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PETROLEUM COMPANY GROSS EARNINGS TAX
The petroleum company gross earnings tax was enacted by PA 80-71. It subjects companies
that distribute petroleum products in Connecticut to a 5% tax on the gross earnings from such
sales or use in this state. (CGS Sec 12-587). Currently there are approximately 670 taxpayers
remitting this tax on a quarterly basis.
Computation of Tax
Rate & Basis - A gross earnings tax is imposed on companies distributing petroleum products to
wholesale and retail dealers for marketing and distribution in the state. The rate is 5% (effective
10/1/91) on gross earnings from sales of petroleum products in this state and gross earnings from
sales of petroleum products in this state by any corporation in which the taxpayer owns twentyfive percent or more of the stock of such corporation. Petroleum products include gasoline,
aviation fuel, kerosene, diesel fuel, benzol, distillate fuels, residual fuels, crude oil and derivatives
of petroleum such as paint, detergents, antiseptics, fertilizers, nylon, asphalt, plastics and other
similar products (CGS Sec. 12-587).
A use tax of 5% is imposed on companies that import petroleum products into the state for their
own consumption if the value of these products in any quarter is more than $100,000.
Payment - The tax is payable on or before the last day of the month following each quarterly
period of the year based on the preceding quarter's gross earnings from the in-state sale of
petroleum products.
State Exemptions
The following are exempt from the 5% gross earnings tax.
1.

#2 Heating Oil used for Heating Purposes
Description: Number 2 heating oil used exclusively for Heating is exempt. (CGS Sec 12587(a))
Enacted by PA 85-159.
Estimates: $40 million.
Rationale: Perceived Equity.

2.

#2 Heating Oil used in Commercial Fishing Vessels
Description: Number 2 heating oil used exclusively in commercial fishing vessels is
exempt. (CGS Sec 12-587(a))
Enacted by PA 96-183
Estimates: Minimal
Rationale: Incentive.
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3.

Propane Used for Residential Heating
Description: An exemption for propane when sold in containers for use in residential
heating or when sold and delivered to a stationary storage tank with a capacity of not more
than 1,000 gallons for use in residential heating. (CGS Sec 12-587(a))
Enacted by PA 87-312.
Estimates: $1.5 million.
Rationale: Perceived Equity.

4.

Bunker Fuel Oil, Intermediate Fuel, Marine Diesel Oil and Marine Gas Oil
Description: An exemption for bunker fuel oil, intermediate fuel, marine diesel oil and
marine gas oil used in vessels displacing more than 4,000 dead weight tons. (CGS Sec
12-587(a))
Enacted by May Special Session PA 92-17.
Estimates: Less than $0.5 million.
Rationale: Incentive and Expediency.

5.

Kerosene Used for Residential Heating
Description: An exemption for kerosene used exclusively for heating purposes, when the
fuel is delivered via a truck with a metered delivery ticket. (CGS Sec 12-587(a))
Enacted by PA 93-74 and effective May 19, 1993.
Estimates: Minimal, less than $0.5 million.
Rationale: Perceived Equity.

6.

Propane Gas used as a Motor Fuel
Description: Earnings from sales of propane gas used as motor vehicle fuel effective
7/1/95. (CGS Sec 12-587(a))
Enacted by PA 95-172
Estimates: Minimal, less than $0.5 million.
Rationale: Conformity.

7.

Fuel used in Vessels Engaged in Interstate Commerce
Description: Phases out the tax 1% per year beginning 1/1/98 for fuel oil used in vessels
primarily engaged in interstate commerce. (CGS Sec 12-587(a))
Enacted by PA 97-281
Estimates: $500,000
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Rationale: Incentive.
8.

Fuel used by Industrial Consumers
Description: Phases out the tax 1% per year beginning 1/1/98 for # 6 fuel oil used by
industrial consumers in SIC 2000-3999. (CGS Sec 12-587(a))
Enacted by PA 97-281
Estimates: $400,000 in FY 00
Rationale: Incentive.

9.

Paraffin and Microcrystalline Waxes
Description: Paraffin and microcrystalline waxes are exempted from the tax (CGS Sec. 12587(a)).
Enacted by PA 00-174
Estimates: Less than $100,000
Rationale and history: Expediency

Other Exclusions
1.

Fuel in Fuel Supply Tanks of Motor Vehicles When the Tanks are Connected to the Engine.
(CGS Sec. 12-587(c))
Estimates: None, tax is collected under Motor Fuels.
Rationale: Redundancy.

2.

DOT Contracted Service Stations Along State Highways
Description: PA 94-4 of the May Special Session changes the definition of gross receipts
for service stations which are located along state and interstate highways pursuant to a
contract with the Department of Transportation (DOT) effective with income years
beginning on or after January 1, 1988. The definition for calculating the gross earnings tax
based on retail price is changed to calculating the tax on the wholesale price of fuel, in this
case, for service stations that contracted with DOT. The difference between retail price and
the wholesale price basis is the dollar amount made tax exempt by this Act.
Enacted by PA 94-4.
Estimates: $1.5 million
Rationale: Incentive.
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Credits
1.

Credit for Sale of Petroleum Products to Reseller Located Outside the State
Description: A tax credit for companies that sell petroleum products to resellers located
outside the state. The company reimburses the purchaser for the tax paid on such
products. (CGS Sec. 12-587a)
Enacted by PA 82-157 and effective May 3, 1982.
Estimates: $5.0 million
Rationale: Conformity.
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INSURANCE PREMIUMS TAX
Insurance Companies, Hospital & Medical Services Corporation Tax
A tax on insurance premiums was first enacted in Connecticut in 1935. The tax is imposed on domestic,
foreign insurance companies and health care centers on all net direct premiums received from policies,
written on property or risk located in Connecticut, at a rate of 1.75% of premium. Premiums for
unauthorized insurance businesses are taxed at the rate of 4% of their receipts on Connecticut risk.
Domestic insurance companies are incorporated under Connecticut state law and licensed by the
insurance commissioner to issue policies. Nonresident or foreign insurance companies are incorporated
under the laws of another state or foreign government but must be licensed by the insurance
commissioner in order to issue policies in this state. Unlicensed insurance companies must register with
the insurance commissioner and may only then offer lines generally unavailable from licensed insurers.
Computation of Tax
Insurance Premiums Tax
Rate & Basis - The tax is levied as follows (CGS Sec. 12-202):
1.

Domestic companies: 1.75% on all net direct insurance premiums derived from policies written in
this state. (The tax on interest and dividends was terminated 12/31/73). (CGS Sec. 12-202)

2.

Foreign companies: 1.75% on all taxable net direct premiums derived from policies written in this
state.

Payment - Both domestic and foreign insurance companies are required to pay 30% of their estimated tax
by March 15, 60% by June 15, 80% by September 15 and 100% by December 15. Any remaining tax is
due on or before March 1 (CGS Sec. 12-204b, 205). Effective with the 1996 income year, companies
have the option of making estimated payments based on (1) current year estimated tax liability or (2) the
prior year’s estimated tax payment (CGS 12-204c).
Prior to 7/1/95, domestic and foreign insurance companies must pay 1 2/3% interest per month or 20%
per year on late payments and underpayment of estimated taxes and audit assessments. After 7/1/95, the
interest rate is 1% per month or 12% annually (PA 95-26). Prior to the 1996 income year, interest is due if
the first payment is less than 27%, the second payment less than 63%, the third payment less than 72%
or the fourth payment less than 90% of the actual tax due for the income year (CGS Sec. 12-204b, 204c,
206, 212c). For income years beginning on or after 1/1/96, corporations may avoid interest by making
estimated payments based on the prior year’s estimated payment (CGS 12-204c).
Hospital and Medical Services Corporation Tax
Rate & Basis - The tax is imposed upon all hospital and medical service companies at a rate of 2% on the
total net direct subscriber charges received by such corporations during the preceding year. (CGS Sec.
12-212a)
Payment - same as for the Insurance Premiums Tax (see above)
Unauthorized (Unlicensed) Insurance Company Tax
Rate & Basis - A 4% tax is levied on unlicensed companies on gross premiums derived from policies
written in the state (CGS Sec. 38a-743).
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Payment - The tax is due on the first of May, August, November, and February for the premiums paid in
the preceding quarter.
Exemptions
1.

Ocean Marine Insurance
Description: Premiums from the sale of ocean and inland marine insurance of nonresident and
foreign companies are exempt. (CGS Sec 12-210)
Estimates: Less than $500,000
Rationale: Expediency.
Taxpayers benefiting: 80

2.

Fraternal Benefit Societies
Description: Fraternal benefit societies or associations are exempt from all state taxes but are
subject to municipal taxes on real estate and office equipment. These societies are nonprofit,
charitable organizations which provide life, sickness and/or accident benefits for their members.
(CGS Sec. 38a-604)
Enacted in 1935 and last modified by PA 57-448.
Estimates: Indeterminate.
Rationale: Incentive.
Taxpayers benefiting: 44

3.

Municipal Risk Pools
Description: Municipal risk pools are not subject to the tax effective 7/1/94. (CGS Sec. 7-479e)
Enacted by PA 93-297.
Estimates: Negligible.
Rationale: Redundancy, The state does not tax itself or its political subdivisions.

4.

Special Taxing Districts
Description: Insurance policies purchased by special taxing districts are exempt.
(CGS Sec. 38a-743)
Enacted by PA 96-75
Estimates: $100,000
Rationale: Redundancy, The state does not tax itself or its political subdivisions.
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5.

State Employee Health Plans
Description: Exempts insurance health policies written for State Employees. (CGS Sec. 12-202a)
Enacted by PA 97-11 June 18, 1997 Special Session.
Estimates: $2 Million
Rationale: Redundancy, The state does not tax itself or its political subdivisions.

6.

Medicaid, HUSKY and General Assistance
Description: The tax on Medicaid contracts, contracts entered to serve children enrolled in the
HUSKY program, and contracts to serve clients on General Assistance (welfare) is eliminated
effective 1/1/98. (CGS Sec. 12-202a)
Enacted by PA 98-110.
Estimates: $7 Million
Rationale: Redundancy, The state does not tax itself or its political subdivisions.

7.

Small Employer Health Insurance Plans
Description: Exempts individual health insurance plans issued to self employed people from the
premiums tax and from the small employer health care plan law. (CGS Sec. 38a-566)
Enacted by PA 98-122
Estimates: $100,000
Rationale: Incentive.

Credits
1.

Personal Property Tax on Data Processing Equipment
Description: A credit is provided for 100% of the Property Tax paid on data processing equipment,
effective with the Property Tax paid in the 10/1/94 Grand List. (CGS Sec. 12-217t)
Enacted by PA 94-4 of the May Special Session and modified by PA 95-160 and PA 96-144.
Estimates: $20 Million FY 00
Rationale: Expediency.
Taxpayers benefiting: 10

2.

Rehabilitation of Historic Homes
Description: A tax credit for expenses related to rehabilitating historic homes effective 1/1/00. The
credit applies to expenses over $15,000 with a cap on the credit of $30,000 for each home. The
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credit is capped at $3 million per year and can be carried forward for up to four years. (CGS Sec.
10-320j)
Enacted by PA 99-173.
Estimates: $0.5 Million FY 01
Rationale: Incentive.
Taxpayers benefiting: 10
3.

HMOs providing coverage through HUSKY A or HUSKY B
Description: A tax credit for HMOs providing medical coverage through HUSKY A or HUSKY B.
The credit is equal to $55 times the average monthly enrollment in the programs per calendar year.
Enacted by PA 00-170.
Estimates: $10.5 Million FY 02
Rationale: Incentive.
Taxpayers benefiting: 10

4.

Insurance Guaranty Fund Payments
Description: A credit of 100% of payments made to the CT Insurance Guaranty and the CT Life
and Health Insurance Guaranty Associations. (CGS Sec. 38a-866(h))
Enacted by PA 93-239. PA 00-174 increased the credit from 50% to 100% effective 1/1/2001.
Estimates:
Rationale: Incentive.
Taxpayers benefiting: More than 10.

