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Connecticut 


Medicaid Managed Care Council

                                                      Legislative Office Building Room 3000, Hartford CT 06106


                                                                   (860) 240-0321     Info Line (860) 240-8329     FAX (860) 240-5306


                                                                                www.cga.ct.gov/ph/medicaid


Meeting Summary: July 13, 2007
Next meeting:  Friday September 14, 2007
Present: Sen. Toni Harp (Chair), Sen. Edith Prague (Vice-Chair), Rep. Vickie Nardello, Rep. David McCluskey, Rep. Elizabeth Ritter, David Parrella (DSS), Aurele Kamm (DCF), Mark Keenan (DPH), Thomas Deasy (Comptroller Office), Alex Geertsma, MD, Mary Alice Lee, Ellen Andrews, Rev. Bonita Grubbs, Dorothy Lucas (MCO rep). 
Also Present: Hilary Silver (DSS), Nancy Bickenstaff (ACS), Dr. Larry Loeb (DSS Dental Committee), Scott Markovich (Anthem), Mark Scapellati (CHNCT), Victoria Veltri (Office Health Care Advocate), Chet Brodnicki (Child Guidance Clinics), Christine Bianchi (Chair, Consumer Access SC), M.McCourt (Council staff).
Recognition: Chet Brodnicki
Legislative members of the Council presented Chet Brodnicki, Executive Director of Clifford Beers Clinic with an official citation from the CT General Assembly in recognition of Mr. Brodnicki’s work in the State and on the Council on behalf of children and families with mental health needs.  The Council wished Mr. Brodnicki well in his well-earned retirement. 
Department of Social Services

Managed Care Audited Revenue/Expense Report: CY 2006 (click on icon below to view presentation)
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· Overall in calendar year (CY) 2006 managed care organizations’ (MCOs):

· Revenue decreased, compared to CY 05: this is related to the “carve-out” of behavioral health dollars when the Behavioral Health Partnership (BHP) program began January 1, 2006.
· Administrative loss ratio decreased, especially for Anthem, in part related to BH “carve-out”.  
· Overall HUSKY program CY 2006 losses (-0.7%) is slightly less than CY 2005
      (-1.2%).

· MCO individual changes in CY 2006 compared to CY 2005 were highlighted:
· CHNCT at breakeven point of revenue/expenses.
· Health Net continued to have losses similar to 2005.
· Anthem had reduction in administration ratio and per member per month (PMPM) margin losses were slightly less than 2005 but still negative (-1.5%).

· WellCare member months increased by 5.8%, their medical loss ratio (expenditures for medical services) remains lower that the other 3 plans at 82.1% while their administrative loss ratio (14.3%) is the highest of the 4 plans and over HEDIS Medicaid standard of <14%.  WellCare has the highest positive PMPM margin of $6.36/PMPM, though slightly lower than 2005 margin of $7.51/PMPM.
· Managed Care Reinsurance costs were presented at the Council’s request.  The two plans with the smallest enrollment, CHNCT & WellCare, both purchase reinsurance as a protection against individual member’s high medical costs above a selected dollar threshold.  The two plans have different ‘attachment points’ (cost thresholds), purchasing process and report the reinsurance costs and recovery differently in their Revenue/Expense reports.

· CHNCT purchases reinsurance from Allianz in Minnesota.  The attachment point of $100,000 has been unchanged since the plan began purchasing the product from this company.  CHNCT reports this as an expense (under medical costs). 
· WellCare has a ‘captive’ reinsurance plan (within the WellCare Corporation). The 2005 the attachment point was above $125,000, reduced to $50,000 in 2006. The MCO stated the change was based on plan experience and corporate intention to “smooth out spikes” in claims costs for all programs.  WellCare offsets reinsurance cost against PMPM revenue.  
Council discussion/recommendations:
· If an MCO doesn’t gain back what the plan paid out in reinsurance does this become part of or impact the plan’s PMPM payment from the State?  DSS stated there is no direct relationship; reinsurance is a cost the MCO’s pay within their PMPM premiums from the State. 
· If reinsurance costs are reported as a medical expense, could this raise the medical loss ratio (MLR)?  DSS stated that if it is reported as part of the expense it could raise the MLR.  WellCare stated that their intent is not to inflate MLR (they do not report it as a medical expense).  The reinsurance rate is based on the Mercer analysis of the plan’s revenue/expense regardless of whether the reinsurance program is inside or outside of the WellCare Corporation.  
· The current DSS/MCO contracts are silent on reinsurance. DSS stated that while the WellCare reinsurance report meets the Department of Insurance criteria upon examination, DSS is concerned about the differences in reinsurance between the two plans.  In particular DSS noted WellCare seemed overly risk adverse in 2006 and the corporate wide reinsurance strategy raises concerns about how much CT contributes to the WellCare Corporation Medicaid losses in other states.

· Sen. Harp expressed concern about the WellCare reinsurance process as well as the company’s profit margin when compared to other HUSKY plans.  As the Co-Chair of the CGA Appropriations Committee and with a Senate constituency, Sen. Harp urged the department to develop a Medicaid managed care standardized reinsurance policy given the differences in reinsurance attachment points and reporting.  These issues raise concerns for the Legislature that is responsible for overseeing state dollar expenditures. DSS agreed the department will have to articulate reinsurance operations in the upcoming contracts. Rep. Nardello noted that while certain operations are legal, key policy issues must be identified regarding what is in best interest of government program enrollees as well as other shareholders’ interests. 
CMS – 416 Reporting for FFY 2006
This report focused on the EPSDT screening ratio for all Medicaid children since 1995: the Screening ratio in FFY 2006 was 83%, the highest since 1995.  Change in the participation ratio has been sluggish since 2000 and actually decreased from 63.2% in FFY 2005 to 61.5% in this reporting year (federal guidance directs states to achieve 80% in this ratio).

DSS will send the Council the full CMS 416 report and review lead screens and dental services in September.

Medicaid Legislation 2007 Session
DSS was asked to provide a summary of Medicaid legislative update at this meeting:
(More budget information on OFA web site:  www.cga.ct.gov/OFA , click on first bullet; find chart summary of health care initiatives/dollars budgeted on page 10; PA 07-2(Bill 8002) has the implementing language).
· HUSKY A parent/guardian income eligibility level raised from 150% FPL to 185% FPL, the same as their children enrolled in HUSKY A (family of 4 = income under $38,203) now providing family coverage.  Effective date July 1, 2007.
· Increased pregnant women’s income eligibility to 250% FPL: DSS hopes to use SCHIP program to use CT allocated SCHIP federal match dollars (65% vs. 50% Medicaid).  Implementation time frame in part will be determined if a state plan amendment (SCHIP) or Medicaid waiver is used. Also dollars are allocated in both years for non-reimbursable services (Medicaid) for pregnant women and children.

· Historic increase in reimbursement for Medicaid fee-for-service and HUSKY providers.  DSS is working on a rate model for OPM to be delivered the 1st week in August.  DSS stated they hope to put some dollars into provider pay-for-performance (P4P) initiatives that would include early childhood screens, open access scheduling, and expansion of provider panels. 
· $20 million infusion for children’s dental care.  DSS hopes to soon resolve the dental litigation.
· Several new initiatives, among them:
· Primary Care Case Management (PCCM): minimum of 1000 HUSKY A eligible members, starting within the Windham & Waterbury area. DSS will convene an informal steering committee to look at the design of the program.
· Premium Assistance that will subsidize eligible member’s employer based insurance costs and provide Medicaid wrap around services. This will require a Medicaid waiver.
· Charter Oak plan, to be developed in SFY 08, implemented in SFY 09, that will be a connector for single adults and families with income > 185% FPL.
· State Administered General Assistance (SAGA) program:  DSS to seek a Medicaid waiver for SAGA health services. Currently the inpatient services receive a federal match, while ambulatory services are state-funded only. 
· Joint operations center for HUSKY A & B to ensure Member’s transition between HUSKY A & B.
Discussion:  
· DSS management will meet on July 26 to develop implementation timeframes and plans for the legislative initiatives.  By 2009, DSS expects HUSKY to be a very different program.

