ON THE OCTOBER FIRST IMMEDIATELY
PRECEDING COMPLETION OF SUCH GRAND LIST. SUCH
GRAND LIST SHALL ALSO REFLECT THE STATUTORY
EXEMPTION OR EXEMPTIONS TO WHICH EACH TAXPAYER IS
ENTITLED. THE ASSESSOR OR BOARD OF ASSESSORS SHALL

lodge the same, except as otherwise specially
provided by law, in the [town clerk’'s or
assessors’] office OF THE ASSESSOR, on or before

the thirty-first day of January FOLLOWING THE
COMMENCEMENT OF SUCH ASSESSMENT YEAR, for public
inspection. Such assessor or board of assessors
shall [make an abstract of such 1lists, including
the twenty-five per cent added thereto, shall]
take and subscribe the oath provided by law, which
shall be certified by the officer administering
the same and endorsed upon or attached to such
GRAND LIST abstract. [, and, except as otherwise
specially provided by law, shall lodge such
abstract in the town clerk’s office, on or before
the thirty-first day of January next after the
date prescribed for the filing of such lists, for
public inspection.] For the grand list of October
1, 2000, and each grand 1list thereafter, each
assessor who signs the grand list of the town
shall be certified in accordance with the
provisions of section 12-40a. Any assessor or
board of assessors of any town who fails to comply
with any provision of this section shall be fined
five dollars.

Sec. 8. Section 12-57a of the general
statutes 1is repealed and the following is
substituted in lieu thereof:

(a) Any personal property subject to a
contract of lease, except any motor vehicle
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registered with the Commissioner of Motor
Vehicles, which property is in the possession of
the lessee on any assessment day 1in the
municipality in which the lessee resides, shall,
for information purposes only, be included in the
[property tax list] PERSONAL PROPERTY DECLARATION
of the lessee as an individual entry or as part of
a list of such leased property in the possession
of the lessee on such assessment day. Such entry
or list may be in the form of an attachment or a
separate category of property in such [list]
DECLARATION and with respect to each item of such
leased property, the lessee shall be required to
include the name and address of the owner of such
property and the term of the lease applicable
thereto. In the event the lessee is not required
to submit a PERSONAL property [tax list]
DECLARATION in such municipality, any such items
of leased personal property shall be recorded in
such form as used for purposes of PERSONAL
property [tax lists] DECLARATIONS, adding thereto
identification of such property as leased personal
property and including with respect to each item
of such property the name and address of the owner
thereof.

(b) Whenever any such lessee of personal
property fails to file the information required in
this section, it shall be assumed that any such
property in the lessee’s possession 1is owned by
the Jlessee, who shall be subject to penalty as
provided in section 12-42, AS AMENDED BY THIS ACT,
in the same manner as any owner of personal
property who fails to file a [property tax list]
PERSONAL PROPERTY DECLARATION as required.

Sec. 9. Section 12-58 of the general statutes
is repealed and the following is substituted in
lieu thereof:

The property of any trading, mercantile,
manufacturing or mechanical business shall be
assessed in the name of the owner or owners on the
first day of October or such other assessment date
as 1is specially provided by law in the town where
the business 1is carried on; and the [1ist]
PERSONAL PROPERTY DECLARATION of any such owner or
owners shall be given in by the person having
charge of such business residing in such town,
when the owner or owners do not reside therein.
The amount of goods on hand for sale or
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consumption in any such business, including
finished and partly finished goods and raw
materials and supplies acquired for sale or for

incorporation in merchandise intended for sale, so
assessed shall be the monthly average quantity of
goods on hand during the year ending on the first
day of October or other assessment date 1f such
owner or owners has or have owned such business
during the whole of such vyear or the monthly
average quantity of goods on hand during the
portion of the year ending on such date as such
owner or owners has or have owned such business if
such owner or owners has or have owned such
business during only a portion or portions of such
year, but this rule shall not apply to furniture,
fixtures and machinery which are not for sale in

the regular course of any such business.
Furniture, fixtures and machinery on hand on the
assessment date but not for sale in the regular

course of Dbusiness shall be listed for taxation
under such of the other provisions of the general
statutes and of special acts as are applicable.
This section shall apply to the property of all
persons, whether residents of this state or not,
and to the property of all corporations, whether
domestic or foreign. Traders of any kind, when
their business is not located, shall be assessed,
as provided in this section, in the list of the
town where they reside; but the goods of any
resident or corporation located in this state, in
the hands of any merchant or trader for sale on
commission, need not be estimated in making up the
average provided for in this section in the 1list
of such merchant or trader. The word "town" as
used herein includes a consolidated town and city
and a consolidated town and borough.