5.

Donation of Computers to Local Schools
Description: PA 00-170 established a credit for the donation of new or used computers to local
schools. (CGS Sec. 1a-228b)
Enacted by PA 00-170.
Estimates: Included in the Corporate Income Tax explanation.
Rationale: Expediency and Incentive.
Taxpayers benefiting: More than 10.

6.

Remediation of Urban Sites
Description: PA 00-170 established a site remediation tax credit for the remediation of urban sites.
The amount of credit cannot exceed the amount of state revenue the Department of Economic and
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Community Development determines will be generated by the investment in the site. (CGS Sec.
32-9a)
Enacted by PA 00-170.
Estimate: The revenue loss from the credit is expected to be offset by the tax revenue generated
from the new development at the site.
Rationale: Expediency and Incentive
Taxpayers Benefiting: Less than 100.
7.

Insurance Reinvestment Fund
Description: PA 94-214 created a credit for investors in the Insurance Reinvestment Fund against
the insurance premium tax, the corporate income tax, or the personal income tax. The Insurance
Reinvestment Fund is established by this act to create new jobs by investing in CT companies
engaged in the insurance business or providing services to insurance companies. The credit is
equal to the following percentages of monies invested through a fund manager in a qualified
insurance business: (a) 10% of the investment for tax year beginning 3 years after the date of
investment to no later than 7 years after the date of investment, and (2) 20% of the investment for
tax years beginning seven years and ending 10 years from the date of investment. Managers of
eligible funds must have registered with the Commissioner of Economic and Community
Development by July 1, 2000 in order for their investors to be able to claim this credit. No further
credits will be allowed for investments in funds created on or after July 1, 2000 (PA 00-170).
Enacted by PA 94-124.
Estimate: The revenue loss from the credit is expected to be offset by the tax revenue generated
from the new development at the site.
Rationale: Expediency and Incentive
Taxpayers Benefiting: Less than 100.
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REAL ESTATE CONVEYANCE AND
CONTROLLING INTEREST TRANSFER TAXES
Real Estate Conveyance Tax
The Real Estate Conveyance Tax was enacted on the municipal level in 1967 and became a General
Fund tax in 1983. It is imposed on the full purchase price of all conveyed real property and is due from the
seller of the property.
Rate & Basis - (CGS Sec. 12-494) A tax is imposed on the conveyance of each deed, instrument or
writing whereby any lands, tenements or other realty is granted, assigned, transferred or otherwise
conveyed to a purchaser The tax rate depends on the property's classification and purchase price, as
noted below:
Type of Property

Tax Rate

CGS Section

Unimproved land

0.5%

12-494(a)

Residential Dwelling:
First $800,000 of purchase price
Portion that exceeds $800,000 of
purchase price

0.5%
1.0%

12-494(b)(2)(A)
12-494(b)(2)(B)

Residential Property other than a
dwelling

0.5%

12-494(a)

Nonresidential Property other than
unimproved land

1.0%

12-494(b)(1)

Delinquent Mortgages

0.5%

12-494(b)(3)

Payment -The tax is paid to the town clerk upon the recording of the conveyance and remitted to the
State within ten days.
Real Estate Conveyance Tax Exclusions and Exemptions
Data is not available for Real Estate Conveyance Tax exemptions.
Conveyances of less than two thousand dollars. CGS Sec. 12-494(a).
Rationale and history: Efficiency: the amount of revenue which could be collected is considered too small
to justify the administrative costs. PA 67-693, which enacted the tax at the municipal level, exempted
conveyances of one hundred dollars or less. PA 83-1 of the June Special Session, which enacted the tax
at the state level, did not provide an exemption for conveyances below any dollar amount. PA 89-205
created the current exemption.
Burial Rights. CGS Sec 12-497a.
Rational and history: PA 95-62 exempted cemetery burial rights from the Real Estate Conveyance Tax
an from filing requirements. Since the value of burial rights and cemetery plots a re less than $2,000,
they are already exempted from the tax.
Deeds which this state is prohibited from taxing under the constitution or laws of the United
States. CGS Sec. 12-498(a)(1).
110

Rationale and history: Conformity: states are not permitted to levy taxes on the federal government under
the US Constitution. The exemption was contained in PA 67-693, which enacted the tax at the municipal
level.
Deeds which secure a debt or other obligation. CGS Sec. 12-498(a)(2).
Rationale and history: Clarification: recording a debt-related encumbrance on a deed, such as a mortgage
or lien, does not convey title to a new owner. The exemption was contained in PA 67-693, which enacted
the tax at the municipal level.
Governmental entities. Deeds to which this state or any of its political subdivisions or its or their
respective agencies is a party. CGS Sec. 12-498(a)(3).
Rationale and history: Clarification: state government does not tax itself. The exemption was contained in
PA 67-693, which enacted the tax at the municipal level.
Tax deeds. CGS Sec. 12-498(a)(4).
Rationale and history: Clarification: state government does not tax itself. The exemption deals with the
sale of land for nonpayment of taxes. It was contained in PA 67-693, which enacted the tax at the
municipal level.
Releases. Deeds of release of property which is security for a debt or other obligation. CGS Sec. 12498(a)(5).
Rationale and history: Clarification: the removal of a debt-related encumbrance on a deed, such as a
mortgage or lien, does not convey title to a new owner. The exemption was contained in PA 67-693,
which enacted the tax at the municipal level.
Deeds of partition. CGS Sec. 12-498(a)(6).
Rationale and history: Clarification: separation of the respective interests in land of joint owners does not
convey title to a new owner. The exemption was contained in PA 67-693, which enacted the tax at the
municipal level.
Deeds made pursuant to mergers of corporations. CGS Sec. 12-498(a)(7).
Rationale and history: Clarification: the original property owner (the merged company) is viewed as
transferring title to itself as part of the new corporate entity. The exemption was contained in PA 67-693,
which enacted the tax at the municipal level.
Corporate subsidiaries. Deeds made by a subsidiary corporation to its parent corporation for no
consideration other than the cancellation or surrender of the subsidiary's stock. CGS Sec. 12-498(a)(8).
Rationale and history: Incentive: the exemption provides horizontal equity for firms which are organized
as a parent company with wholly-owned subsidiaries with firms that are organized as a single entity with
different divisions. (See Sales Tax section for discussion of horizontal equity.) The exemption was
contained in PA 67-693, which enacted the tax at the municipal level.
Court decree. Conveyance of an interest in real property pursuant to a decree of the superior court under
section 46b-81, 49-24 or 52-495. CGS Sec. 12-498(a)(9).
Rationale and history: Expediency. The exemption deals with court ordered title transfers due to divorce,
annulment of marriage, foreclosure and division of property by heirs. It was created by PA 85-469.
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Certificates of devise or distribution. CGS Sec. 12-498(a)(10).
Rationale and history: Expediency. The exemption deals with title transfers related to a bequest. It was
created by PA 85-469.
Transfers for no consideration between parents and children. CGS Sec. 12-498(a)(11), as amended
by PA 93-389, section 6.
Rationale and history: Expediency. The original exemption, which included transfers between spouses for
no consideration, was created by PA 85-469. PA 93-389 moved the treatment of transfers between
spouses to 12-498(a)(17).
Assignment. An assignment, with no consideration, of any interests, present or future, vested or
contingent, in real property which endure for a period of time and the termination of which is not fixed or
ascertained by a specific number of years. CGS Sec. 12-498(a)(12).
Rationale and history: Expediency. The exemption was created by PA 85-469.
An assignment, with no consideration, of the unexpired portion of a term or estate for life or of a
term or estate for years. CGS Sec. 12-498(a)(13).
Rationale and history: Expediency. The exemption was created by PA 85-469.
Affiliated corporations. Transfers made by a corporation affiliated with the corporation to which such
transfer is made, provided both of such corporations are exempt from taxation pursuant to paragraph (2),
(3) or (25) of Sec 501(c) of the Internal Revenue Code of 1986, or any subsequent corresponding internal
revenue code of the United States, as from time to time amended, and provided further such corporations
are affiliated in such manner that (A) either corporation in such transaction owns or controls either directly
or indirectly not less than one hundred percent of the capital stock of the other corporation or (B) either
corporation in such transaction is owned or controlled either directly or indirectly by interests which own or
control either directly or indirectly not less than one hundred percent of the capital stock of the other
corporation. CGS Sec. 12-498(a)(14)
Rationale and history: Incentive. The exemption was created by PA 91-403.
Nonprofit corporations. Transfers made by a corporation which is exempt from taxation pursuant to
paragraph (3) of Section 501(c) of the Internal Revenue Code of 1986, or any subsequent corresponding
internal revenue code of the United States, as from time to time amended, to any corporation which is
exempt from taxation pursuant to said paragraph (3) of said Section 501(c). CGS Sec. 12-498(a)(15).
Rationale and history: Incentive. The exemption was created by PA 91-403.
Conservation or recreation purposes. Transfers made on or after July 1, 1992, to any nonprofit
organization which is organized for the purpose of holding undeveloped land in trust for conservation or
recreation purposes. CGS Sec. 12-498(a)(16).
Rationale and history: Incentive. The exemption was created by PA 91-403.
Transfers between spouses. CGS Sec. 12-498(a)(17).
Rationale and history: Expediency. The exemption was created by PA 93-389. It was formerly part of
CGS Sec. 12-498(a)(11), which specified that the exempt transfer had to be for no consideration. The
current exemption includes all transfers between spouses.
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Principal residence for persons on certain types of assistance. Transfer of the principal residence of
any person if such person has been approved for assistance under section 12-129b or 12-170aa for the
current assessment year of the municipality in which occurs within fifteen months of the completion of any
municipal assessment year for which such person qualified for such assistance. CGS Sec. 12-498(b).
Rationale and history: Perceived Equity: the exemption is intended to reduce the tax burden on property
owners receiving certain types of Local Property Tax relief. It was created by PA 85-159.
Enterprise Zones. Interest in property located in an area of any municipality designated as an enterprise
zone in accordance with section 32-70. CGS Sec. 12-498(b)(2).
Rationale and history: Incentive. The exemption was created by PA 89-205.
Entertainment Districts. Deeds of property located in an entertainment district designated under section
1 of PA 93-311.
Rationale and history: Incentive. The exemption was created by PA 93-311.
Adriaen’s Landing Site and Stadium. Exempt deeds of property for the Adriaen’s Landing site or the
stadium facility for the purpose of the overall project. It is assume that this is a one-time exemption: once
the parcel is transferred by deed for the Adriaen’s Landing site or stadium facility site, this particular
exemption does not apply to any future transfer by deed for the each parcel.
Rationale and history: Incentive. The exemption was create by PA 00-140.
The Farm, Forest and Open Space Program
In 1963, the legislature established this program to preserve farm, forest and open space land using
preferential taxation. The program permits land owners to pay a reduced amount of Property Tax on land
which has been classified as farm, forest or open space for a period of ten years. The Property Tax
reduction is accomplished by assessing the land's value based on its current use rather than its market
value.
In an attempt to prevent abuse of the program and to help recover abated taxes, an additional Real
Estate Conveyance Tax is levied on the sale of such land while it is in the program. For open space land,
the additional tax is due if the land is sold within ten years of when it is classified for the program (CGS
Sec. 12-504a(a)). For farm or forest land, the additional tax is due if the period of ownership of the land is
ten year or less (CGS Sec. 12-504a(b)). The rate of additional tax begins with 10% in the first year and
declines to 1% in the tenth year. If the property is sold after the tenth year, only Real Estate Conveyance
Tax at the normal rate is due.
The exemptions to the additional tax on farm, forest and open space parallel those for the Real Estate
Conveyance Tax, with the following exceptions:
Transfers of land resulting from eminent domain proceedings. CGS Sec. 12-504c(a).
Rationale: Clarification.
Strawman deeds and deeds which correct, modify, supplement or confirm a deed previously
recorded. CGS Sec. 12-504c(d).
Rationale: Clarification: recording a such deeds does not convey title to a new owner.
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Deeds with special covenants. Land subject to a covenant specifically set forth in the deed transferring
title to such land to refrain from selling or developing such land in a manner inconsistent with its
classification as farm, forest or open space land for a period of not less than eight years from the date of
transfer. CGS Sec. 12-504c(m).
Rationale: Incentive: transferring deeds with such covenants is consistent with the goals of the program.
Farmland development right sold to the state. CGS 12-504c.
Rationale and history: Incentive. PA 99-173 exempts land development rights to agricultural land under
the state farmland preservation program from the tax.
Controlling Interest Transfer Tax
A tax is imposed on the transfer of a controlling interest in a corporation, partnership, association, trust or
other entity, where an entity owns an interest in Connecticut real property with a value of at least $2,000.
In a corporation, "controlling interest" means more than 50% of the combined voting power of all classes
of stock in the corporation. For all other entities, "controlling interest" is an amount greater than 50% of
the capital, profits or beneficial interest in that entity. (CGS Sec 12-638b(a))
Rate & Basis - A tax of 1.11% is imposed upon the value of any real property held by any corporation,
partnership, association, trust or other entity when the interest in the real property is transferred. An
additional tax of 1.0% to 10.0% is added if the property was classified as farm land, open space or forest.
The additional rate decreases, the longer the land has been held. A transfer is deemed to occur if more
than 50% but less than 100% of the total combined voting power of all classes of stock is sold or
transferred.
Payment - The payment is due on or before the last day of the month following the month in which
transfer of controlling interest occurs.
Exemptions
Data is not available for Controlling Interest Transfer Tax exemptions.
Enterprise zones. The tax shall not apply to any sale or transfer of controlling interest in any entity which
possesses an interest in real property located in an area of any municipality designated as an enterprise
zone in accordance with section 32-70. CGS Sec. 12-638b(b).
Rationale and history: Incentive. The exemption was contained in PA 89-251, which enacted the tax.
Conveyances of less than two thousand dollars. CGS Sec. 12-638b(a).
Rationale and history: Efficiency: the amount of revenue which could be gained was considered too small
to justify the administrative costs. The exemption was contained in PA 89-251, which enacted the tax.
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CIGARETTE AND TOBACCO PRODUCTS TAX
Computation of the Tax
A tax is levied on all cigarettes held by distributors in the state (CGS Sec. 12-296) and on the use or
storage of unstamped cigarettes (CGS Sec. 12-316). Distributors must pay a floor tax reflecting the
increased taxes for cigarettes in inventory when higher taxes go into effect. Distributors, dealers and
vending machine operators must be licensed by the Department of Revenue Services. A tax is imposed
on all tobacco products held in this state by distributors or unclassified importers.
Rate & Basis - The Cigarette Tax is levied on all cigarettes held by distributors in the state at a rate of 25
mills per cigarette, or 50 cents per pack of 20, effective 7/1/94 (CGS Sec. 12-296). Payment of the tax is
indicated by affixing heat applied decals to each pack of cigarettes. The decals are sold to licensed
dealers and licensed distributors, who must report to the Commissioner of Revenue Services on a
monthly basis. There are approximately 70 taxpayers who file monthly.
A tax is imposed on all tobacco products held in this state by distributors or unclassified importers at a
rate of 20% of the wholesale price. The tax is levied on such tobacco products as cigars, cheroots,
stogies, periques, chewing tobacco, but excludes cigarettes (CGS Sec. 12-330a). The tax on snuff is
calculated at 40 cents per ounce instead of the 20% of the wholesale price (CGS Sec. 12-330c).
Distributors must be licensed annually and file monthly returns. The tax has been in effect since July 1,
1989 (PA 89-251) and is paid by approximately 200 distributors.
Payment - Cigarette distributors must acquire stamps from the Department of Revenue Services, which
are affixed to each package of cigarettes. The stamps may be paid for immediately or within 30 days
from the date of purchase (CGS Sec. 12-298). The Tobacco Products Tax is payable on or before the
tenth day of each month, for sales in the preceding calendar month (CGS Sec. 12-330d).
State Exclusions
1.