· How will DSS monitor the impact of programs and modifications needed in the future?  DSS can monitor eligibility changes through the new eligibility system soon to be in place, and other service use indicators within the data warehouse.  For example they can assess service volume and provider participation. DSS expects the Medicaid Council will, as it has in the past, track implementation issues and impact.  Sen. Harp noted that all new and/or program extensions will now be evaluated through the Results Based Accountability model that all departments will apply to see if a program is meeting its goals. 
· This legislative session increased provider rates, increased eligibility to programs and increased outreach to potential enrollees.  When would DSS expect to see the impact of these changes?  DSS expects an initial lag in enrollment/service use in the first month, but then expects to see an accelerated uptake during the back to school time period.
· Charter Oak will not replace HUSKY B, but could insure uninsured parents of HUSKY B children as well as single adults.  

· Children with special health care needs in families with income that exceed current government program eligibility had limited access increased in this session.  Could the department include these families in any of the waivers/state plan amendments associated with other programs, which might reduce the delay when these family needs are addressed in the 2008 session? DSS noted the Katie Becket waiver has been expanded to the full 200 slots. Other waivers/amendments could not be developed until they are included in the budget.  
· The Family Planning waiver, completed in December 2006 could not move forward until the 1) the Governor approved the inclusion of adults and minors (original legislation identified adults only) in the waiver, which has been endorsed and 2) pending approval of the final budget that expanded HUSKY parent coverage.  Waiver actuarial changes are being made based on the budget for submission of the waiver to CMS for approval; DSS noted CMS has been less receptive to such waivers. 
HUSKY Enrollment July 1, 2007
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There was a 2,430 reduction in HUSKY A enrollees: of these 1741 (72%) were enrollees under age 19 years and 689 (28%) were parent/caregivers.  The reasons for the enrollment drop off are unclear as there were no significant policy changes that would adversely impact enrollment.  DSS noted that perhaps fears about citizenship documentation requirements have influenced potential enrollees.  HUSKY B showed a loss of 669 members (4%) as of July 1, 2007; however by July 13 enrollment had increased to 17,072 resulting in a decrease of 128 enrollees in July compared to June.  HUSKY B members may have renewed late once they discovered they were disenrolled.  HUSKY B Plus (Medical) enrollment has been over 290/month since April 2007.  
Mark Scapellati, formally V.P. of CHNCT, has been appointed ACS enrollment broker director.                                                                                         
DSS Regulations: Assistance with Scheduling EPSDT services

The regulations published in the CT Law Journal were the agency’s attempt to respond to member difficulties in securing health care appointments as illustrated in the DSS HUSKY A “Mystery Shopper” report (See regulations as published below).  
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Council participants noted that while formal regulations are a positive step in addressing member access to services, the language seems to reflect less of the MCO federally mandated responsibility to ensuring member access to EPSDT/specialty services and seems to shift the responsibility to the member and InfoLine, which has no legal responsibility for appointment assistance.  The Council legislators suggested that, given the Council mandate to advise DSS on HUSKY issues, the department could benefit from reviewing regulations/language pertaining to this population for clarification prior to publishing in the CT Law Journal.  DSS stated the Council wasn’t the forum for DSS to discuss regulations prior to publishing them; there is a comment period when the regulation is published.  
Sen. Harp requested the Consumer Access Subcommittee, which meets July 18, look at the regulation language and provide the Council with recommendations.  
Other:  (Informational only, not an agenda item)
The CT Pharmacist Association provided Sen. Harp with the following letter to the Chairmen of the Congressional Committees outlining the industry’s concerns about the implementation of the “tamper-resistant” prescription pads mandated for all Medicaid prescriptions beginning October 1, 2007.
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The National Association of State Medicaid Directors issued a letter to CMS regarding this issue (click on link below to view letter).
http://www.nasmd.org/issues/docs/tamper.pdf
This was not an agenda item at this Council meeting information was distributed at the meeting. This federal law slated to be implemented by all states October 1, 2007 would create Medicaid enrollee barriers to pharmacy access. CMS guidance regarding this provision will be forthcoming.   
_1245766818.ppt
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HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2006



Revenue is less in 2006 than in 2005 due to the Behavioral Health Carveout.Wellcare is not within the HEDIS standard of under 14% admin. exp.			



Total-audited fin'05 HA only


						HUSKY A Only not available									HUSKY A Only not available


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			682,616			1,098,112			409,817			3,863,308			0			4,273,125


			Premium Revenue			$   322,461,000			$132,408,600			$208,907,578			$74,767,919			$738,545,097			$0			$813,313,016


			Inv . Income + Other						$320,672			$1,143,197


			Medical Expense			$   309,542,000			$121,877,522			$183,118,384			$61,003,815			$675,541,721			$0			$736,545,536


			Administrative Expense			$   25,345,000			$12,134,042			$30,640,193			$10,688,232			$78,807,467			$0			$89,495,699


			Total Expense			$   334,887,000			$134,011,564			$213,758,577			$71,692,047			$754,349,188			$0			$826,041,235


			Net Aftertax Income (Loss)			$   (8,077,000)			($1,282,292)			($3,707,802)			$3,075,872			-$9,991,222			$0			-$6,915,350


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			92.0%			87.7%			81.6%			91.5%			0%			91%


			Administrative Loss Ratio			7.9%			9.2%			14.7%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-1.0%			-1.8%			4.1%			-1.4%			0%			-1%


			Sum of Percents			100.0%			100.2%			100.5%			100.0%			100.2%


			PMPM Revenue			$192.77			$193.97			$190.24			$182.44			$191.17			$0.00			$190.33


			PMPM Medical			$185.05			$178.54			$166.76			$148.86			$174.86			$0.00			$172.37


			PMPM Administration			$15.15			$17.78			$27.90			$26.08			$20.40			$0.00			$20.94


			PMPM Expense			$200.20			$196.32			$194.66			$174.94			$195.26			$0.00			$193.31


			PMPM Margin			($4.83)			($1.88)			($3.38)			$7.51			($2.59)			$0.00			($1.62)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005





BC 05-06 comp


			Anthem Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,629,220			1,672,763			-2.6%


			Revenue			$   299,255,908			$   322,461,000			-7.2%


			Medical Expense*			$   283,486,068			$   309,542,000			-8.4%


			Administrative Expense			$   20,279,890			$   25,345,000			-20.0%


			Total Expense			$303,765,958			$   334,887,000			-9.3%


			Net Income (Loss)			$   (4,510,050)			$   (8,077,000)			-44.2%						$   (12,426,000)


			Percent for Taxes			0.0%			-1.3%			-100.0%


			Medical Loss Ratio			94.7%			96.0%			-1.3%


			Administrative Loss Ratio			6.8%			7.9%			-13.8%


			Margin			-1.5%			-2.5%			-39.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$183.68			$192.77			-4.7%


			PMPM Medical			$174.00			$185.05			-6.0%


			PMPM Administration			$12.45			$15.15			-17.8%


			PMPM Expense			$186.45			$200.20			-6.9%


			PMPM Margin			($2.77)			($4.83)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			*Figure not yet audited due to restatement.








CHN 05-06 with reinsurance


			CHN-CT Financials 2006 compared to 2005, with reinsurance


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,352,897			$124,720,169			-7.5%


			Reinsurance Payments			$1,233,316			$1,215,511			1.5%


			Reinsurance Recovery*			$   (931,243)			$   (970,751)			-4.1%


			Net Reinsurance Expense (net of recovery)			$2,164,559			$2,186,262			-1.0%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$129,537,513			$140,095,938			-7.5%


			Net Income (Loss)			($1,848,627)			($2,541,857)			-27.3%


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.3%			90.7%			-0.4%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			-1.45%			-1.85%


			Net Reinsurance Expense as a Percent of Revenue			1.7%			1.6%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.02			$174.82			-5.6%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$185.31			$196.37			-5.6%


			PMPM Margin			($2.64)			($3.56)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			* Does not include Behavioral Health Reinsurance with the Dept. of Social Services.