Sec. 10. Section 12-59 of the general
statutes is repealed and the following is
substituted in lieu thereof:

The whole property in this state of each
corporation organized under the law of this state,
whose stock 1is not liable to taxation, and which
is not required to pay a direct tax to this state
in lieu of other taxes, and whose property is not
expressly exempt from taxation, and the whole
property in this state of each corporation
organized under the law of any other state or
country, including each foreign municipal electric
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utility, shall be set in [its list and] THE GRAND
LIST AND SHALL BE liable to taxation in the same
manner as the property of individuals. [The real
estate of any such corporation shall be set in the
list of the town in which such real estate is
situated, and all of the personal estate of such
corporation which is permanently located on the
assessment day in any town shall be set in the
list of the town in which such property is
located, and all other personal property of such
corporation shall be set in the list of the town
in which such corporation has its principal place
of business or exercises 1ts corporate powers;
and, when it has two or more establishments for
transacting its business in different towns,
school districts or other municipal subdivisions,
it shall be assessed and taxed for each such
establishment, and for the personal property
attached thereto, or connected therewith, and not
permanently located in some other town, in the
town, school district or other municipal
subdivision having the power of taxation in which
such establishment is located.] The stockholders
of any corporation, the whole property of which is
assessed and taxed in its name, shall be exempt
from assessment or taxation for their stock
therein. The words ["permanently located", as used
herein, mean located for any three or more of the
twelve months preceding the assessment day and the
words] “"foreign municipal electric utility", as
used [herein] IN THIS SECTION, mean a town, city,
borough or any municipal corporation, department
or agency thereof, of a state other than this
state, whether or not separately incorporated,
which is authorized under the laws of the state in
which it is organized or resident to generate and
transmit electric energy and which holds property
in this state.

Sec. 11. Section 12-71 of the general
statutes is repealed and the following is
substituted in lieu thereof:

(a) All goods, chattels and effects or any
interest therein, INCLUDING ANY INTEREST IN A
LEASEHOLD IMPROVEMENT CLASSIFIED AS OTHER THAN
REAL PROPERTY, belonging to any person who 1s a
resident in this state, shall be 1listed for
purposes of property tax in the town where such
person resides, subject to the provisions of
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sections [12-43] 12-42, AS AMENDED BY THIS ACT,
and 12—59,_ AS AMENDED BY THIS ACT. Any such
property belonging to any nonresident shall be
listed for purposes of property tax as provided in
[said] section 12—43_,_ AS AMENDED BY THIS ACT.

(b) All property subject to this section
shall be valued at the same percentage of its then
actual valuation as the assessors have determined
with respect to the listing of real estate for the
same year, except that any motor vehicle for which
number plates have been issued under section 14-20
and any aircraft manufactured prior to January 1,
1946, shall be assessed at a value of not more
than five hundred dollars except when otherwise
provided by law. The provisions of this section
shall not include money or property actually
invested in merchandise or manufacturing carried
on out of this state.

[(c) The tangible personal property of any
person residing within a town having two or more
taxing districts shall be assessed in the district
in which such property was located the greater
portion of the tax year next preceding the day on
which such property lists are required to be filed
in such town.]

[(d)] (¢) Upon payment of [such] THE property
tax assessed with respect to any property referred
to in this section, owned by a resident or

nonresident of this state, which is currently used
or 1intended for use in relation to construction,
building, grading, paving or similar projects,
including, but not 1limited to, motor vehicles,
bulldozers, tractors and any trailer-type vehicle,
excluding any such equipment weighing less than
five hundred pounds, and excluding any motor
vehicle subject to registration pursuant to
chapter 246 or exempt from such registration by
section 14-34, the town in which such equipment is
taxed shall issue, at the time of such payment,
for display on a conspicuous surface of each such
item of equipment for which such tax has been
paid, a validation decal or sticker, identifiable
as to the year of issue, which will be presumptive
evidence that such tax has been paid in the
appropriate town of the state.