Sales to the United States
Description: Sales or purchases for the use of an instrumentality of the United States (military
bases, embassies, etc.) are exempt from the excise tax as well as exempted from the sales and
use tax.
Cited from an October 26, 1937 ruling from the Attorney General's Office to the Tax Commissioner
describing that sales to the US government where the US has exclusive jurisdiction over the
property, such as military base and coast guard stations are considered sales occurring outside the
state and therefore are exempt.
Estimates: Minimal.
Rationale: Conformity.

2.

Cigarettes Sold in Any Institution
Description: Cigarettes sold in any state institution, other than a correctional institution, or
cigarettes purchased with revolving funds under the jurisdiction of any state institution, other than
correctional institution, for distribution to or consumption by patients or inmates confined at such
institutions. Sales to inmates at correctional institutions are taxable. (CGS Sec. 12-297)
Estimates: $20,000
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Rationale: Perceived Equity.
4.

Tobacco Products
Description: Tobacco products that are exported from the state or are not subject to taxation under
the laws of the United States. (CGS Sec. 12-330c(c))
Estimates: $5.0 Million
Rationale: Conformity.

5.

Cigarettes brought into this state
Description: Cigarettes brought into this state in an amount not exceeding two hundred (ten packs
of 20). (CGS Sec. 12-320)
Estimates: Indeterminate.
Rationale: Administrative Efficiency.

6.

Cigarettes pack containing less than twenty cigarettes
Description: Prohibits the sale of single cigarettes or cigarettes in unopened packages containing
less than twenty cigarettes. (12-314(a), PA 00-56 and PA 00-170)
Estimates: $5,000 FY 01
Rationale: Expediency.
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ALCOHOLIC BEVERAGE TAX
Computation of the Tax
All distributors of alcohol beverages are required to pay tax to Connecticut on all sales of alcoholic
beverages within the state (CGS Sec. 12-435). Distributors must be licensed by the Department of
Revenue Services. There are approximately 80 distributors who file monthly with the Department of
Revenue Services.
Rate & Basis - The tax rates for distributors of beer, liquor, and wine sold within the state are as follows
(CGS Sec. 12-435):
Beer
Beer
Still Wines (1)
Still Wines from Small Wineries (2)
Sparkling Wines
Alcohol
Distilled Liquor
Liquor Coolers

$6.00 per barrel
.20 per gallon
.60 per gallon
.15 per gallon
1.50 per gallon
4.50 per proof gallon
4.50 per gallon
2.05 per gallon

(1) Still wine consist of 21% absolute alcohol, or less, per gallon.
(2) Small Wineries are Wineries which produce up to 55,000
gallons annually, (PA 93-74, effective 7/1/93).
Exemptions - Alcoholic beverage sales to licensed distributors; alcoholic beverage sales for transport outof-state; malt beverage sales for on-premises consumption when covered by a manufacturer's permit.
Payment - The tax is payable on or before the last day of each month for sales in the preceding calendar
month (CGS Sec. 12-437)
State Exclusions
1.

Sales to the United States Military
Description: Sales to federal military organizations located on federal bases in the state are exempt
from the excise taxes as well as exempted from the sales and use tax. Cited from an October 26,
1937 ruling from the Attorney General's Office to the Tax Commission that sales to the US
government where the US has exclusive jurisdiction over the property such as military base and
coast guard stations are considered sales occurring outside the state.
Estimates: $500,000
Rationale: Conformity.

2.

Sales of Alcoholic Beverages Transported Out of State
Description: Sales of alcoholic beverages which are transported to another state. (CGS Sec. 12435)
Estimates: Indeterminate.
Rationale: Conformity.
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3.

Sales of Malt Beverages Consumed on Premises.
Description: The sales of malt beverages, beer, which is consumed on the premises of an
establishment covered by a manufacturer's permit. (CGS Sec. 12-435)
Estimates: Minimal
Rationale: Expediency.

4.

Sales of Alcoholic Beverages and Ethyl Alcohol
Description: Sales of alcoholic beverages to licensed distributors (CGS Sec 12-435) and sales of
ethyl alcohol intended for use or used in medical, scientific, chemical, mechanical or industrial uses
and which are not sold as a beverage for human consumption (CGS Sec. 12-453). Also included in
Section 12-453 is wine and distilled liquors which are used in the manufacture or preparation of
pharmaceutical products or for the production of fruit preserves.
Estimates: Indeterminate
Rationale: Redundancy.

5.