CHN 05-06


			CHN-CT Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,654,970			$124,964,929			-7.5%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$127,675,027			$138,154,436			-7.6%


			Net Income (Loss)			$13,859			($600,355)


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.6%			90.8%			-0.3%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			0.0%			-0.4%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.45			$175.16			-5.5%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$182.65			$193.65			-5.7%


			PMPM Margin			$0.02			($0.84)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








HNet 05-06


			Healthnet Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,020,239			1,098,112			-7.1%


			Revenue			$185,203,603			$210,050,775			-11.8%


			Medical Expense			$163,557,048			$183,118,384			-10.7%


			Administrative Expense			$24,924,933			$30,640,193			-18.7%


			Total Expense			$188,481,981			$213,758,577			-11.8%


			Net Income (Loss)			($3,278,378)			($3,707,802)			-11.6%


			Percent for Taxes			0%			0%


			Medical Loss Ratio			88.3%			87.2%			1.3%


			Administrative Loss Ratio			13.5%			14.6%			-7.7%


			Margin			-1.8%			-1.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$181.53			$191.28			-5.1%


			PMPM Medical			$160.31			$166.76			-3.9%


			PMPM Administration			$24.43			$27.90			-12.4%


			PMPM Expense			$184.74			$194.66			-5.1%


			PMPM Margin			($3.21)			($3.38)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








reins calc


			


									2006			2005


						Unrelated Reins PD			$15,000			$511,000


						Unrelated reins Recov			$38,100			$647,000


						Reltd Reins Pd			$6,645,000			$1,080,000


						Reltd reins Recovrd			$1,650,000			$78,000


						TOTAL PD			$6,660,000			$1,591,000


						TOTAL RecoverD			$1,688,100			$725,000


						PERcent Rept -PD			70.2%			99.9%


						PERcent Rept-RCVRD			75.8%			100.0%








Wellcare 05-06 with reinsurance


			Wellcare Financials 2006 compared to 2005, with reinsurance


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%						Reported to DOI			Current Presentation


			Revenue			$76,330,624			$74,767,919			2.1%			Prem inc.			$71,652,745			$76,330,624


			Medical Expense			$62,637,152			$61,003,815			2.7%			inv. Income			$787,982


			Reinsurance Payments			$4,677,879			$1,589,045			194.4%


			Reinsurance Recovery			$   (1,479,227)			$   (725,242)			104.0%


			Net Reinsurance Expense (net of recovery)			$6,157,106			$2,314,287			166.0%


			Administrative Expense			$10,933,169			$10,688,232			2.3%			Reinsurance exp.			$4,677,879


			Total Expense			$79,727,427			$74,006,334			7.7%			Total Revenue shown			$67,762,848


			Net  Income (Loss)			($3,396,803)			$761,585			-546.0%


			Percent for Taxes			0.2%			0%						reinsurance recoveries			$1,479,227


			Medical Loss Ratio			82.1%			81.6%			0.6%			Net reinsurance payments			$3,198,652


			Administrative Loss Ratio			14.3%			14.3%			0.2%


			Margin			-4.5%			1.0%


			Sum of Percents			100.2%			100.0%			0.2%


			Net Reinsurance Expense as a Percent of Revenue			8.1%			3.1%


			PMPM Revenue			$175.97			$182.44			-3.5%


			PMPM Medical			$144.40			$148.86			-3.0%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$183.80			$180.58			1.8%


			PMPM Margin			($7.83)			$1.86


			PMPM Reinsurance Net payment


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Wellcare 05-06


			Wellcare Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%						Reported to DOI			Current Presentation


			Revenue			$76,330,624			$74,767,919			2.1%			Prem inc.			$71,652,745			$76,330,624


			Medical Expense			$62,637,152			$61,003,815			2.7%			inv. Income			$787,982


			Administrative Expense			$10,933,169			$10,688,232			2.3%			Reinsurance exp.			$4,677,879


			Total Expense			$73,570,321			$71,692,047			2.6%			Total Revenue shown			$67,762,848


			Net Income (Loss)			$3,075,872			$3,075,872			0.0%


			Percent for Taxes						0%						reinsurance recoveries			$1,479,227


			Medical Loss Ratio			82.1%			81.6%			0.6%			Net reinsurance payments			$3,198,652


			Administrative Loss Ratio			14.3%			14.3%			0.2%


			Margin			4.0%			4.1%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$175.97			$182.44			-3.5%


			PMPM Medical			$144.40			$148.86			-3.0%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$169.60			$174.94			-3.0%


			PMPM Margin			$7.09			$7.51


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Total 05-06


			Total Audited HUSKY Program Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			3,782,270			3,894,124			-2.9%


			Revenue			$688,479,021			$744,833,775			-7.6%


			Medical Expense			$625,335,238			$678,629,128			-7.9%


			Administrative Expense			$68,158,049			$79,862,932			-14.7%


			Total Expense			$693,493,287			$758,492,060			-8.6%


			Net Income (Loss)			($5,014,266)			($9,309,285)			-46.1%


			Percent for Taxes						-0.6%			-100.0%


			Medical Loss Ratio			90.8%			91.1%			-0.3%


			Administrative Loss Ratio			9.9%			10.7%			-7.7%


			Margin			-0.7%			-1.2%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.03			$191.27			-4.8%


			PMPM Medical			$165.33			$174.27			-5.1%


			PMPM Administration			$18.02			$20.51			-12.1%


			PMPM Expense			$183.35			$194.78			-5.9%


			PMPM Margin			($1.33)			($2.39)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin '06


						Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One


			Period			Anthem			CHN-CT			Health Net			Wellcare			2006


			Member Months			1,629,220			699,030			1,020,239			433,781			3,782,270


			Revenue			$   299,255,908			$127,688,886			$185,203,603			$76,330,624			$688,479,021


			Medical Expense			$   283,486,068			$115,654,970			$163,557,048			$62,637,152			$625,335,238


			Administrative Expense			$   20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Total Expense			$303,765,958			$127,675,027			$188,481,981			$73,570,321			$693,493,287


			Net Income (Loss)			$   (4,510,050)			$13,859			($3,278,378)			$2,760,303			-$5,014,266


			Percent for Taxes			0.0%			NA			0%			0.2%


			Medical Loss Ratio			94.7%			90.6%			88.3%			82.1%			90.8%


			Administrative Loss Ratio			6.8%			9.4%			13.5%			14.3%			9.9%


			Margin			-1.5%			0.0%			-1.8%			3.6%			-0.7%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$183.68			$182.67			$181.53			$175.97			$182.03


			PMPM Medical			$174.00			$165.45			$160.31			$144.40			$165.33


			PMPM Administration			$12.45			$17.20			$24.43			$25.20			$18.02


			PMPM Expense			$186.45			$182.65			$184.74			$169.60			$183.35


			PMPM Margin			($2.77)			$0.02			($3.21)			$6.36			($1.33)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.





&C&"Arial,Bold"&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2006


&CSource: Data from audited financial reports, except member months, from unaudited financial reports





Comp 2005-2006


			


						Comparison of Revenue, Medical Expenses and Administrative Expenses 2005 and 2006 by MCO and Total


			Period			Anthem			CHN-CT			Health Net			Well Care			2006


			Revenue 2006			$299,255,908			$127,688,886			$185,203,603			$76,330,624			$688,479,021


			Revenue 2005			$322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775


			Percent Change			-7.2%			-7.2%			-11.8%			2.1%			-7.6%


			Medical Expense 2006			$283,486,068			$115,654,970			$163,557,048			$62,637,152			$625,335,238


			Medical Expense 2005			$309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128


			Percent Change			-8.4%			-7.5%			-10.7%			2.7%			-7.9%


			Administrative Expense 2006			$20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Administrative Expense 2005			$25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932


			Percent Change			-20.0%			-8.9%			-18.7%			2.3%			-14.7%


			Net Income (Loss) 2006			-$4,510,050			$13,859			-$3,278,378			$2,760,303			-$5,014,266


			Net Income (Loss) 2005			-$8,077,000			-$600,355			-$3,707,802			$3,075,872			-$9,309,285


			Change as a percent of revenue			1.1%			0.4%			0.2%			-0.4%			-46.1%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin'05


			


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			713,432			1,098,112			409,817			3,894,124			0			4,303,941


			Revenue			$   322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775			$0			$819,601,694


			Medical Expense			$   309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128			$0			$739,632,943


			Administrative Expense			$   25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932			$0			$90,551,164


			Total Expense			$   334,887,000			$138,154,436			$213,758,577			$71,692,047			$758,492,060			$0			$830,184,107


			Net Income (Loss)			$   (8,077,000)			($600,355)			($3,707,802)			$3,075,872			-$9,309,285			$0			-$6,233,413


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			90.8%			87.2%			81.6%			91.1%			0%			90%


			Administrative Loss Ratio			7.9%			9.6%			14.6%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-0.4%			-1.8%			4.1%			-1.2%			0%			-1%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$192.77			$192.81			$191.28			$182.44			$191.27			$0.00			$190.43


			PMPM Medical			$185.05			$175.16			$166.76			$148.86			$174.27			$0.00			$171.85


			PMPM Administration			$15.15			$18.49			$27.90			$26.08			$20.51			$0.00			$21.04


			PMPM Expense			$200.20			$193.65			$194.66			$174.94			$194.78			$0.00			$192.89


			PMPM Margin			($4.83)			($0.84)			($3.38)			$7.51			($2.39)			$0.00			($1.45)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005









Anthem Financials* 2006 compared to 2005





Revenue is less in 2006 than in 2005 due to the Behavioral Health Carveout. *Figures shown are not yet audited due to restatement.



