OFA BILL ANALYSIS
8B 2012

AN ACT INCREASING CERTAIN BOND AUTHORIZATIONS FOR
CAPITAL IMPROVEMENTS

SUMMARY: This bill authorizes the issuance of
$332,800,000 in General Obligation (GO} bonds and
$30,000,000 in Revenue bonds for the Clean Water
Program. It also reduces prior GO authorizations by
$215,253,500 of which $210,000,000 is from the
Connecticut Dbevelopment Authority’s Building Mortgage
Insurance Loan Fund,

Section 2 establishes a program in the 0ffice of Policy
and Management for the purpose of financing state
agency projects which reduce costs and increase
efficiencies through capital investment. It allows up
to $2,900,000 to be utilized from the Capital Equipment
Purchase Fund in the Department of Administrative
Services for this purpose. Further, the bill creates a
program for allocating awards to individual state
employees or groups of state employees who present
innovative ideas to improve efficiency and service
delivery. It permits up to $100,000 to be used from the
Capital Eguipment Purchase Fund for the payment of
awards.

Sections 5-7 make various technical changes to the
Local Capital Improvement Program (LOCIP) which is
administered by the Office of Policy and Management,

The bill deletes references to investment earnings.
Since the State issues bonds after disbursement of
grant monies, there are no investment earnings which
can be credited to the assets of the LOCIP fund.

Further, because the Federal Reimbursement Regulations
reguire that all expenditures be for capital items, the
bill adds a specific «capital expenditure reguirement.
It also deletes from the eligible projects the local
pavement management program and the use of LOCIP grants
to pay current debt service on municipal bonds or
notes.




If the municipality has issued grant anticipation
notes, it is assumed the municipality will reduce or
pay off the notes after receiving grant payments. The
bill removes regquirements that the grants be held in a
sinking fund to pay the grant anticipation notes.

In addition, if the nmunicipality has not yet paid its
expenditures, the bill requires that any grants be
applied "promptly" to such payment, in order to aveid
any imputed arbitrage earnings to the State.

Lastly, because the Federal Regulations require that
bond financings occur within one year after the project
expenditure or one vyear after the project is placed in
service, the bill reguires an additional certification
which would limit a municipality’s request for grant
payments to (a) expenditures incurred, but not yet
paid, or (b) expenditures which have been paid within
two months prior to the application, or (c}
expenditures on a project which has not been placed in
service for more than two months.

Section 28 and 29 creates a Bureau of Real Property
Management in the Office of Policy and Management for
long-range planning and reviewing the inventory of all
state property and authorizes $250,000 for this
purpose.

Finally, Section 31 vrepeals a $50 million maximum

annual appropriation to replenish the Connecticut Works
Fund.

EFFECTIVE DATE: July 1, 1992
FURTHER EXPLANATION
See attached summary

COMMITTEE ACTION

Emergency Certification
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