Alcoholic Beverages brought into this State
Description: Alcoholic beverages brought into this state in an amount not exceeding four gallons.
(CGS Sec. 12-436)
Estimates: Indeterminate
Rationale: Administrative Efficiency.
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ADMISSIONS AND DUES TAXES
The Admissions and Dues Taxes (formerly Admissions, Dues and Cabaret Taxes) are two separate taxes
which were enacted by PA 71-837. The Admissions Tax is levied on the admissions charge to a place of
amusement, entertainment or recreation. (CGS Sec. 12-541)
The Dues Tax is levied on the amount paid as membership dues or initiation fees to a social, athletic or
sporting club. (CGS Sec. 12-543)
The Cabaret Tax was repealed effective July 1, 1999 by PA 99-173. Originally, the Cabaret Tax was
levied on the amount charged for admission, refreshment service or merchandise at a cabaret or similar
place furnishing music, dancing privileges, or other entertainment for profit, at the rate of 5% (CGS Sec.
12-542--REPEALED). The tax is due only during the time that the entertainment is offered. PA 00-170
exempts establishments from the Admission Tax that were subject to the Cabaret Tax before July 1,
1999.
Rate & Basis:
1. The admission charge to any place of amusement, entertainment or recreation is taxed at 6%
(CGS Sec. 12-541). PA 00-170 reduced the tax on movie theater tickets from a rate of 10% to 8%
effective 7/1/00 and to 6% effective 7/1/01 and there after.
2. The amount paid as membership dues or initiation fees to any social, athletic or sporting club is
taxed at 10% (CGS Sec. 12-543).
Payment - The tax is payable on or before the last day of each month for business conducted during the
preceding calendar month.
1. Admissions Tax Exemptions
When the admission charge is less than one dollar or, in the case of any motion picture show,
when the admission charge is less than five dollars. CGS Sec. 12-541(1).
Rationale and history: Efficiency/Expediency. Efficiency with regard to admissions under $1 because the
amount of revenue which could be collected is considered to be too small to justify the administrative
cost. Expediency with regard to movie tickets under $5. The exemption for charges less than $1 was
contained in PA 71-837, which enacted the tax. The exemption was raised to $2 for movie tickets by PA
88-293, to $4.50 by PA 97-315, and to $5.00 by PA 99-173.
When a daily admission charge is imposed which entitles the patron to participate in an athletic or
sporting activity. CGS Sec. 12-541(2).
Rationale and history: Expediency. PA 71-7 of the June Special Session created the exemption. PA 82457 made a technical change by reorganizing the subsection.
To any event, all of the proceeds from which inure exclusively to an entity which is exempt from
federal income tax under the Internal Revenue code, provided such entity actively engages in and
assumes the financial risk associated with the presentation of such event. CGS Sec. 12-541(3).
Rationale and history: Incentive: such organizations are nonprofit charities. The exemption was contained
in PA 71-837, which enacted the tax.
To any event which in the opinion of the commissioner of revenue services, is conducted
primarily to raise funds for an entity which is exempt from federal income tax under the Internal
Revenue code, provided the commissioner is satisfied that the net profit which inures to such
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entity from such event will exceed the amount of admissions tax which, but for this subdivision,
would be imposed upon the person making such charge to such event. CGS Sec. 12-541(4).
Rationale and history: Incentive. An exemption for tax exempt organizations was contained in PA 71-837,
which enacted the tax. The exemption in its current form was created by PA 82-457.
To any event held at the Hartford Civic Center, the New Haven Coliseum, New Britain Beehive
Stadium, New Britain Veterans Memorial Stadium, facilities owned or managed by the Tennis
Foundation of Connecticut or any successor organization or the William A. O'Neill Convocation
Center, Stafford Motor Speedway, Lime Rock Park, Thompson Speedway, Waterford Speedbowl,
Bridgeport Harbor Yard Stadium, New Haven Ravens Games, Waterbury Spirit Games, and the
Connecticut Expo Center. CGS Sec. 12-541(5).
Rationale and history: Expediency. The exemptions for the Hartford Civic Center and the New Haven
Coliseum were created by PA 81-404. PA 82-457 made a technical change by reorganizing the
subsection. PA 93-74 added the New Britain Beehive Stadium, the Tennis Foundation of Connecticut and
the William A. O'Neill Convocation Center. The New Britain Veterans Memorial Stadium was added by PA
93-332. PA 99-173 exempted the following: Stafford Motor Speedway, Lime Rock Park, Thompson
Speedway, Waterford Speedbowl, Bridgeport Harbor Yard Stadium, New Haven Ravens Games, and
Waterbury Spirit Games. PA 99-1 JSS exempts the New Britain Stadium and the New Britain Rock Cats
retroactive to when the stadium was placed in service. PA 00-170 exempts the Connecticut Expo Center.
Paid by centers of service for elderly persons, as described in subdivision (d) of section 17b-425.
CGS Sec. 12-541(6).
Rationale and history: Expediency. An exemption for admissions paid for by groups of at least ten
members of senior citizens centers was provided by PA 73-521. The exemption in its current form was
created by PA 82-457.
To any production featuring live performances by actors or musicians presented at Gateway's
Candlewood House, Ocean Beach Park or at any nonprofit theater or playhouse in the state,
provided such theater or playhouse possesses evidence confirming exemption from federal tax
under Section 501 of the Internal Revenue Code. CGS Sec. 12-541(7).
Rationale and history: Expediency. The exemption was created by PA 88-140. PA 97-315 exempts live
performances held at Gateway's Candlewood House and Ocean Beach Park.
To any carnival or amusement ride. CGS Sec. 12-541(8).
Rationale and history: Expediency. The exemption was created by PA 94-4 of the May Special Session.
Health club charges. These are excluded from the definition of taxable admissions charges. (does not
appear in statutory language)
Rationale and history: Expediency. Reference to health clubs was deleted by PA 75-473.
Charges for instruction. These are specifically excluded from the definition of taxable admissions
charges. CGS Sec. 12-540(3).
Rationale and history: Expediency. The exclusion for instruction was made in PA 75-473.
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2. Dues Tax Expemptions
A club shall be exempt from the dues tax if the annual dues of a member enjoying full privileges
and any initiation fee required of such member are each one hundred dollars or less. CGS Sec. 12543(b)(1).
Rationale and history: Perceived Equity. An exemption for dues and initiation fees of up to $50 each was
contained in PA 71-837, which enacted the tax. PA 85-438 increased this amount to $100.
A club sponsored and controlled by a charitable or religious organization, a governmental agency
or a nonprofit educational institution shall be exempt from the dues tax. CGS Sec. 543(b)(2).
Rationale and history: Incentive. The exemption was contained in PA 71-837, which enacted the tax.
Any society, order or association operating under the lodge system or any local fraternal
organization among students of a college or university shall be exempt from the dues tax. CGS
Sec. 12-543(b)(3).
Rationale and history: Expediency. The exemption was contained in PA 71-837, which enacted the tax.
Charges for instruction. These are specifically excluded from the definition taxable dues. CGS Sec. 12540(4).
Rationale and history: Expediency. The exclusion for instruction was made in PA 75-473.
Charges for special assessments made for construction of facilities, additions to facilities, or
furnishings and fixtures for a facility. These are specifically excluded from the definition taxable dues.
CGS Sec. 12-540(4).
Rationale and history: Clarification. The exclusion was contained in PA 71-837, which enacted the tax.
Dues of Lawn Bowling Clubs. Exempt private lawn bowling clubs from the dues tax. CGS Sec. 12543(b)
Rationale and history: Expediency. The exclusion was made in PA 99-173
Portion of dues used to acquire Open Space. Exempts the portion of dues paid by members of clubs
(e. g. golf, social) to acquire open space. CGS Sec 12-540(4)
Rationale and history: Expediency and incentive. The exclusion was enacted by PA 99-173 and modified
by PA 99-235.
Club Locker Rentals. Exempts club locker rentals. CGS Sec 12-540(4)
Rationale and history: Expediency and incentive. The exclusion was enacted by PA 00-170.
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Admission, Dues and Cabaret Tax Expenditures
FY 2002
Tax Expenditure
($ millions)
Admissions Tax
Charges less than one dollar & movies less than five dollars
Daily charges for athletic participation
Nonprofit charities
Hartford Civic Center, New Haven Coliseum, New Britain Beehive
Stadium, New Britain Veterans Memorial Stadium, Tennis
Foundation, O'Neill Convocation Center, Stafford Motor
Speedway, Thompson Speedway, Waterford Speedbowl,
Bridgeport Harbor Yard Stadium, New Haven Ravens Games,
Waterbury Spirit Games, New Britain Rock Cats Games
Centers for elderly persons
Nonprofit theater or playhouse, Gateway's Candlewood House, and
Ocean Beach Park,
Carnival or amusement ride
Health club charges

3.0
indeterminate
less than 0.1
6.3

less than 0.1
0.2
less than 0.1
indeterminate

Dues Tax
Annual dues less than one hundred dollars
Club sponsored by charitable or religious organizations,
Governmental agency or nonprofit educational institution
Lodges or fraternal organizations at colleges or universities
Charges for instruction
Special assessments for construction or furnishings
Lawn bowling clubs
Portion of dues used to acquire Open Space
Club Locker Rentals

122

less than 0.1
less than 0.1
indeterminate
less than 0.1
indeterminate
Less than 0.01
0.1
0.2