Total-audited fin'05 HA only


						HUSKY A Only not available									HUSKY A Only not available


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			682,616			1,098,112			409,817			3,863,308			0			4,273,125


			Premium Revenue			$   322,461,000			$132,408,600			$208,907,578			$74,767,919			$738,545,097			$0			$813,313,016


			Inv . Income + Other						$320,672			$1,143,197


			Medical Expense			$   309,542,000			$121,877,522			$183,118,384			$61,003,815			$675,541,721			$0			$736,545,536


			Administrative Expense			$   25,345,000			$12,134,042			$30,640,193			$10,688,232			$78,807,467			$0			$89,495,699


			Total Expense			$   334,887,000			$134,011,564			$213,758,577			$71,692,047			$754,349,188			$0			$826,041,235


			Net Aftertax Income (Loss)			$   (8,077,000)			($1,282,292)			($3,707,802)			$3,075,872			-$9,991,222			$0			-$6,915,350


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			92.0%			87.7%			81.6%			91.5%			0%			91%


			Administrative Loss Ratio			7.9%			9.2%			14.7%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-1.0%			-1.8%			4.1%			-1.4%			0%			-1%


			Sum of Percents			100.0%			100.2%			100.5%			100.0%			100.2%


			PMPM Revenue			$192.77			$193.97			$190.24			$182.44			$191.17			$0.00			$190.33


			PMPM Medical			$185.05			$178.54			$166.76			$148.86			$174.86			$0.00			$172.37


			PMPM Administration			$15.15			$17.78			$27.90			$26.08			$20.40			$0.00			$20.94


			PMPM Expense			$200.20			$196.32			$194.66			$174.94			$195.26			$0.00			$193.31


			PMPM Margin			($4.83)			($1.88)			($3.38)			$7.51			($2.59)			$0.00			($1.62)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005





BC 05-06 comp


			Anthem Financials 2006 compared to 2005*


			Period			2006			2005			Percent change


			Member Months			1,629,220			1,672,763			-2.6%


			Revenue			$   299,255,908			$   322,461,000			-7.2%


			Medical Expense			$   283,486,068			$   309,542,000			-8.4%


			Administrative Expense			$   20,279,890			$   25,345,000			-20.0%


			Total Expense			$303,765,958			$   334,887,000			-9.3%


			Net Income (Loss)			$   (4,510,050)			$   (8,077,000)			-44.2%


			Percent for Taxes			0.0%			-1.3%			-100.0%


			Medical Loss Ratio			94.7%			96.0%			-1.3%


			Administrative Loss Ratio			6.8%			7.9%			-13.8%


			Margin			-1.5%			-2.5%			-39.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$183.68			$192.77			-4.7%


			PMPM Medical			$174.00			$185.05			-6.0%


			PMPM Administration			$12.45			$15.15			-17.8%


			PMPM Expense			$186.45			$200.20			-6.9%


			PMPM Margin			($2.77)			($4.83)			-42.7%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








CHN 05-06


			CHN-CT Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,654,970			$124,964,929			-7.5%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$127,675,027			$138,154,436			-7.6%


			Net Income (Loss)			$13,859			($600,355)			-102.3%


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.6%			90.8%			-0.3%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			0.0%			-0.4%			-102.5%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.45			$175.16			-5.5%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$182.65			$193.65			-5.7%


			PMPM Margin			$0.02			($0.84)			-102.4%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








HNet 05-06


			Healthnet Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,020,239			1,098,112			-7.1%


			Revenue			$185,203,603			$210,050,775			-11.8%


			Medical Expense			$163,557,048			$183,118,384			-10.7%


			Administrative Expense			$24,924,933			$30,640,193			-18.7%


			Total Expense			$188,481,981			$213,758,577			-11.8%


			Net Income (Loss)			($3,278,378)			($3,707,802)			-11.6%


			Percent for Taxes			0%			0%


			Medical Loss Ratio			88.3%			87.2%			1.3%


			Administrative Loss Ratio			13.5%			14.6%			-7.7%


			Margin			-1.8%			-1.8%			0.3%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$181.53			$191.28			-5.1%


			PMPM Medical			$160.31			$166.76			-3.9%


			PMPM Administration			$24.43			$27.90			-12.4%


			PMPM Expense			$184.74			$194.66			-5.1%


			PMPM Margin			($3.21)			($3.38)			-4.8%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Wellcare 05-06


			Wellcare Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%


			Revenue			$67,762,848			$74,767,919			-9.4%


			Medical Expense			$61,157,925			$61,003,815			0.3%


			Administrative Expense			$10,933,169			$10,688,232			2.3%


			Total Expense			$72,091,094			$71,692,047			0.6%


			Net Income (Loss)			($4,328,246)			$3,075,872			-240.7%


			Percent for Taxes			0%			0%


			Medical Loss Ratio			90.3%			81.6%			10.6%


			Administrative Loss Ratio			16.1%			14.3%			12.9%


			Margin			-6.4%			4.1%			-255.3%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$156.21			$182.44			-14.4%


			PMPM Medical			$140.99			$148.86			-5.3%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$166.19			$174.94			-5.0%


			PMPM Margin			($9.98)			$7.51			-232.9%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Total 05-06


			Total Audited HUSKY Program Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			3,782,270			3,894,124			-2.9%


			Revenue			$679,911,245			$744,833,775			-8.7%


			Medical Expense			$623,856,011			$678,629,128			-8.1%


			Administrative Expense			$68,158,049			$79,862,932			-14.7%


			Total Expense			$692,014,060			$758,492,060			-8.8%


			Net Income (Loss)			-$12,102,815			-$9,309,285			30.0%


			Percent for Taxes			0.0%			-0.6%			-100.0%


			Medical Loss Ratio			91.8%			91.1%			0.7%


			Administrative Loss Ratio			10.0%			10.7%			-6.5%


			Margin			-1.8%			-1.2%			42.4%


			Sum of Percents			101.3%			100.0%			1.3%


			PMPM Revenue			$179.76			$191.27			-6.0%


			PMPM Medical			$164.94			$174.27			-5.4%


			PMPM Administration			$18.02			$20.51			-12.1%


			PMPM Expense			$182.96			$194.78			-6.1%


			PMPM Margin			($3.20)			($2.39)			33.9%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin '06


						Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One


			Period			Blue Care			CHN-CT			Health Net			Well Care/ Preferred One			2006


			Member Months			1,629,220			699,030			1,020,239			433,781			3,782,270


			Revenue			$   299,255,908			$127,688,886			$185,203,603			$67,762,848			$679,911,245


			Medical Expense			$   283,486,068			$115,654,970			$163,557,048			$61,157,925			$623,856,011


			Administrative Expense			$   20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Total Expense			$303,765,958			$127,675,027			$188,481,981			$72,091,094			$692,014,060


			Net Aftertax Income (Loss)			$   (4,510,050)			$13,859			($3,278,378)			($4,328,246)			-$12,102,815