[(e)] (d) (1) Personal property subject to
taxation under this chapter shall not include
computer software, except when the cost thereof is
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included, without being separately stated, in the
cost of computer hardware. "Computer software”
shall include any program or routine used to cause
a computer to perform a specific task or set of
tasks, including without limitation, operational
and applicational programs and all documentation
related thereto.

(2) The provisions of subdivision (1) of this
subsection shall be applicable (Ap) to the

assessment vyear commencing October 1, 1988, and
each assessment year thereafter, and (B) to any
assessment of computer software made after
September 30, 1988, for any assessment vear
commencing before October 1, 1988.

(3) Nothing contained in this subsection
shall create any implication related to liability
for property tax with respect to computer software
prior to July 1, 1989,

(4) A certificate of correction in accordance
with section 12-57 shall not be issued with
respect to any property described in subdivision
(1) of this subsection for any assessment year
commencing prior to October 1, 1989.

[(f)] (e) For assessment years commencing
October 1, 1992, each municipality shall exempt
aircraft, as defined in section 15-34, from the

provisions of this chapter.
Sec. 12. Section 12-113 of the general
statutes 1is repealed and the following is

substituted in lieu thereof:

The board of assessment appeals may reduce
the [list] ASSESSMENT of any person AS REFLECTED
ON THE GRAND LIST by reducing the valuation,
number, quantity or amount of any item of estate
therein, or by deleting any item which ought not
to be retained in it, provided any such reduction
or deletion shall be made by drawing a single line
through the item in the 1list to be reduced or
deleted and in the case of a reduction, the
corresponding reduced amount shall be entered in
such manner as to be clearly related to the item
reduced. The board of assessment appeals shall not
reduce the [list of] VALUATION OR ASSESSMENT OF
PROPERTY ON THE GRAND LIST BELONGING TO any person
who does not appear AT A HEARING BEFORE THE BOARD
OF ASSESSMENT APPEALS, either in person or by his
attorney or agent, and offer or consent to be
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sworn before it and answer all qguestions touching
his taxable property situated in the town.

Sec. 13. Section 12-114 of the general
statutes 1is repealed and the following is
substituted in lieu thereof:

The board of assessment appeals [shall not
reduce the list] MAY ADJUST THE DECLARATION of any
person, or the wvaluation, number, quantity or
amount of any item of property therein contained,
delete any item or deduct any indebtedness
therefrom, EVEN if he has refused or unnecessarily
neglected to give in his [sworn list] DECLARATION
to the assessors as prescribed by law, [. TIf any
board of assessment appeals so reduces any such
list, its members shall forfeit fifty dollars to
thelr town] PROVIDED, THE PERSON PRESENT THE BOARD
WITH BOOKS OF ACCOUNT, PAPERS, DOCUMENTS AND OTHER
RECORDS, PURSUANT TO THE PROVISIONS OF SUBSECTION
(b) OF SECTION 12-53, AS AMENDED BY THIS ACT, OR
ANY OTHER INFORMATION THAT THE BOARD DEEMS
APPROPRIATE TO DETERMINE THE ACTUAL VALUATION OF
SUCH PROPERTY. ANY ASSESSMENTS DETERMINED RBRY THE
BOARD UNDER THE PROVISIONS OF THIS SECTION, SHALL
BE SUBJECT TO A PENALTY OF TWENTY-FIVE PER CENT OF
THE ASSESSMENT FOR FAILURE TO FILE A DECLARATION
WITH THE ASSESSOR AS PRESCRIBED BY LAW.