MOTOR VEHICLE FUELS AND MOTOR CARRIER ROAD TAXES
The Motor Vehicle Fuels Tax is an excise tax imposed on motor vehicle fuel sold in the state.
The Motor Carrier Road Tax is levied on motor vehicle fuel used in the state by licensed motor carriers, at
the same rate as the Motor Vehicle Fuels Tax (CGS Sec. 12-479).
Gasoline Tax
Rate & Basis - The tax is levied on distributors of motor fuel sold or used within the state. The rate on
gasoline is 25 cents per gallon and gasohol is taxed at 1 cent less than the tax on gasoline (CGS Sec. 12458 and 462). Diesel fuel, propane gas (PA 93-93) and natural gas (PA 95-159) used as motor vehicle
fuel are taxed at 18 cents per gallon.
Payment - The tax is payable on or before the twenty-fifth day of each month based upon the preceding
month's sales (CGS Sec. 12-458).
Motor Carrier Road Tax
Rate & Basis - The tax is imposed on motor carriers using Connecticut highways. It is based on the
amount of motor fuel used by these carriers within the state. In the case of a motor carrier operating both
within and without Connecticut, the amount of motor fuel used is determined by proportionate mileage.
This tax is imposed at a rate equal to the current rate of tax per gallon on diesel fuel ($.18). A credit is
allowed for the amount of taxes paid on motor fuels purchased by the motor carrier within Connecticut
(CGS Sec. 12-478 to 480)
On January 1, 1996, Connecticut entered into the International Fuel Tax Agreement (IFTA), which is a
cooperative agreement among most states and provinces of Canada to simplify the collection and
reporting of fuel use tax by interstate motor carriers. (CGS 12-486)
Under IFTA, fuel tax returns are filed in the base jurisdiction of the motor carrier. The base jurisdiction of
a motor carrier is where the vehicle is based for registration purposes and where operations are
controlled and the vehicle is operated. For IFTA fuel tax reporting, a qualified motor vehicle is a vehicle
that is designed to transport persons or property and that has: two axles and a gross vehicle weight or
registered gross vehicle weight over 26,000 pounds; or three or more axles regardless of weight; or when
used in combination, a combined gross vehicle weight over 26,000 pounds. Motor carriers who meet this
qualification, and who travel solely within the State, are not required to file a return, but instead are
subject tot he tax at the time of purchase. (CGS Sec. 12-478(5))
Refund - The payment of the tax shall be subject to refund when the credit for Connecticut motor fuel
taxes paid exceeds the motor carrier road tax (CGS Sec. 12-480).
Payment - The tax is payable quarterly and due on January 31, April 30, July 31 and October 31 (CGS
Sec. 12-483).
1. Exemptions to Motor Vehicle Fuels Tax
Fuel sold to the United States government. CGS Sec. 12-458(a)(1).
A refund of any tax paid by the United States government is available under CGS Sec. 12-459(a)(3).
History and Rationale: Conformity: states are not permitted to levy taxes on the federal government under
the US Constitution. The exemption was included in PA 59-579, which replaced previous provisions.
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Fuel used by a contractor performing services for a municipality. Fuel sales to a municipality for use
by a contractor performing services for the municipality in accordance with a contract, when such fuel is
used exclusively for the purposes of the contract. CGS Sec. 12-458(a)(2). A refund for tax paid on fuel
purchased by municipalities for use by school bus contractors in transporting children to and from school,
is available under CGS Sec. 12-459(a)(7).
History and Rationale: Clarification: state government does not tax itself and municipalities are a
subdivision of the state. PA 73-636 created an exemption for school bus contractors and PA 78-322
applied it to all municipal contractors.
Fuel sold to municipalities, transit districts or the state. Fuel sales to municipalities, transit districts or
the state, at other than a retail outlet, for governmental purposes and for use in vehicles owned and
operated or leased and operated by the municipality, transit district or the state.CGS Sec. 12-458(a)(3). A
refund of any tax paid by the state or a municipality is available under CGS Sec. 12-459(a)(6). A refund of
any tax paid by a transit district is available under CGS Sec. 12-459(a)(10).
History and Rationale: Clarification: state government does not tax itself and municipalities and transit
districts are subdivisions of the state. The exemption for municipalities was created by PA 71-784 and PA
71-8 of the June Special Session. PA 72-205 exempted fuel sold to the state. PA 75-511 exempted fuel
sold to transit districts. PA 84-427 created the refund provision for transit districts.
Fuel distributors. CGS Sec. 12-458(a)(4).
History and Rationale: Incentive: the exemption is intended to reduce cascading. The exemption was
included in PA 59-579, which replaced previous provisions.
Fuel transferred from storage within the state to some point out of state. CGS Sec. 12-458(a)(5).
History and Rationale: Clarification: the tax is levied on fuel consumed in the state. The exemption was
included in PA 59-579, which replaced previous provisions.
Fuel purchased for export by a distributor licensed in another state. CGS Sec. 12-458(a)(6).
History and Rationale: Clarification: the tax is levied on fuel consumed in the state. The exemption was
created by PA 65-58 and PA 65-325.
Fuel for farming. Fuel sold to any person engaged in the business of farming, provided (A) the fuel is not
used in motor vehicles licensed or required to be licensed to operate on public highways, unless the
vehicle is registered exclusively for farming purposes, (B) the fuel is not delivered to a tank in which the
purchaser keeps fuel for personal and farm use and (C) an affidavit, prescribed by the commissioner of
revenue services, affirming that the fuel is used exclusively for farming purposes, is submitted by the
purchaser to the distributor. CGS Sec. 12-458(a)(7). Agricultural tractors and farm implements are also
excluded from the definition of "motor vehicle" in CGS Sec. 12-455a(c). A refund for fuel used in farming
is available under CGS Sec. 12-459(a)(2).
History and Rationale: Incentive: the exemption is intended to reduce cascading. A refund for farming was
included in PA 59-579, which replaced previous provisions. The exemption for farming was created by PA
84-424.
Fuel for industrial fabrication, agricultural production or fishing industry. Fuel sold exclusively to
furnish power for an industrial plant in the actual fabrication of finished products to be sold, or for an
agricultural production process, or for the fishing industry. CGS Sec. 12-458(a)(8).
History and Rationale: Incentive: the exemption is intended to reduce cascading. It was created by PA 84427.
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Heating fuel. Fuel sold exclusively for heating purposes. CGS Sec. 12-458(a)(9).
History and Rationale: Perceived Equity. The exemption was created by PA 84-427.
Alternative fuels sold to covered fleet. On and after 7/1/94 and until 7/1/02, compressed natural gas,
liquified petroleum gas and liquified natural gas are not subject to the tax when the fuel is sold for use in a
covered fleet vehicle as defined in the federal Clean Air Act. CGS Sec. 12-458f.
History and Rationale: Incentive. The exemption was created by PA 94-170. Various public acts have
extended the sunset of the Alternative Fuels exemption. PA 99-173 is the most recent act that extends
the sunset from 7/1/2000 to 7/1/2002. PA 96-183 and PA 96-222 had extended the original sunset date
of 7/1/99 to 7/1/2000.
Aviation fuel. Aviation fuel is specifically exempted by CGS Sec. 12-462 and 12-458(3)(a)(L) and aircraft
are excluded from the definition of motor vehicle in CGS Sec. 12-455a(c).
History and Rationale: Incentive: the exemption is intended to make state businesses more competitive
with out of state firms. The exemption was included in PA 59-579, which replaced previous provisions.
PA 97-243 provides tax free sales of aviation fuel for aviation purposes at airports to sales occurring on or
after 1/1/98.
2. Exclusions to Motor Vehicle Fuels Tax
Motorboat fuel. Motorboats are excluded from the definition of "motor vehicle" in CGS Sec. 12-455a(c).
History and Rationale: Clarification: the language parallels the definition of "motor vehicle" in CGS Sec.
14-1(a)(47).
Baggage truck fuel. Baggage trucks used around railroad stations are excluded from the definition of
"motor vehicle" in CGS Sec. 12-455a(c).
History and Rationale: Clarification: the language parallels the definition of "motor vehicle" in CGS Sec.
14-1(a)(47).
Fuel for railroad trains, streetcars, etc. Vehicles which run only rails or tracks are excluded from the
definition of "motor vehicle" in CGS Sec. 12-455a(c).
History and Rationale: Clarification: the language parallels the definition of "motor vehicle" in CGS Sec.
14-1(a)(47).
3. Refunds of Motor Vehicle Fuels Tax
Fuel used by vehicles not operated on public highways. Fuel used by vehicles, other than those used
in farming, which are not licensed or required to be licensed for use on public highways. CGS Sec. 12459(a)(1).
History and Rationale: Incentive: the refund is intended to reduce cascading. It was included in PA 59579, which replaced previous provisions.
Fuel used by Connecticut motor bus companies. CGS Sec. 12-459(a)(4). A Connecticut motor bus
company is defined under CGS Sec. 12-455a(c) as a common carrier motor bus company organized in
the state which derives at least seventy-five percent of its gross operating revenue from instate
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operations. Connecticut motor bus companies are also excluded from the definition of "motor carrier" for
the Motor Carrier Road Tax under CGS Sec. 12-478(a).
History and Rationale: Incentive: the exemption is intended to reduce cascading. PA 84-541 provided the
refund for Connecticut motor buses.
Fuel used by livery services. CGS Sec. 12-459(a)(12).
History and Rationale: Expediency. PA 85-437 provided the refund for livery services.
Fifty percent refund for fuel used by taxicabs and airport livery services and airport motor buses.
A fifty percent refund is available for the tax paid on fuel used for instate travel by taxicabs and airport
livery services and motor buses. CGS Sec. 12-459(a)(4)&(5).
History and Rationale: Expediency. PA 77-542 created the fifty percent refund for taxicabs and PA 78-322
applied it to airport livery services and motor buses. PA 77-542 created the refund provision for taxicabs
and PA 78-322 applied it to airport livery services and airport motor buses.
Fuel used in ambulances owned by hospitals. Fuel purchased by hospitals for use in ambulances
which they own. CGS Sec. 12-459(a)(8).
History and Rationale: Incentive. The refund was included in PA 59-579, which replaced previous
provisions.
Fuel used in ambulances owned by nonprofit civic groups. Fuel purchased by nonprofit civic groups
for use in ambulances which they own. CGS Sec. 12-459(a)(9).
History and Rationale: Incentive. The refund was included in PA 59-579, which replaced previous
provisions.
Fuel used in high-occupancy commuter vehicles. Fuel used in high-occupancy commuter vehicles
which seat at least ten, but not more than fifteen, people and have a minimum average daily usage of
nine passengers, to and from work. CGS Sec. 12-459(a)(11).
History and Rationale: Incentive. The refund was created by PA 78-322.
Fuel used by the United States government. See section on Motor Vehicle Fuels Tax exemptions.
Fuel purchased by municipalities for use by school bus contractors in transporting children to
and from school. See section on Motor Vehicle Fuels Tax exemptions.
Fuel used by the state, a municipality or a transit district. See section on Motor Vehicle Fuels Tax
exemptions.
Fuel used in farming. See section on Motor Vehicle Fuels Tax exemptions.
Meals on wheels. Fuel used in vehicles to exclusively deliver meals to seniors citizens associated with
federally funded programs.
History and Rationale: Expediency. PA 99-232 provided the refund for meal on wheels delivery services.
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4. Exemptions to Motor Carrier Road Tax
Interstate charter and tour buses. Motor buses operating exclusively for the purpose of transporting a
group of people who have acquired exclusive use of the motor bus under a single contract and at a fixed
charge for the purpose of traveling together as a group to a specific destination. CGS Sec. 12-478(4).
History and Rationale: Incentive: the exemption is intended to promote tourism. The exemption was
provided by PA 61-575.
Vehicles belonging to the United States government. CGS Sec. 12-493.
History and Rationale: Conformity: states are not permitted to levy taxes on the federal government under
the US Constitution. The exemption was provided by PA 61-575.
School buses. CGS Sec. 12-493.
History and Rationale: Clarification: government does not tax itself. The exemption was provided by PA
61-575.
5. Credit for Motor Carrier Road Tax
Fuel purchased in state upon which the Motor Vehicle Fuels Tax has been paid. CGS Sec. 12480(a).
History and Rationale: Redundancy: the credit prevents the taxation of fuel under both taxes. It was
provided by PA 61-575.
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Motor Vehicle Fuels and Motor Carrier Road Tax Expenditures

FY 2002
Tax Expenditure
($ millions)
Exemptions to Motor Vehicle Fuels Tax
US Government
Municipal contractors
Municipalities, transit districts, state of Connecticut
Fuel distributors
Fuel transferred out of state
Fuel exported by distributor licensed out of state
Farming
Industrial fabrication, agricultural production, fishing
Heating fuel
Alternative fuels used by covered fleet
Aviation fuel

1.0
Indeterminate
10.0
711.0
Indeterminate
113.0
Indeterminate
Indeterminate
100.0
less than 0.5
45.0

Refunds of Motor Vehicle Fuels Tax
Vehicles not operated on public highways
Connecticut motor bus companies, livery services, &
50% refund for taxicabs, airport livery & airport bus services
High-occupancy commuter vehicles
Municipalities, state of Connecticut, US government, transit
districts, hospital ambulances & civic group ambulances
Farming
Meals on wheels for seniors

3.0
1.0
less than 0.5
less than 0.5
less than 0.5
less than 0.5

Exemptions to Motor Carrier Road Tax
Interstate charter & tour buses
US Government
School buses

Indeterminate
Indeterminate
Indeterminate

Credit for Motor Carrier Road Tax
Motor Vehicle Fuels Tax paid on fuel purchased instate
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1.0

MISCELLAENOUS TAXES
This section is provided for informational purposes. It integrates miscellaneous taxes into one document
to provide a completed description of all taxes. The revenue collected from some of the tax sources
explained below are earmarked for specific purposes such as funding environmental programs.
Boxing and Wrestling Matches Tax
Rate & Basis - The tax is imposed at the rate of 5% on the total receipts after the deduction of federal
taxes from the paid admissions to boxing and wrestling matches.
Payment - The tax is payable within 24 hours after the end of a boxing exhibition or wrestling match and
must be accompanied by a report stating ticket sales and gross receipts (CGS Sec. 21a-199).
Dry Cleaning Surcharge
Rate & Basis - The surcharge of 1% of gross receipts charged at retail by dry cleaning establishments is
used to provide grants to dry cleaning establishments for the purpose of the containment and removal or
mitigation of environmental pollution resulting from dry cleaning activity. The surcharge is also used to
fund measures, which are approved by the Commissioner of Economic and Community Development,
undertaken to prevent pollution. Monies collected are deposited into the Dry Cleaning Re-mediation
Account, which is used to provide these grants. (CGS Sec. 12-263m)
Payment – Quarterly, by approximately 600 taxpayers.
Hazardous Waste Assessment
Rate & Basis - An assessment is imposed on generators of hazardous waste who are required to file a
manifest, on treatment facilities required to file a manifest resulting from their treatment process, and on
generators of hazardous waste who ship hazardous waste to treatment or disposal facilities in
Connecticut. (CGS Sec. 22a-132)
Metal Hydroxide Sludge
From Wastewater Treatment