			Percent for Taxes			0.0%			NA			0%			0%


			Medical Loss Ratio			94.7%			90.6%			88.3%			90.3%			91.8%


			Administrative Loss Ratio			6.8%			9.4%			13.5%			16.1%			10.0%


			Margin			-1.5%			0.0%			-1.8%			-6.4%			-1.8%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$183.68			$182.67			$181.53			$156.21			$179.76


			PMPM Medical			$174.00			$165.45			$160.31			$140.99			$164.94


			PMPM Administration			$12.45			$17.20			$24.43			$25.20			$18.02


			PMPM Expense			$186.45			$182.65			$184.74			$166.19			$182.96


			PMPM Margin			($2.77)			$0.02			($3.21)			($9.98)			($3.20)





&C&"Arial,Bold"&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2006


&CSource: Data from audited financial reports, except member months, from unaudited financial reports





Comp 2005-2006


			


						Comparison of Revenue, Medical Expenses and Administrative Expenses 2005 and 2006 by MCO and Total


			Period			Blue Care			CHN-CT			Health Net			Well Care/ Preferred One			2006


			Revenue 2006			$299,255,908			$127,688,886			$185,203,603			$67,762,848			$679,911,245


			Revenue 2005			$322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775


			Percent Change			-7.2%			-7.2%			-11.8%			-9.4%			-8.7%


			Medical Expense 2006			$283,486,068			$115,654,970			$163,557,048			$61,157,925			$623,856,011


			Medical Expense 2005			$309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128


			Percent Change			-8.4%			-7.5%			-10.7%			0.3%			-8.1%


			Administrative Expense 2006			$20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Administrative Expense 2005			$25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932


			Percent Change			-20.0%			-8.9%			-18.7%			2.3%			-14.7%


			Net Aftertax Income (Loss) 2006			-$4,510,050			$13,859			-$3,278,378			-$4,328,246			-$12,102,815


			Net Aftertax Income (Loss) 2005			-$8,077,000			-$600,355			-$3,707,802			$3,075,872			($9,309,285)


			Change as a percent of revenue			1.1%			0.4%			0.2%			-9.9%			-0.4%








Total-audited fin'05


			


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			713,432			1,098,112			409,817			3,894,124			0			4,303,941


			Revenue			$   322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775			$0			$819,601,694


			Medical Expense			$   309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128			$0			$739,632,943


			Administrative Expense			$   25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932			$0			$90,551,164


			Total Expense			$   334,887,000			$138,154,436			$213,758,577			$71,692,047			$758,492,060			$0			$830,184,107


			Net Aftertax Income (Loss)			$   (8,077,000)			($600,355)			($3,707,802)			$3,075,872			-$9,309,285			$0			-$6,233,413


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			90.8%			87.2%			81.6%			91.1%			0%			90%


			Administrative Loss Ratio			7.9%			9.6%			14.6%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-0.4%			-1.8%			4.1%			-1.2%			0%			-1%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$192.77			$192.81			$191.28			$182.44			$191.27			$0.00			$190.43


			PMPM Medical			$185.05			$175.16			$166.76			$148.86			$174.27			$0.00			$171.85


			PMPM Administration			$15.15			$18.49			$27.90			$26.08			$20.51			$0.00			$21.04


			PMPM Expense			$200.20			$193.65			$194.66			$174.94			$194.78			$0.00			$192.89


			PMPM Margin			($4.83)			($0.84)			($3.38)			$7.51			($2.39)			$0.00			($1.45)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005









CHN-CT Financials 2006 compared to 2005





Revenue is less in 2006 than in 2005 due to the Behavioral Health Carveout.



Total-audited fin'05 HA only


						HUSKY A Only not available									HUSKY A Only not available


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			682,616			1,098,112			409,817			3,863,308			0			4,273,125


			Premium Revenue			$   322,461,000			$132,408,600			$208,907,578			$74,767,919			$738,545,097			$0			$813,313,016


			Inv . Income + Other						$320,672			$1,143,197


			Medical Expense			$   309,542,000			$121,877,522			$183,118,384			$61,003,815			$675,541,721			$0			$736,545,536


			Administrative Expense			$   25,345,000			$12,134,042			$30,640,193			$10,688,232			$78,807,467			$0			$89,495,699


			Total Expense			$   334,887,000			$134,011,564			$213,758,577			$71,692,047			$754,349,188			$0			$826,041,235


			Net Aftertax Income (Loss)			$   (8,077,000)			($1,282,292)			($3,707,802)			$3,075,872			-$9,991,222			$0			-$6,915,350


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			92.0%			87.7%			81.6%			91.5%			0%			91%


			Administrative Loss Ratio			7.9%			9.2%			14.7%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-1.0%			-1.8%			4.1%			-1.4%			0%			-1%


			Sum of Percents			100.0%			100.2%			100.5%			100.0%			100.2%


			PMPM Revenue			$192.77			$193.97			$190.24			$182.44			$191.17			$0.00			$190.33


			PMPM Medical			$185.05			$178.54			$166.76			$148.86			$174.86			$0.00			$172.37


			PMPM Administration			$15.15			$17.78			$27.90			$26.08			$20.40			$0.00			$20.94


			PMPM Expense			$200.20			$196.32			$194.66			$174.94			$195.26			$0.00			$193.31


			PMPM Margin			($4.83)			($1.88)			($3.38)			$7.51			($2.59)			$0.00			($1.62)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005





BC 05-06 comp


			Anthem Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,629,220			1,672,763			-2.6%


			Revenue			$   299,255,908			$   322,461,000			-7.2%


			Medical Expense*			$   283,486,068			$   309,542,000			-8.4%


			Administrative Expense			$   20,279,890			$   25,345,000			-20.0%


			Total Expense			$303,765,958			$   334,887,000			-9.3%


			Net Income (Loss)			$   (4,510,050)			$   (8,077,000)			-44.2%						$   (12,426,000)


			Percent for Taxes			0.0%			-1.3%			-100.0%


			Medical Loss Ratio			94.7%			96.0%			-1.3%


			Administrative Loss Ratio			6.8%			7.9%			-13.8%


			Margin			-1.5%			-2.5%			-39.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$183.68			$192.77			-4.7%


			PMPM Medical			$174.00			$185.05			-6.0%


			PMPM Administration			$12.45			$15.15			-17.8%


			PMPM Expense			$186.45			$200.20			-6.9%


			PMPM Margin			($2.77)			($4.83)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			*Figure not yet audited due to restatement.








CHN 05-06 with reinsurance


			CHN-CT Financials 2006 compared to 2005, with reinsurance


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,352,897			$124,720,169			-7.5%


			Reinsurance Payments			$1,233,316			$1,215,511			1.5%


			Reinsurance Recovery*			$931,243			$970,751			-4.1%


			Net Reinsurance Expense (net of recovery)			$302,073			$244,760			23.4%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$127,675,027			$138,154,436			-7.6%


			Net Income (Loss)			$13,859			($600,355)			-102.3%


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.3%			90.7%			-0.4%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			0.01%			-0.44%


			Net Reinsurance Expense as a Percent of Revenue			0.2%			0.2%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.02			$174.82			-5.6%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$182.65			$193.65			-5.7%


			PMPM Margin			$0.02			($0.84)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			* Does not include Behavioral Health Reinsurance with the Dept. of Social Services.








