
Medicare Part A
Inpatient Hospital 

Only

Medicare Part B 
Physician

Medicare Part D
Drugs*

All Medicaid cost 
share payments for 
Medicare services; 
all state plan (e.g., 

medical equipment, 
home health and 

LTSS services

Skilled Nursing 
Facility and other 

Institutional Services

Shared Savings is limited to a portion of Medicare 
Parts A and B service related savings (e.g., 

inpatient hospital and ED). 

50%/50% sharing of Medicare savings between 
CMS and the State net of federal share of 

Medicaid expenditures consistent with SMDL 
letter. 

This approach is a modification of the “pre-
approved” under State Medicaid Director’s Letter 
(SMDL) 11-008 and may require further Office of 

Management and Budget (OMB) approval.

Option 1: Partial 
Medicare Shared 

Savings Only 

Shared Savings  focus includes targeted or 
global Medicare Part A and Part B services, 

consistent with Options 1 or 2.

70%/30% sharing of Medicare savings 
between State and CMS, respectively, net 
of increase in federal share of Medicaid 

expenditures. 

This option is not consistent with State 
Medicaid Directors’ Letter 11-008 and 

would likely require OMB approval.  Such 
approval would be difficult to obtain for a 

December 2012 implementation date.

Option 3: Medicare 
Shared Savings with a 

70%/30% split 

Shared Savings Options Between 
CMS and State 

* Part D savings are not included in federal 
savings calculation in Option 1, 2, or 3

Shared Savings  focus includes all Medicare Part A 
and Part B service related savings.  

50%/50% sharing of Medicare savings between 
CMS and the State net of federal share of 

Medicaid expenditures consistent with SMDL 
letter. 

This approach is “pre-approved” under State 
Medicaid Director’s Letter (SMDL) 11-008 and 
would not require Office of Management and 

Budget (OMB) approval

Medicare Part A
Hospital

Medicare Part B 
Physician

Medicare Part D
Drugs*

All Medicaid cost 
share payments for 
Medicare services; 
all state plan (e.g., 

medical equipment, 
home health and 

LTSS services

Skilled Nursing 
Facility and other 

Institutional Services

Option 2: Global 
Medicare Shared 

Savings 

oror
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