5 ¢ per gallon
1/2 ¢ per pound
$10 per cubic yard

Other Hazardous Waste

6 ¢ per gallon
3/4 ¢ per pound
$12 per cubic yard

Exemptions - Hazardous waste that is recycled
- Residue resulting from the processing or treatment of hazardous waste at an approved
facility
- Hazardous waste previously taxed
- Hazardous waste removed or relocated as part of property remediation projects
Payment – Quarterly, by approximately 1,800 taxpayers.
Marijuana and Controlled Substances Tax
Rate & Basis - An excise tax is imposed on marijuana and other controlled substances illegally
purchased, acquired, transported or imported into the state. Taxes are assessed at the rate of $3.50 per
gram of marijuana, $200 per gram of controlled substance and $2,000 per 50-dosage unit of controlled
substance not sold by weight. (CGS Sec. 12-651)
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Payment - Payment of the tax is indicated by stamps, which are issued in multiples of $10. Prior to 7/1/95,
interest on unpaid taxes is 1.25% per month from the due date of the tax until payment. After 7/1/95, the
interest rate is 1% per month or 12% annually (PA 95-26). Nonpayment penalty is 10% of the unpaid tax
or $50, whichever is greater. If tax evasion was due to fraudulent intent, the penalty is 25% of the unpaid
tax. Additional penalties include a fine of up to $10,000, imprisonment for up to 6 years and a penalty of
100% of the tax in addition to the tax.
Enacted by PA 91-397
Exclusion - Tax not applicable to persons lawfully in possession of marijuana or a controlled substance.
Passenger Motor Vehicle Rental Surcharge
Rate & Basis - A surcharge of 3% per day is imposed on the rental of each private passenger motor
vehicle in Connecticut by a rental company for a period of less than 31 days. Rental companies must pay
over the portion of the surcharge collected during the calendar year that exceeds the amount paid to
Connecticut municipalities in personal property tax and the amount paid to the CT Department of Motor
Vehicle in titling and registration fees. (CGS Sec. 12-692)
Enacted by PA 95-294
Exemptions - Motor vehicles delivered to a lessee outside Connecticut
- Rentals by an agency of the US Government
- Rentals of 31 days or more
- Rentals of motor vehicles by a person that is not a rental company
Payment – Annually, by approximately 300 taxpayers.
Non-Profit Prepaid Legal Services Corporation Tax
Rate & Basis - A tax is levied on all nonprofit legal service corporations at the rate of 2% of the total net
direct subscriber charges (CGS Sec. 38-413); (net direct subscriber charges are gross direct subscriber
charges less returned subscriber charges including cancellations).
Payment - The tax is payable on or before March 1, annually.
Occupational Tax
Rate & Basis - A tax of $450 a year is levied on any person who has been admitted as an attorney by the
judges of the superior court and who is engaged in the practice of law including the performance of
judicial duties (CGS Sec. 51-81b).
Enacted by PA 72-223 and modified by subsequent public acts with numerous technical changes
regarding administration of the tax.
Exemptions - Judges and employees of the State
- Any attorney who has retired from the practice of law
- Any attorney serving on active duty with the US Armed Forces for more than six months of a
given year
- Attorneys employed by the Probate Court
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Payment - The tax is payable on or before January 15 for the preceding year by 13,150 taxpayers (CGS
Sec. 51-81b).
Oyster Grounds Tax
Rate & Basis - The tax is imposed upon the owner of any oyster franchise or grounds within the exclusive
jurisdiction of the state at the rate of 2% of the valuation of that franchise as determined by the
Commissioner of Agriculture (CGS Sec. 26-207, 208).
Enacted prior to 1949. PA 71-872, PA 72-52 and PA 78-280 made numerous technical changes
regarding administration of the tax.
Payment - The tax is payable on or before the first Monday in March, annually, based on the assessment
performed in the preceding January (CGS Sec. 26-210).
Seed Oyster Tax
Rate & Basis - The tax is levied at 10% of the retail value of harvested seed oyster. All revenue collected
from the tax is deposited into a special fund used for the Shellfish Program administered by the
Department of Agriculture's Aquaculture Division. (CGS Sec. 26-237c)
Enacted by PA 87-246 for the purpose of funding for the seeding of state shellfish beds. PA 88-291, PA
91-236 and PA 95-26 made numerous technical changes regarding administration of the tax.
Payment – Quarterly, by 23 taxpayers.
Solid Waste Tax
Rate & Basis - The Solid Waste Tax is levied at $1.00 per ton of solid waste processed on the owners of
commercial resource recovery facilities which process municipal solid waste to reclaim energy. (CGS
Sec. 22a-232) The revenue is deposited in the solid waste account of the Environmental Quality Fund.
Enacted by PA 73-459
Payment – Quarterly, by 8 taxpayers.
Tourism Account Surcharge
Rate & Basis - A surcharge is levied on the rental and leasing of passenger motor vehicles for fewer than
30 days. Revenues generated by the surcharge are deposited into the "Tourism Account" to be allocated
for the purpose of strategic marketing plans and challenge grants required under CGS Sec 32-300. The
rate is $1.00 per rental/leasing day or portion thereof, of passenger motor vehicles. (CGS Sec. 12-665 to
12-668)
Enacted by PA 92-194.
Exemptions - The rental of leasing of a motor vehicle pursuant to a written agreement, which has a term
of more than 30 days.
Payment – Quarterly, by 261 taxpayers and monthly, by 25 taxpayers.
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PROPERTY TAX
Taxation of property predates most other forms of taxation in t he United States because property taxes
were levied before the US Constitution was written. Thus, exemptions to property taxes have had a
lengthy and well-documented history. The nature and breadth of modern property tax exemptions vary
widely from state to state, due at least in part to the fact that the United States Constitution is silent on
what types of exemptions are specifically granted or prohibited. [1]
Property Tax exemption policy is primarily based on the nature of the owner of the property. The following
discussion deals with the exemptions granted to different classes of property owners in the state of
Connecticut.
Federally-owned Property
CGS Sec. 12-81(1) grants an exemption for federally owned property. This is based on the rationale that
only Congress has the power to authorize tax payments on federal property to lower level governments.
Since Congress has not authorized such payments, the only circumstances under which federally-owned
property is taxable by state and municipal governments is when such property is leased to a private
business. [2]
State and Municipal Property
The rationale behind the exemption of state and municipal property (CGS. Sec. 12-81(2) and (4)) is that it
would only transfer public funds within the state. This reasoning is strained with respect to state property,
which imposes unreimbursed costs on the municipalities. In recognition of this, Connecticut reimburses
municipalities in a payment in lieu of taxes (PILOT) formula for state-owned property.
The "public purpose" clause is absent in the state exemption (CGS Sec. 12-81(2)) but present in the
municipal exemption (CGS Sec. 12-81(4)). This difference has not been clarified by court cases. Courts
have disallowed exemptions for property owned by a city in another town which is devoted to a non-public
use [3], and for municipal property available for use by only a limited number of persons. [4]
Property Devoted to Scientific Educational, Literary, Historical or Charitable Purposes
Under CGS Sec. 12-81(7), the exemption applies to organizations devoted to these uses provided "any
officer, member, or employee does not receive financial reward in excess of 'reasonable compensation
for services'." This language is similar to the wording used by other states for statutes with analogous
clauses. What tends to differ among states are the types of organizations that qualify for this exemption.
______________
[1] Even the immunity of federally-owned property from taxation was not guaranteed; it was not until the
Supreme Court ruled, in McCullock v. Maryland, 17 U.S. 579 (1819), that taxation of federal property by
states was an interference with the former's sovereignty.
[2] City of Detroit v. Murray Corp., 355 U.S. 489 (1958); United States and Borg-Warner Corpo. V. City of
Detroit, 355 U.S. 466 (1958); United States v. Township of Muskegon, 355 U.S. 484 (1958); and
American Motors Corpo. V. City of Kenosha, 356 U.S. 21 (1958).
[3] Town of West Hartford v. Board of Water Commissioners of Hartford, 44 Conn. 360 (1877).
[4] Laurel Beach Association v. Milford, 148 Conn. 233, 169 A.2d. 748 (1961).
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The rationale for this type of exemption is that such organizations perform functions that government
would have to undertake in their absence, or that such functions are socially desirable, but are not within
the scope of government activities. Instead of taxing such institutions and providing subsidies, the state
grants a tax exemption.
To qualify for the exemption, an educational organization must clearly demonstrate that there is no
opportunity for private gain from the existence or dissolution of its operations. Restrictive admission
practices or high tuition are not sufficient reasons to deny exemption. However, the curriculum should
consist of "systematic instruction and training for the young in preparation for the work of life."[5] Other
court rulings have maintained this limitation of instructional latitude to correspond with instruction in
government-supported schools within the state.
Qualification for an exemption for charitable purposes has been interpreted more liberally by the courts. A
charitable purpose "no longer is restricted to mere relief of the destitute or the giving of alms, but
comprehends activities ... which are intended to improve the physical, mental and moral condition of the
recipients and make it less likely that they will become burdens on society and more likely that they will
become useful citizens .... Charity embraces anything that tends to promote the well doing and the
well-being of social man."[6] Only political activity and the opportunity for private gain appear to
circumscribe tax exemptions for organizations devoted to charitable purposes.
A comparable case history on the exemptions for scientific, literary and historical purposes does not exist.
Because government does not ordinarily provide services in these areas, it cannot be said that these
organizations are relieving any governmental burden. Most states are more restrictive than Connecticut in
granting exemptions for scientific, literary and historical purposes.
College Property
Colleges and universities qualify for exemption under CGS Sec. 12-81(7). In addition, the "funds and
estate" of seven private Connecticut colleges[7] "respectively invested and held for the use of such
institutions, with the income thereof" are exempt from taxation under CGS Sec. 12-81(8) "Provided none
of said corporations shall hold in this state real estate free from taxation affording an annual income of
more than six thousand dollars."
The exempt status of these schools is also specified by the General Assembly in their charters. There is a
strong argument that the exempt status of these colleges is constitutionally irrevocable. Since the state
granted the exemptions in the charters of these institutions, it cannot revoke them without impairing its
contract obligations. Exemptions of dormitories and dining halls[8] as well as temporary housing for
married students[9] owned by Yale University have been upheld in two court challenges.
______________
[5] Masonic Building Associates v. Town of Stamford, 119 Conn. 53, 59, 174 A. 301, 303 (1934).
[6] Camp Isabella Freedman of Connecticut v. Town of Canaan, 147 Conn. 510, 514-15, 162 A. 2nd 700,
703 (1960).
[7] Berkeley Divinity School, Connecticut College for Women, Hartford Seminary Foundation, Sheffield
School, Trinity College, Wesleyan University and Yale University (sic).
[8] Yale University v. Town of New Haven, 71 Conn. 316, 42 A. 87 (1899
[9] Yale University v. Town of New Haven, 17 Conn. Supp. 166 (C/P/ 195-0).
The $6,000 limitation on income from real estate has been interpreted to apply only to relevant
income-yielding property; other college-owned property does not lose its exempt status if this income
limitation provision is violated. [10]
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Cemetery Property
For reasons similar to charitable and educational property, cemetery property has been exempted from
taxation (CGS Sec. 12-81(11)). Since no serious objection to this exemption has been raised, there have
been no landmark court cases in this area. Cemetery property is frequently owned by religious
organizations. Also, in New England, many municipalities own cemeteries. In such cases, the religious or
municipal exemption would probably take precedence, which may explain the absence of challenges to
this exemption.
Religious Property
CGS Sec. 12-81(12) exempts personal property of religious organizations. In CGS Sec. 12-81(13),
"houses of religious worship, the land on which they stand, their pews, furniture and equipment" are
exempted. Also, "real property and equipment" of "any religious organization and exclusively used as a
school, a Connecticut non-profit camp or recreational facility for religious purposes, a parish house, an
orphan asylum, a home for children, a reformatory or an infirmary" are exempted in CGS Sec. 12-81(14).
Finally, "dwelling houses and the land on which they stand" used by "officiating clergymen" are exempted
in CGS Sec. 12-81(15).
Exemption of property used for religious purposes has a longer history than other exemptions. In
pre-Constitution America there was no doctrine of separation of church and state, but because churches
were generally considered as related to government, they were exempted as public agencies. The
exemption practice simply continued in post-constitution America. Statutes specifically exempting
religious property were generally not enacted until the nineteenth century.[11]
The First Amendment of the Constitution -- which states that "Congress shall make no law respecting an
establishment of religion, or prohibiting the free exercise thereof" -- can be interpreted as either
encouraging or prohibiting the taxation of churches. A Supreme Court decision upholding property tax
exemption for churches [12] relied principally on arguments other than the establishment and free
exercise clauses in the First Amendment. Yet, the wording and near-unanimity of that decision imply that
any state which repealed its exemption of church property is likely to have its action reversed.
________________
[10] Yale v. New Haven (1899).
[11] Connecticut's exemption originated in the Statute of Charitable Uses, adopted in 1684 and revised in
1702, which exempted property "for the maintenance of ministries of the Gospel." The wording has
changed over time: in 1822 "churches" were exempted by the statute, but other religious, organizations
were not mentioned; in 1851, properties of benevolent organizations were also included. In 1925, the
wording was altered so that "houses of religious worship" were exempted.
[12] Walz V. Tax Commissioner of the City of New York, 397 U.S. 664 (1970).
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Presently, all 50 states exempt church property; 33 include the exemption in their state constitutions. In
Connecticut, relatively few court-mandated restrictions have been placed on property used for religious
purposes. A Masonic Temple was denied a religious exemption because, among other reasons, it "meets
in secret", as a membership "dependent in part at least on social considerations", and its property was not
"devoted to the practice of religious worship as it is customarily carried on ... in this state."[13]
Recreational facilities of religious organizations were 'denied exemptions before they were specifically
included in CGS Sec. 12-81(14) in 1955.
Hospital and Sanatoriums
The State exempts hospitals and sanatoriums (CGS Sec. 12-81(16)), provided that "no officer, member or
employee thereof" receives "any pecuniary profit ... except reasonable compensation for services." Where
an institution had become financially successful, the court ruled that under the statute, success alone
(meaning that the institution was using sound financial management) did not transform the institution's
purpose from one devoted exclusively charitable purposes.[14]
This exemption is analogous to that of educational, scientific and other such property. The rationale is the
same: hospitals and sanatoriums provide services that would otherwise have to be provided by
government. In many states, hospitals are operated by state or municipal government to a greater extent
than in Connecticut. For example, New York City possesses an extensive municipal hospital system.
Other Governmental and Benevolent Exemptions
A number of exemptions similar to those outlined above are included in CGS Sec. 12-81. They are more
specific in nature and in many cases, exempt an organization that would otherwise have qualified for the
governmental or educational/charitable exemptions. Because the rationales for these have already been
discussed, the items are only listed in the footnote below.[15]
Other Exempt and Non-Taxed Properties
In classifying property that is not subject to taxation, a distinction can be made between exempt and
non-taxed property. Exempt property is not taxed under the existing ownership, but would be taxed under
other ownership. The use to which the property is put or the nature of the owner gives exempt status to
the property. Non-taxed property is not taxed regardless of ownership. For example, most personal
property not taxed in Connecticut retains this, status regardless of ownership. much property that is not
taxed, but does not appear on any exempt grand list can more accurately be called non-taxed.
____________
[13] Masonic Building Association of Stamford, Connecticut, Inc. v. Town of Stamford, 119 Conn. 53, 60,
61, 174 A. 301, 304.
[14] Institute of Living V. Hartford Board of Tax Review, 13 Conn. Supp. 372 (1945).
[15] They consist of: CGS Sec. 12-81(5), property held by trustees for public purposes; (6), property of
volunteer fire companies; (9), personal property loaned educational institutions; (10), property owned or
horticultural societies; (18), property organizations; (27), grand army posts; (29), the Red Cross; (45),
Connecticut National Guard; (48), airport improvements; and (49), nonprofit camps or recreational
facilities charitable purposes.
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Some business-owned properties possess exempt status. For example, provisions are made for special
treatment of the property of common carrier motor bus companies and railroad companies. For the
former, buses used for carrying passengers are exempt; if the carrier is a Connecticut bus company, fifty
percent of property taxes on the assessed value of its real estate and relevant personal property used
directly in the conduct of its motor bus business is waived. All property of railroads, if used exclusively for
railroad purposes, is exempt from taxation.
The statutes allow towns to abate property taxes for certain types of property and require them to abate
the taxes for other types. Some of these abatements are intended to stimulate business activity, such as
redeveloping abandoned industrial sites; others have narrower aims, such as preserving historic
properties, but may have economic development spin-offs.
Table 1 lists the optional town tax abatements. Some are for development activities, such as rehabilitating
stores, factories, and apartment houses. Other abatements serve different public needs, such as those
for solar energy systems, historic properties, and low-income housing.
Table 2 lists the abatements towns must provide to properties meeting specific statutory criteria. Some
are available only in certain towns to manufacturers that build or expand plants or buy new machinery
and equipment, while others address different public needs, such as the tax abatement for pollution
control equipment.
Exemptions to Individuals
Partial exemptions for property occupied as dwelling places are granted to the blind, veterans, disabled
veterans, elderly and specified relatives. Also exempted are a limited amount of property of United States
army instructors (CGS Sec. 12-81(28)) and one motor vehicle of a serviceman "if ... garaged outside the
state". (CGS Sec. 12-81(53))
Exemptions for the blind and veterans have a long history in Connecticut. Exemption provisions for the
blind first appeared in the Connecticut General Statutes in 1867 and a veterans, exemption first appeared
in 1887. Relief for elderly homeowners was initiated in 1965 with a tax freeze program. In 1973, circuit
breaker legislation was added as an option for elderly taxpayers. The freeze program option for new
participants was eliminated in 1980. The last significant revision of the circuit breaker program was in
1985.
These exemptions have different rationales behind them. When the veterans' and servicemen exemptions
were originally enacted they represented payment in recognition of services rendered to one's country.
The rationale for the various expansions of local options was expediency with some attempt at perceived
equity by imposing certain income limits. The exemption for the blind attempts to recognize the handicap
such people possess in earning a living and owning a house. The elderly exemption attempts to ease the
property tax burden on a class of people who generally must live on a reduced income when they retire,
but do not find their property taxes reduced commensurately.
Most non-business tangible and intangible personal property is not taxed. Some categories are
specifically exempted by law among CGS Sec. 12-81(30)-(35), (43) and (47) [16]; others are not
mentioned. The major reason that non-business personal property is not taxed is that the difficulties in
identifying and taxing such property are deemed to outweigh the possible revenue.
____________
[16] They are: CGS Sec. 12-81(30), Fuel and Provisions; (31), Household Furniture; (32), Private
Libraries; (33), musical Instruments; (34), Watches and Jewelry; (35), Wearing Apparel; (43) Cash; (47),
Carriages, Wagons, and Bicycles.
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Much of this personal property was taxable in earlier times. In 1851, the general rule was adopted that all
property not exempted by statute would be taxed. After this declaration, exemptions proliferated,
particularly on personal property. The property tax on boats CGS Sec. 12-81(64)) was eliminated in 1981
and replaced with an annual registration fee. Towns receive a payment equal to the property taxes
received from boat owners on the October 1, 1978 Grand List. The property tax on aircraft (CGS Sec.
12-71(f)) was eliminated in 1993, effective with the 1992 Grand List, and replaced with an annual fee.
Towns receive payment based on the property tax the town would have received on the 1992 Grand List
minus the revenue from the registration fee. The amount of the payments to the towns from the Special
Transportation Fund is 100% on April 1, 1994 and 1995, 90%, 70%, 50%, 30% and 10% in 1996, 1997,
1998, 1999, 2000, respectively.
A final non-taxed category consists of streets and waterways. They represent the difference between
what is called the total gross area and total net area of a municipality. Streets are truly public domain;
thus, the "value" of streets is normally considered to be reflected in the value of facing property. Water
areas represent (unless filled in) non-developable property. Neither, therefore, is subject to appraisal or
assessment.
The following tables provide statewide aggregate information on various property tax exemptions. The
tables indicate the effect on the grand list, whether the exemptions are mandatory or discretionary,
whether the state reimburses the municipality and for exemptions affecting individuals, the number
qualifying and participating in the tax relief.
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Statewide Property Tax Grand List Reductions FY 2000
Governmental and Other Benevolent Organization Exemptions