CHN 05-06


			CHN-CT Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,654,970			$124,964,929			-7.5%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$127,675,027			$138,154,436			-7.6%


			Net Income (Loss)			$13,859			($600,355)


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.6%			90.8%			-0.3%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			0.0%			-0.4%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.45			$175.16			-5.5%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$182.65			$193.65			-5.7%


			PMPM Margin			$0.02			($0.84)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








HNet 05-06


			Healthnet Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,020,239			1,098,112			-7.1%


			Revenue			$185,203,603			$210,050,775			-11.8%


			Medical Expense			$163,557,048			$183,118,384			-10.7%


			Administrative Expense			$24,924,933			$30,640,193			-18.7%


			Total Expense			$188,481,981			$213,758,577			-11.8%


			Net Income (Loss)			($3,278,378)			($3,707,802)			-11.6%


			Percent for Taxes			0%			0%


			Medical Loss Ratio			88.3%			87.2%			1.3%


			Administrative Loss Ratio			13.5%			14.6%			-7.7%


			Margin			-1.8%			-1.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$181.53			$191.28			-5.1%


			PMPM Medical			$160.31			$166.76			-3.9%


			PMPM Administration			$24.43			$27.90			-12.4%


			PMPM Expense			$184.74			$194.66			-5.1%


			PMPM Margin			($3.21)			($3.38)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








reins calc


			


									2006			2005


						Unrelated Reins PD			$15,000			$511,000


						Unrelated reins Recov			$38,100			$647,000


						Reltd Reins Pd			$6,645,000			$1,080,000


						Reltd reins Recovrd			$1,650,000			$78,000


						TOTAL PD			$6,660,000			$1,591,000


						TOTAL RecoverD			$1,688,100			$725,000


						PERcent Rept -PD			70.2%			99.9%


						PERcent Rept-RCVRD			75.8%			100.0%








Wellcare 05-06 with reinsurance


			Wellcare Financials 2006 compared to 2005, with reinsurance


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%						Reported to DOI			Current Presentation


			Revenue			$76,330,624			$74,767,919			2.1%			Prem inc.			$71,652,745			$76,330,624


			Medical Expense			$62,637,152			$61,003,815			2.7%			inv. Income			$787,982


			Reinsurance Payments			$4,677,879			$1,589,045			194.4%


			Reinsurance Recovery			$1,479,227			$725,242			104.0%


			Net Reinsurance Expense (net of recovery)			$3,198,652			$863,803			270.3%


			Administrative Expense			$10,933,169			$10,688,232			2.3%			Reinsurance exp.			$4,677,879


			Total Expense			$76,768,973			$72,555,850			5.8%			Total Revenue shown			$67,762,848


			Net  Income (Loss)			($438,349)			$2,212,069			-119.8%


			Percent for Taxes			0.2%			0%						reinsurance recoveries			$1,479,227


			Medical Loss Ratio			82.1%			81.6%			0.6%			Net reinsurance payments			$3,198,652


			Administrative Loss Ratio			14.3%			14.3%			0.2%


			Margin			-0.6%			3.0%


			Sum of Percents			100.2%			100.0%			0.2%


			Net Reinsurance Expense as a Percent of Revenue			4.2%			1.2%


			PMPM Revenue			$175.97			$182.44			-3.5%


			PMPM Medical			$144.40			$148.86			-3.0%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$176.98			$177.04			-0.0%


			PMPM Margin			($1.01)			$5.40


			PMPM Reinsurance Net payment


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Wellcare 05-06


			Wellcare Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%						Reported to DOI			Current Presentation


			Revenue			$76,330,624			$74,767,919			2.1%			Prem inc.			$71,652,745			$76,330,624


			Medical Expense			$62,637,152			$61,003,815			2.7%			inv. Income			$787,982


			Administrative Expense			$10,933,169			$10,688,232			2.3%			Reinsurance exp.			$4,677,879


			Total Expense			$73,570,321			$71,692,047			2.6%			Total Revenue shown			$67,762,848


			Net Income (Loss)			$2,760,303			$3,075,872			-10.3%


			Percent for Taxes			0.2%			0%						reinsurance recoveries			$1,479,227


			Medical Loss Ratio			82.1%			81.6%			0.6%			Net reinsurance payments			$3,198,652


			Administrative Loss Ratio			14.3%			14.3%			0.2%


			Margin			3.6%			4.1%


			Sum of Percents			100.2%			100.0%			0.2%


			PMPM Revenue			$175.97			$182.44			-3.5%


			PMPM Medical			$144.40			$148.86			-3.0%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$169.60			$174.94			-3.0%


			PMPM Margin			$6.36			$7.51


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Total 05-06


			Total Audited HUSKY Program Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			3,782,270			3,894,124			-2.9%


			Revenue			$688,479,021			$744,833,775			-7.6%


			Medical Expense			$625,335,238			$678,629,128			-7.9%


			Administrative Expense			$68,158,049			$79,862,932			-14.7%


			Total Expense			$693,493,287			$758,492,060			-8.6%


			Net Income (Loss)			($5,014,266)			($9,309,285)			-46.1%


			Percent for Taxes						-0.6%			-100.0%


			Medical Loss Ratio			90.8%			91.1%			-0.3%


			Administrative Loss Ratio			9.9%			10.7%			-7.7%


			Margin			-0.7%			-1.2%


			Sum of Percents			100.7%			100.0%			0.7%


			PMPM Revenue			$182.03			$191.27			-4.8%


			PMPM Medical			$165.33			$174.27			-5.1%


			PMPM Administration			$18.02			$20.51			-12.1%


			PMPM Expense			$183.35			$194.78			-5.9%


			PMPM Margin			($1.36)			($2.39)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin '06


						Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One


			Period			Blue Care			CHN-CT			Health Net			Well Care/ Preferred One			2006


			Member Months			1,629,220			699,030			1,020,239			433,781			3,782,270


			Revenue			$   299,255,908			$127,688,886			$185,203,603			$76,330,624			$688,479,021


			Medical Expense			$   283,486,068			$115,654,970			$163,557,048			$62,637,152			$625,335,238


			Administrative Expense			$   20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Total Expense			$303,765,958			$127,675,027			$188,481,981			$73,570,321			$693,493,287


			Net Income (Loss)			$   (4,510,050)			$13,859			($3,278,378)			$2,760,303			-$5,014,266


			Percent for Taxes			0.0%			NA			0%			0.2%


			Medical Loss Ratio			94.7%			90.6%			88.3%			82.1%			90.8%


			Administrative Loss Ratio			6.8%			9.4%			13.5%			14.3%			9.9%


			Margin			-1.5%			0.0%			-1.8%			3.6%			-0.7%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$183.68			$182.67			$181.53			$175.97			$182.03


			PMPM Medical			$174.00			$165.45			$160.31			$144.40			$165.33


			PMPM Administration			$12.45			$17.20			$24.43			$25.20			$18.02


			PMPM Expense			$186.45			$182.65			$184.74			$169.60			$183.35


			PMPM Margin			($2.77)			$0.02			($3.21)			$6.36			($0.01)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.





&C&"Arial,Bold"&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2006


&CSource: Data from audited financial reports, except member months, from unaudited financial reports





Comp 2005-2006


			


						Comparison of Revenue, Medical Expenses and Administrative Expenses 2005 and 2006 by MCO and Total


			Period			Anthem			CHN-CT			Health Net			Well Care			2006


			Revenue 2006			$299,255,908			$127,688,886			$185,203,603			$76,330,624			$688,479,021


			Revenue 2005			$322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775


			Percent Change			-7.2%			-7.2%			-11.8%			2.1%			-7.6%


			Medical Expense 2006			$283,486,068			$115,654,970			$163,557,048			$62,637,152			$625,335,238


			Medical Expense 2005			$309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128


			Percent Change			-8.4%			-7.5%			-10.7%			2.7%			-7.9%


			Administrative Expense 2006			$20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Administrative Expense 2005			$25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932


			Percent Change			-20.0%			-8.9%			-18.7%			2.3%			-14.7%


			Net Income (Loss) 2006			-$4,510,050			$13,859			-$3,278,378			$2,760,303			-$5,014,266


			Net Income (Loss) 2005			-$8,077,000			-$600,355			-$3,707,802			$3,075,872			-$9,309,285


			Change as a percent of revenue			1.1%			0.4%			0.2%			-0.4%			-46.1%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin'05


			


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			713,432			1,098,112			409,817			3,894,124			0			4,303,941


			Revenue			$   322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775			$0			$819,601,694


			Medical Expense			$   309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128			$0			$739,632,943


			Administrative Expense			$   25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932			$0			$90,551,164


			Total Expense			$   334,887,000			$138,154,436			$213,758,577			$71,692,047			$758,492,060			$0			$830,184,107


			Net Income (Loss)			$   (8,077,000)			($600,355)			($3,707,802)			$3,075,872			-$9,309,285			$0			-$6,233,413


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			90.8%			87.2%			81.6%			91.1%			0%			90%


			Administrative Loss Ratio			7.9%			9.6%			14.6%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-0.4%			-1.8%			4.1%			-1.2%			0%			-1%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$192.77			$192.81			$191.28			$182.44			$191.27			$0.00			$190.43


			PMPM Medical			$185.05			$175.16			$166.76			$148.86			$174.27			$0.00			$171.85


			PMPM Administration			$15.15			$18.49			$27.90			$26.08			$20.51			$0.00			$21.04


			PMPM Expense			$200.20			$193.65			$194.66			$174.94			$194.78			$0.00			$192.89


			PMPM Margin			($4.83)			($0.84)			($3.38)			$7.51			($2.39)			$0.00			($1.45)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005









Healthnet Financials 2006 compared to 2005





Revenue is less in 2006 than in 2005 due to the Behavioral Health Carveout.