Sec. 14. Section 12-115 of the general
statutes 1is repealed and the following is
substituted in lieu thereof:

The board of assessment appeals in any town
or city may, within three months from the date
prescribed by law for the completion of its
duties, [make a supplemental list of] AS SET FORTH
IN SECTION 12-111, ADD TO THE GRAND LIST OF A TOWN
any taxable property which has been omitted by the
assessor or board of assessors [and] OR the board
of assessment appeals, [and make a list] WHICH
SHALL REFLECT for each owner of such property, AN
ASSESSMENT at seventy per cent of THE present true
and actual value OF SUCH PERSON'’S TAXABLE PROPERTY
from the best information that it can obtain, and
if the owner failed to file [such llst] THE
DECLARATION AS PRESCRIBED BY LAW, SHALL add
thereto twenty-five per cent of such assessment.
Such board of assessment appeals shall mail to
such owner at his last known address, postage
paid, within one week after the completion of such
supplemental ADDITIONS TO THE GRAND 1list, a




837
838
839
840
841
842
843
844
845
846
847
848
849
850
851
852
853
854
855
856
857
858
859
860
861
862
863
864
865

866
867
868

869

File No. 500 19

written or printed notice to appear before such
board at a stated time and place and show cause
why such property should not be [in such
supplemental lists] ADDED TO SUCH LIST. Any person
aggrieved by the action of such board may, within
two months from the time of such action, have the
same right of appeal to the Superior Court as
provided by section 12-117a. The authority
designated by section 12-130 shall make and sign a
[supplemental] rate bill FOR SUCH SUPPLEMENTAL
ADDITIONS TO THE GRAND LIST and [supplemental
warrant,] A WARRANT WITH RESPECT TO SUCH ADDITIONS
which shall be [delivered to] FORWARDED BY the tax
collector TO SUCH PERSON, and such collector shall
have the same powers for the collection of the tax
based on such supplemental ADDITIONS TO SUCH list
as for the collection of other taxes.

Sec. 15. Section 12-24b of the general
statutes 1s repealed and the following is
substituted in lieu thereof:

The provisions of any special act to the

extent i1nconsistent with the provisions of
subsection [(e)] (d) of section 12-41, section
12-58 and subdivision (50) of section 12-81 are
repealed.

Sec. 16. This act shall take effect from its
passage and shall Dbe applicable to assessment
vyears of municipalities commencing on and after
October 1, 1998.

STATEMENT OF LEGISLATIVE COMMISSIONERS: Section 15
was added to conform statutory reference to
changes in section 2.

FIN COMMITTEE VOTE: YEA 38 NAY 5 JFS
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"THE FOLLOWING FISCAL IMPACT STATEMENT AND BILL
ANALYSIS ARE PREPARED FOR THE BENEFIT OF MEMBERS OF THE
GENERAL ASSEMBLY, SOLELY FOR PURPOSES OF INFORMATION,
SUMMARIZATION AND EXPLANATION AND DO NOT REPRESENT THE
INTENT OF THE GENERAL ASSEMBLY OR EITHER HOUSE THEREOF
FOR ANY PURPOSE.™

* ok ok ok K

FISCAL IMPACT STATEMENT - BILL NUMBER sHB 5659

STATE IMPACT None
MUNICIPAL IMPACT See Explanation Below
STATE AGENCY (S) None

EXPLANATION OF ESTIMATES:

MUNICIPAL IMPACT: The bill conforms the statute to
current assessment practices and to the extent that it
simplifies the personal property tax assessment
process, cost savings would be realized.

L S S 1

OFA BILL ANALYSIS
sHB 5659
AN ACT CONCERNING THE ASSESSMENT OF PERSONAIL. PROPERTY

SUMMARY: The bill clarifies and defines certain terms
used in the assessment of business personal property
for purposes of the property tax. The bill states that
personal property owners, except for registered motor
vehicles, are to file property declarations with the
assessor annually. Commercial and Financial information
in any declaration shall not be open to public
inspection. It defines that the 25% penalty is to be
applied for failing to file, for filing late, for
property omitted from a filing and for failing to file
in accordance with the required method. Non-resident is
defined. It provides that a non-resident property owner
who is discovered after October 15th can be sent a
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declaration and be given 15 days to file without
penalty. It states that the methodology used in an
audit must be the same methodology that was used on the
grand list. It defines the records that are subject to
audit and clarifies the notification of audit results
and the sending of tax bills.

EFFECTIVE DATE: Upon Passage, and 1is applicable to
assessment years commencing on or after October 1,
1998.

COMMITTEE ACTION

Finance, Revenue and Bonding Committee

Joint Favorable Substitute
Yea 38 Nay 5