Exemption Type

Citation

Property of the United States

Grand List
Reduction
State
(000,000) Reimbursed

Percentage
Exemption
Grand List

12-81(1)

$1,751.2

No

0.90%

12-81(2), (45)

$4,740.3

Partial*

2.44%

Motor Vehicles Leased to State Agencies

12-81(66)

$0.01

No

-

Municipal Property

12-81(4)

$10,239.6

No

5.30%

Public Purpose Property by Will or Trust

12-81(5)

$33.9

No

0.02%

City Beach Property Used for Public Purpose

12-81(67)

$244.6

No

0.10%

Municipal Airports

12-74

$74.8

No

0.04%

Municipal Water Supply Land

12-76

$197.0

No

0.10%

Volunteer Fire Company Property

12-81(6)

$128.5

No

0.10%

Property Used for Scientific, Educational,
Literary, Historical or Charitable Purposes

12-81(7)

$2,003.6

No

1.20%

Property Leased to Charitable, Religious, or
Non-Profit Organizations (Local Option)

12-81(58)

$2.8

No

0.001%

College Property

12-81(8)

$1,633.8

Partial*

0.80%

Personal Property Loaned to Tax Exempt
12-81(9)
Educational Institutions Used for Teaching or Research

$12.8

No

0.007%

Connecticut Student Loan Foundation Property

10a-209

$3.8

No

0.002%

Connecticut Health and Educational Facilities
Authority Property

10a-191

$0.1

No

0.0001%

12-81(16)

$2,212.1

Partial**

1.12%

38a-188

$3.6

No

0.002%

12-81(29)

$9.6

No

0.006%

State Property

Hospital and Sanitariums
Health Care Facility-HMO Property
American National Red Cross Property
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Governmental and Other Benevolent Organization Exemptions (continued)

Exemption Type

Citation

Grand List
Reduction
State
(000,000) Reimbursed

Percentage
Exemption
Grand List

Property Held for Cemetery Use

12-81(11)

$293.0

No

0.20%

Property of Religious Organizations

12-81(12),
(14), (15)

$2,745.6

No

1.46%

12-81c

$5.4

No

0.004%

Nonprofit Camps/Recreational Facilities

12-81(49)

$236.4

No

0.14%

Agricultural or Horticultural Society Property

12-81(10)

$61.7

No

0.03%

CT Resource Recovery Authority Property, If
22a-270a
PILOT on agreement between Leasee and Authority

$282.3

No

0.11%

CT Housing Authority Property

12-85

$13.8

No

0.007%

Property of Metropolitan Transportation Authority

12-81(69)

N/R

No

-

Veterans Organizations Property

12-81(18),
(27)

$44.0

No

0.02%

Ambulance Type Vehicles Used Exclusively
for Transporting Medically Incapacitated
Individuals and Property Owned by a
Non-Profit Ambulance Company, may, by
Local Option, be Exempt

Total Percentage of Grand List Exempted

14.1%

N/R = Not Reported
* State Reimbursement is 20% except 100% for Correction Facilities.
** State Reimbursement is 60%.
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Statewide Property Tax Grand List Reductions FY 2000
Exemptions for Individuals

Exemption Type

Citation

Grand List
Reduction
(000,000)

State
Number of
Reimbursed Taxpayers

Veteran Serving in Time of War
In the Amount of $1,000

12-81(19)

$309.4

No

184,777

Servicemen and Veterans Having
Disability Ratings:
10-25%= $750
26-50%=$1,000
51-75%=$1,250
76-100%=$1,500

12-81(20)

$72.2

No

17,782

Disabled Veterans With Severe
Disability in an Amount to $10,000,
Except the Loss of One Arm or Leg,
in an Amount to $5,000

12-81(21)

$3.5

No

269

Surviving Spouse or Minor Child of
Servicemen and Veterans in an
Amount of $1,000, Except $3,000
if Death Occurred on Active Duty

12-81(22)

$31.7

No

18,603

Surviving Spouse Receiving Federal
Benefits in an Amount of $1,000

12-81(23)

$1.2

No

609

Surviving Spouse and Minor Child
Receiving Compensation from
Veterans Administration in an
Amount of $3,000

12-81(24)

$0.2

No

40

Surviving Parent of Deceased
Serviceman or Veteran in an
Amount of $1,000

12-81(25)

$0.1

No

48

Parents of Veterans in an Amount
of $1,000

12-81(26)

$0.005

No

3

Without Regard to Income Veterans
are Entitled to an Additional
Exemption Equal to One-Half the
Regular (12-81(19-26)) Exemption

12-81g(b)

Yes

195,730
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$180.4

Exemptions for Individuals (continued)
Grand List
Reduction
Exemption Type
Citation
(000,000)
Motor Vehicle of a Servicemen if
Vehicle is Garaged Out-of-State

State
Number of
Reimbursed Taxpayers

12-81(53)

$3.5

No

457

Twice the Regular Veteran,
12-81g(a)
(12-81(19-26)), Exemptions if Adjusted
Gross Income and any other income is
less than $29,300 (married) and
$23,900 (unmarried) and 100% if VA
Rating, and if AGI alone is less than
$21,000 (married) and $18,000 (unmarried).

$88.4

Yes

21,066

Additional $1,000 Veteran’s
Exemption at Local Option if Veterans
meets Income Test of $29,300 (married)
and $23,900 (unmarried).