Total-audited fin'05 HA only


						HUSKY A Only not available									HUSKY A Only not available


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			682,616			1,098,112			409,817			3,863,308			0			4,273,125


			Premium Revenue			$   322,461,000			$132,408,600			$208,907,578			$74,767,919			$738,545,097			$0			$813,313,016


			Inv . Income + Other						$320,672			$1,143,197


			Medical Expense			$   309,542,000			$121,877,522			$183,118,384			$61,003,815			$675,541,721			$0			$736,545,536


			Administrative Expense			$   25,345,000			$12,134,042			$30,640,193			$10,688,232			$78,807,467			$0			$89,495,699


			Total Expense			$   334,887,000			$134,011,564			$213,758,577			$71,692,047			$754,349,188			$0			$826,041,235


			Net Aftertax Income (Loss)			$   (8,077,000)			($1,282,292)			($3,707,802)			$3,075,872			-$9,991,222			$0			-$6,915,350


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			92.0%			87.7%			81.6%			91.5%			0%			91%


			Administrative Loss Ratio			7.9%			9.2%			14.7%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-1.0%			-1.8%			4.1%			-1.4%			0%			-1%


			Sum of Percents			100.0%			100.2%			100.5%			100.0%			100.2%


			PMPM Revenue			$192.77			$193.97			$190.24			$182.44			$191.17			$0.00			$190.33


			PMPM Medical			$185.05			$178.54			$166.76			$148.86			$174.86			$0.00			$172.37


			PMPM Administration			$15.15			$17.78			$27.90			$26.08			$20.40			$0.00			$20.94


			PMPM Expense			$200.20			$196.32			$194.66			$174.94			$195.26			$0.00			$193.31


			PMPM Margin			($4.83)			($1.88)			($3.38)			$7.51			($2.59)			$0.00			($1.62)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005





BC 05-06 comp


			Anthem Financials 2006 compared to 2005*


			Period			2006			2005			Percent change


			Member Months			1,629,220			1,672,763			-2.6%


			Revenue			$   299,255,908			$   322,461,000			-7.2%


			Medical Expense			$   283,486,068			$   309,542,000			-8.4%


			Administrative Expense			$   20,279,890			$   25,345,000			-20.0%


			Total Expense			$303,765,958			$   334,887,000			-9.3%


			Net Income (Loss)			$   (4,510,050)			$   (8,077,000)			-44.2%


			Percent for Taxes			0.0%			-1.3%			-100.0%


			Medical Loss Ratio			94.7%			96.0%			-1.3%


			Administrative Loss Ratio			6.8%			7.9%			-13.8%


			Margin			-1.5%			-2.5%			-39.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$183.68			$192.77			-4.7%


			PMPM Medical			$174.00			$185.05			-6.0%


			PMPM Administration			$12.45			$15.15			-17.8%


			PMPM Expense			$186.45			$200.20			-6.9%


			PMPM Margin			($2.77)			($4.83)			-42.7%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








CHN 05-06


			CHN-CT Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,654,970			$124,964,929			-7.5%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$127,675,027			$138,154,436			-7.6%


			Net Income (Loss)			$13,859			($600,355)			-102.3%


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.6%			90.8%			-0.3%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			0.0%			-0.4%			-102.5%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.45			$175.16			-5.5%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$182.65			$193.65			-5.7%


			PMPM Margin			$0.02			($0.84)			-102.4%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








HNet 05-06


			Healthnet Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,020,239			1,098,112			-7.1%


			Revenue			$185,203,603			$210,050,775			-11.8%


			Medical Expense			$163,557,048			$183,118,384			-10.7%


			Administrative Expense			$24,924,933			$30,640,193			-18.7%


			Total Expense			$188,481,981			$213,758,577			-11.8%


			Net Income (Loss)			($3,278,378)			($3,707,802)			-11.6%


			Percent for Taxes			0%			0%


			Medical Loss Ratio			88.3%			87.2%			1.3%


			Administrative Loss Ratio			13.5%			14.6%			-7.7%


			Margin			-1.8%			-1.8%			0.3%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$181.53			$191.28			-5.1%


			PMPM Medical			$160.31			$166.76			-3.9%


			PMPM Administration			$24.43			$27.90			-12.4%


			PMPM Expense			$184.74			$194.66			-5.1%


			PMPM Margin			($3.21)			($3.38)			-4.8%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Wellcare 05-06


			Wellcare Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%


			Revenue			$67,762,848			$74,767,919			-9.4%


			Medical Expense			$61,157,925			$61,003,815			0.3%


			Administrative Expense			$10,933,169			$10,688,232			2.3%


			Total Expense			$72,091,094			$71,692,047			0.6%


			Net Income (Loss)			($4,328,246)			$3,075,872			-240.7%


			Percent for Taxes			0%			0%


			Medical Loss Ratio			90.3%			81.6%			10.6%


			Administrative Loss Ratio			16.1%			14.3%			12.9%


			Margin			-6.4%			4.1%			-255.3%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$156.21			$182.44			-14.4%


			PMPM Medical			$140.99			$148.86			-5.3%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$166.19			$174.94			-5.0%


			PMPM Margin			($9.98)			$7.51			-232.9%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Total 05-06


			Total Audited HUSKY Program Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			3,782,270			3,894,124			-2.9%


			Revenue			$679,911,245			$744,833,775			-8.7%


			Medical Expense			$623,856,011			$678,629,128			-8.1%


			Administrative Expense			$68,158,049			$79,862,932			-14.7%


			Total Expense			$692,014,060			$758,492,060			-8.8%


			Net Income (Loss)			-$12,102,815			-$9,309,285			30.0%


			Percent for Taxes			0.0%			-0.6%			-100.0%


			Medical Loss Ratio			91.8%			91.1%			0.7%


			Administrative Loss Ratio			10.0%			10.7%			-6.5%


			Margin			-1.8%			-1.2%			42.4%


			Sum of Percents			101.3%			100.0%			1.3%


			PMPM Revenue			$179.76			$191.27			-6.0%


			PMPM Medical			$164.94			$174.27			-5.4%


			PMPM Administration			$18.02			$20.51			-12.1%


			PMPM Expense			$182.96			$194.78			-6.1%


			PMPM Margin			($3.20)			($2.39)			33.9%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin '06


						Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One


			Period			Blue Care			CHN-CT			Health Net			Well Care/ Preferred One			2006


			Member Months			1,629,220			699,030			1,020,239			433,781			3,782,270


			Revenue			$   299,255,908			$127,688,886			$185,203,603			$67,762,848			$679,911,245


			Medical Expense			$   283,486,068			$115,654,970			$163,557,048			$61,157,925			$623,856,011


			Administrative Expense			$   20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Total Expense			$303,765,958			$127,675,027			$188,481,981			$72,091,094			$692,014,060


			Net Aftertax Income (Loss)			$   (4,510,050)			$13,859			($3,278,378)			($4,328,246)			-$12,102,815


			Percent for Taxes			0.0%			NA			0%			0%


			Medical Loss Ratio			94.7%			90.6%			88.3%			90.3%			91.8%


			Administrative Loss Ratio			6.8%			9.4%			13.5%			16.1%			10.0%


			Margin			-1.5%			0.0%			-1.8%			-6.4%			-1.8%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$183.68			$182.67			$181.53			$156.21			$179.76


			PMPM Medical			$174.00			$165.45			$160.31			$140.99			$164.94


			PMPM Administration			$12.45			$17.20			$24.43			$25.20			$18.02


			PMPM Expense			$186.45			$182.65			$184.74			$166.19			$182.96


			PMPM Margin			($2.77)			$0.02			($3.21)			($9.98)			($3.20)