12-81f

$19.1

No

10,765

12-81(21)(c)

$4.6

No

40

Property in the Amount of $1,000 of
U.S. Army instructors and $2,000 if
the Property is Necessary for the
Performance of His Official Duties

12-81(28)

N/R

No

N/R

Motor Vehicles Owned by American
Indians and Garaged on the Reservation

12-81(71)

$3.2

No

226

$26.9

No

4,035

12-81(55)

$12.3

Yes

12,013

12-81i

$2.3

No

2,609

The Dwelling House of a Specially
Adapted Dwelling House of a
Veteran may at Local Option be
Exempt from the Property Tax

Personal Property (primarily motor
vehicles) of Military Personnel

Property in the Amount of $1,000 of
a Resident Who Receives Permanent
Total Disability Benefits Under Social
Security
Additional $1,000 Exemption at
Local Option to Residents Receiving
Permanent Total Disability Benefits
Under Social Security

Federal
Soldiers and
Sailors Relief Act
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Exemptions for Individuals (continued)

Citation

Grand List
Reduction
(000,000)

12-81(17)

$10.5

No

3,403

Additional $2,000 at Local Option if
Blind Person’s Certain Income Levels

12-81j

$0.7

No

362

Specially equipped motor vehicle
for veterans having disability
rating may at Local Option be
Exempt from the Property Tax

12-81h

$1.3

No

230

Citation

Amount of
Credit

State
Reimbursed

Number of
Taxpayers

Freeze on both assessed value and
mill rate for qualified elderly
homeowners with $6,000 income
(excluding Social Security) who
applied before May, 1980

12-129b

$4.5

Yes

2,961

Circuit breaker for qualified elderly
and disabled homeowners or
Renters below certain income levels

12-170aa

$32.4

Yes

73,519

Additional relief for elderly or
disabled homeowners, at local option,
up to 75% of property tax without a
lien and over 75% of property tax
with a lien.

12-129n

N/R

No

Exemption Type
Property of Blind Persons in the
Amount of $3,000

State
Number of
Reimbursed Taxpayers

Tax Relief for Individuals

Tax Relief Program

N/R = Not Reported
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N/R

Table I
Discretionary Tax Incentives

Type of Property

Citation
and Initial
Enactment

Eligibility Criteria

State
Reimbursed

Grand List
Reduction
(000,000)

Low- and moderate- Property used solely for this
8-125, 8-216
income housing
purpose; owner must contract with
PA 67-522
the town for abatement; abated taxes
must be used to reduce rents, achieve
mixed income occupancy, or provide
related facilities or services; abatement
terminates when housing no longer used
solely for low- & moderate-income families

Yes

$0.2

Real or personal
corporate property

Corporation’s inability to pay taxes
12-125
is a bar to receiving working capital Enacted 1935
loan from U.S. government agency;
OPM & attorney general must
approve abatement; abatement
rescinded if loan application withdrawn
or rejected.

No

N/R

Dairy farm, fruit
orchard, or wine
grape vineyard
Property

Up to 50% of taxes owed; may
include recapture provision in case
of sale.

12-81m
PA 90-270

No

$0.3

Historic properties

Town determines eligible structures
or can delegate to private body;
owner must show that tax burden
threatens structure’s continued
existence; if structure demolished
or remodeled to destroy architectural
or historic value after abatement,
owner must pay total taxes abated.

12-127a
PA 69-711

No

N/R

Redevelopment
Property

Property acquired by towndesignated redevelopment or
housing site development agency.

8-129a, 213a
PA 65-571
PA 69-555

No

N/R

8-169u
PA 75-452

No

N/R

Urban homesteading Abatement of all or part of taxes
due on property conveyed to an
urban homestead (or deferral for up
to 10 years).
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Type of Property

Table I (continued)
Discretionary Tax Incentives
Citation
and Initial
Eligibility Criteria
Enactment

State
Reimbursed

Grand List
Reduction
(000,000)

Urban rehabilitation
Property

Abatement of all or part of taxes
due on commercial or industrial
property conveyed to an urban
rehabilitator (or deferral for up to
10 years, or deferral or increased
assessment).

8-269
PA 77-503

No

N/R

Private airports

Improvements on or to land areas;
airport must be licensed by DOT;
owner must allow free use by public;
must be approved by town meeting.

12-81 (48)
PA 61-245

No

N/R

Solar energy
heating and
cooling systems

Equipment installed between 1976 12-81(56), (62)
and 2006; exemption is difference
PA 76-409
between value with solar and
PA 79-479
conventional equipment; exemption
is for 15 years following installation.

No

$1.5

Solar energy
Electricity
generating and
Cogenerating
System

Equipment must meet OPM
12-81(57), (63)
standards; applies to equipment
PA 77-490
installed between 1977 and 2006
PA 81-439
and cogeneration and electricity
generating systems installed between
1981 and 2006; exemptions are for
maximum of 15 years following installation.

No

$0.4

Day care services

Businesses, other than day care
12-81n
business, which offers day care
PA 90-298
services to town residents; exemption
is up to 100% of value of property
used in providing service or 10% of
the business’s assessed value.

No

N/R

Housing

Assessment may be fixed on
12-65
housing project of three or more
Enacted 1947
units that is part of a redevelopment,
urban renewal, or community
development project; assessment
for land and improvement for land
before improvements; assessment
may be fixed for 15 years.

No

N/R

144

Table I (continued)
Discretionary Tax Incentives

Type of Property

Citation
and Initial
Enactment

Eligibility Criteria

State
Reimbursed

Grand List
Reduction
(000,000)

Housing

Deferred increase in assessment
12-65d, e
due to rehab or new multi-family
PA 73-588
construction in designated
rehabilitation area; town must adopt
deferral criteria after notice and hearing;
can fix assessment for up to 7 years
during construction and gradually
increase assessment for up to 11
yeas following construction.

No

$4.5

Housing

Rehab or renovations to
accommodate people with physical
disabilities; fixed assessment for up
to 5 years and deferred assessment
increase attributable to improvement
during same period; agreement must
be approved by building official; work
must be completed within 3 years of
agreement.

12-65g
PA 75-244

No

$0.01

Office, retail,
homes and
apartments, hotels
and motels,
manufacturing,
warehouse, or
multi-level parking
connected to mass
transit system

Fixed assessment for land and
12-65b
improvements based on total value
PA 71-471
of improvements; 7 years if total value
more than $3 million, 2 years if total
value between $500,000 and $3 million,
and 50% of increased assessment
for 3 years if total cost between
$100,000 and $500,000; owner must
sign contract with town. PA 71-471
originally applied to municipalities
with populations over 80,000 and if
the cost was $10 million or more.
Over the last 16 years the statute was
expanded to include all municipalities
and to various improvements with
lower costs.

No

$128.0

Town/City
Development Act
Any Development
Property

Any development property in whole
or in part up to 20 years may be
exempted.

No

$20.2
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7-498
PA 75-2(July
Special
Session)

Table I (continued)
Discretionary Tax Incentives

Type of Property

Citation
and Initial
Enactment

Eligibility Criteria

State
Reimbursed

Grand List
Reduction
(000,000)

Enterprise Zone

80% property tax abatement for
businessess located in Enterprise
Zones. State PILOT reimburses
towns for 50% of property taxes
abated.

31-70
PA 81-445

Partial

$25.0

Enterprise Zone
Improvements

Improvements on Real Property in
an enterprise zone must fix the
assessment for 7 years and defer
any increase as follows:

32-71
PA 81-445

No

$47.5

Year
1
2
3
4
5
6
7

% Increase Deferred
100%
100%
50%
40%
30%
20%
10%

PA 94-241 allows municipalities to
fix assessments on portions of
improvements which exceed $80
million in lieu of schedule above.
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Table II
Mandatory Tax Incentives

Type of Property

Citation
and Initial
Enactment

Eligibility Criteria

State
Reimbursed

Grand List
Reduction
(000,000)

Commercial fishing
apparatus

Up to $500; must be used in main
business.

12-81(36)
Prior to 1949

No

$0.02

Commercial fishing
Vessels

At least 50% of owner’s income in
year before assessment must be
from fishing.

12-81(61)
PA 79-82

No

N/R

Mechanic’s and
farming tools

Up to $500; mechanic’s tools
must be used in trade, farm tools
exclusively used in farming.

12-81(37),
(38)
Prior to 1949

No

$0.8

Farm produce

Property owned and held by
producer, including calves, colts,
and lambs.

12-81(39)
Prior to 1949

No

N/R

Farm animals,
Livestock

Animals owned and kept in state.
Horses and ponies limited to
$1,000 unless used in farming.

12-81(40),
(41), (42), (68)
Prior to 1949

No

$2.8

Farm machinery

Machinery (except motor vehicles)
up to $100,000 and horses and
ponies used exclusively in farming;
claimant must have at least $15,000
in gross sales or farm-related
expenses in most recently
completed tax year.

12-91
PA 57-18

No

$31.7

Nursery products

Produce, trees, or products while
growing in nursery.

12-81(44)
Prior to 1949

No

N/R

Temporary plant
production devices

Devices or structures used in
12-81(73)
seasonal production, storage, or
PA 91-257
protection of plants, including hoop, poly, and
shade houses; high tunnels; overwinter structures.

No

$0.9

Manufacturers’
wholesalers, and
retailers’
Inventories

Monthly average quantity of goods;
manufactures goods include raw
materials and parts for use in
manufacturing process and in
finished goods.

No

N/R
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12-81(50),
(54)
1965 acts

Type of Property

Table II (continued)
Mandatory Tax Incentives
Citation
and Initial
Eligibility Criteria
Enactment

No

$80.0

Water and air
pollution control
structures and
Equipment

Property must be certified by DEP
and certification must be filed with
assessor.

Manufacturing and
service facilities

Facilities acquired, constructed,
12-81(59)
or renovated after 1978 in a
& 32-9s
distressed municipality, or
PA 78-357
targeted investment community or
enterprise zone, if DED approves;
must be DED-certified; in enterprise
zones includes certain service firms;
exemption is 80% for five years;
construction and renovation exemption
is based on difference in value
before and after.

50%

$205.0

Manufacturing
Equipment

Machinery and equipment installed
in facility described above, which
represents an addition to grant list;
exemption is 80% for five years.

12-81(60)
& 32-9s
PA 78-357

Yes

$16.0

New machinery
and equipment

New machinery and equipment
12-81 (70)
acquired as part of a technological
PA 88-287
upgrading of a manufacturing
PA 90-270
process in a town with an enterprise
zone; up to 50% of value for five years;
business must have operated in state for
more than five years and had less than
$20 million in gross receipts in previous
year; machinery must cost more than
$200,000 or 200% of firm’s average
equipment expenditures in plant during
three previous years.

No

N/R

New machinery
and equipment

New machinery and equipment
acquired after October 1, 1990
and machinery and equipment
newly acquired after July 1, 1992;
100% exemption for five years; and
new machinery and equipment

Yes

$2,344.0
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12-81 (51),
(52)
1967

State
Reimbursed

Grand List
Reduction
(000,000)

12-81(72)
PA 90-270

Table II (continued)
Mandatory Tax Incentives

Type of Property

Citation
and Initial
Enactment

Eligibility Criteria

State
Reimbursed

Grand List
Reduction
(000,000)

acquired after July 1, 1996 and used
in connection with biotechnology
Vans and vanpool
vehicles

Any van used to transport
employees that is owned by an
employer, a regional ride-share
organization, or a dealer leasing
vans to these entities.

12-81(65)
& 12-81e
PA 79-542
PA 82-449

No

$0.8

Merchandise in
transit

Merchandise stored in a public
commercial storage warehouse or
wharf in the same name of the
producer or manufacturer

12-95a
&12-108
PA 65-603
1953

No

N/R

Vehicles used to
transport freight

New commercial motor vehicles
used exclusively to transport
freight for hire

12-81(74)
PA 96-265

Yes

$16.0

CT motor bus
company

Any CT motor bus company
carrying passengers for hire in CT

12-241
Prior to 1949

No

$7.6

22a-270a
PA 82-410

Partial*

$42.5

CT Resource
Property leased by CRRA in
Recovery Authority connection with the operation of
solid waste management programs.
Water companies

Certain property of private water
companies and property used for
generating water power.

12-75, 12-77
Prior to 1949

No

$0.2

Railroad

Property of railroad companies used
exclusively for railroad purposes.

12-255
Prior to 1949

No

$64.0

Public service
companies

Certain property owned by
telecommunication companies and
railroad. (Motor vehicles.)

12-255,12-268j

No

$7.5

* Reimbursed via State grants.
N/R = Not Reported
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