&C&"Arial,Bold"&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2006


&CSource: Data from audited financial reports, except member months, from unaudited financial reports





Comp 2005-2006


			


						Comparison of Revenue, Medical Expenses and Administrative Expenses 2005 and 2006 by MCO and Total


			Period			Blue Care			CHN-CT			Health Net			Well Care/ Preferred One			2006


			Revenue 2006			$299,255,908			$127,688,886			$185,203,603			$67,762,848			$679,911,245


			Revenue 2005			$322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775


			Percent Change			-7.2%			-7.2%			-11.8%			-9.4%			-8.7%


			Medical Expense 2006			$283,486,068			$115,654,970			$163,557,048			$61,157,925			$623,856,011


			Medical Expense 2005			$309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128


			Percent Change			-8.4%			-7.5%			-10.7%			0.3%			-8.1%


			Administrative Expense 2006			$20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Administrative Expense 2005			$25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932


			Percent Change			-20.0%			-8.9%			-18.7%			2.3%			-14.7%


			Net Aftertax Income (Loss) 2006			-$4,510,050			$13,859			-$3,278,378			-$4,328,246			-$12,102,815


			Net Aftertax Income (Loss) 2005			-$8,077,000			-$600,355			-$3,707,802			$3,075,872			($9,309,285)


			Change as a percent of revenue			1.1%			0.4%			0.2%			-9.9%			-0.4%








Total-audited fin'05


			


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			713,432			1,098,112			409,817			3,894,124			0			4,303,941


			Revenue			$   322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775			$0			$819,601,694


			Medical Expense			$   309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128			$0			$739,632,943


			Administrative Expense			$   25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932			$0			$90,551,164


			Total Expense			$   334,887,000			$138,154,436			$213,758,577			$71,692,047			$758,492,060			$0			$830,184,107


			Net Aftertax Income (Loss)			$   (8,077,000)			($600,355)			($3,707,802)			$3,075,872			-$9,309,285			$0			-$6,233,413


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			90.8%			87.2%			81.6%			91.1%			0%			90%


			Administrative Loss Ratio			7.9%			9.6%			14.6%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-0.4%			-1.8%			4.1%			-1.2%			0%			-1%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$192.77			$192.81			$191.28			$182.44			$191.27			$0.00			$190.43


			PMPM Medical			$185.05			$175.16			$166.76			$148.86			$174.27			$0.00			$171.85


			PMPM Administration			$15.15			$18.49			$27.90			$26.08			$20.51			$0.00			$21.04


			PMPM Expense			$200.20			$193.65			$194.66			$174.94			$194.78			$0.00			$192.89


			PMPM Margin			($4.83)			($0.84)			($3.38)			$7.51			($2.39)			$0.00			($1.45)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005









Wellcare Financials 2006 compared to 2005





Revenue per client is less in 2006 than in 2005 due to the Behavioral Health Carveout. Wellcare is not within the HEDIS standard of under 14% admin. exp.			



Total-audited fin'05 HA only


						HUSKY A Only not available									HUSKY A Only not available


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			682,616			1,098,112			409,817			3,863,308			0			4,273,125


			Premium Revenue			$   322,461,000			$132,408,600			$208,907,578			$74,767,919			$738,545,097			$0			$813,313,016


			Inv . Income + Other						$320,672			$1,143,197


			Medical Expense			$   309,542,000			$121,877,522			$183,118,384			$61,003,815			$675,541,721			$0			$736,545,536


			Administrative Expense			$   25,345,000			$12,134,042			$30,640,193			$10,688,232			$78,807,467			$0			$89,495,699


			Total Expense			$   334,887,000			$134,011,564			$213,758,577			$71,692,047			$754,349,188			$0			$826,041,235


			Net Aftertax Income (Loss)			$   (8,077,000)			($1,282,292)			($3,707,802)			$3,075,872			-$9,991,222			$0			-$6,915,350


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			92.0%			87.7%			81.6%			91.5%			0%			91%


			Administrative Loss Ratio			7.9%			9.2%			14.7%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-1.0%			-1.8%			4.1%			-1.4%			0%			-1%


			Sum of Percents			100.0%			100.2%			100.5%			100.0%			100.2%


			PMPM Revenue			$192.77			$193.97			$190.24			$182.44			$191.17			$0.00			$190.33


			PMPM Medical			$185.05			$178.54			$166.76			$148.86			$174.86			$0.00			$172.37


			PMPM Administration			$15.15			$17.78			$27.90			$26.08			$20.40			$0.00			$20.94


			PMPM Expense			$200.20			$196.32			$194.66			$174.94			$195.26			$0.00			$193.31


			PMPM Margin			($4.83)			($1.88)			($3.38)			$7.51			($2.59)			$0.00			($1.62)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005





BC 05-06 comp


			Anthem Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,629,220			1,672,763			-2.6%


			Revenue			$   299,255,908			$   322,461,000			-7.2%


			Medical Expense*			$   283,486,068			$   309,542,000			-8.4%


			Administrative Expense			$   20,279,890			$   25,345,000			-20.0%


			Total Expense			$303,765,958			$   334,887,000			-9.3%


			Net Income (Loss)			$   (4,510,050)			$   (8,077,000)			-44.2%						$   (12,426,000)


			Percent for Taxes			0.0%			-1.3%			-100.0%


			Medical Loss Ratio			94.7%			96.0%			-1.3%


			Administrative Loss Ratio			6.8%			7.9%			-13.8%


			Margin			-1.5%			-2.5%			-39.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$183.68			$192.77			-4.7%


			PMPM Medical			$174.00			$185.05			-6.0%


			PMPM Administration			$12.45			$15.15			-17.8%


			PMPM Expense			$186.45			$200.20			-6.9%


			PMPM Margin			($2.77)			($4.83)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			*Figure not yet audited due to restatement.








CHN 05-06 with reinsurance


			CHN-CT Financials 2006 compared to 2005, with reinsurance


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,352,897			$124,720,169			-7.5%


			Reinsurance Payments			$1,233,316			$1,215,511			1.5%


			Reinsurance Recovery*			$   (931,243)			$   (970,751)			-4.1%


			Net Reinsurance Expense (net of recovery)			$2,164,559			$2,186,262			-1.0%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$129,537,513			$140,095,938			-7.5%


			Net Income (Loss)			($1,848,627)			($2,541,857)			-27.3%


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.3%			90.7%			-0.4%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			-1.45%			-1.85%


			Net Reinsurance Expense as a Percent of Revenue			1.7%			1.6%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.02			$174.82			-5.6%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$185.31			$196.37			-5.6%


			PMPM Margin			($2.64)			($3.56)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			* Does not include Behavioral Health Reinsurance with the Dept. of Social Services.








CHN 05-06


			CHN-CT Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,654,970			$124,964,929			-7.5%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$127,675,027			$138,154,436			-7.6%


			Net Income (Loss)			$13,859			($600,355)


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.6%			90.8%			-0.3%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			0.0%			-0.4%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.45			$175.16			-5.5%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$182.65			$193.65			-5.7%


			PMPM Margin			$0.02			($0.84)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








HNet 05-06


			Healthnet Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,020,239			1,098,112			-7.1%


			Revenue			$185,203,603			$210,050,775			-11.8%


			Medical Expense			$163,557,048			$183,118,384			-10.7%


			Administrative Expense			$24,924,933			$30,640,193			-18.7%


			Total Expense			$188,481,981			$213,758,577			-11.8%


			Net Income (Loss)			($3,278,378)			($3,707,802)			-11.6%


			Percent for Taxes			0%			0%


			Medical Loss Ratio			88.3%			87.2%			1.3%


			Administrative Loss Ratio			13.5%			14.6%			-7.7%


			Margin			-1.8%			-1.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$181.53			$191.28			-5.1%


			PMPM Medical			$160.31			$166.76			-3.9%


			PMPM Administration			$24.43			$27.90			-12.4%


			PMPM Expense			$184.74			$194.66			-5.1%


			PMPM Margin			($3.21)			($3.38)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








reins calc


			


									2006			2005


						Unrelated Reins PD			$15,000			$511,000


						Unrelated reins Recov			$38,100			$647,000


						Reltd Reins Pd			$6,645,000			$1,080,000


						Reltd reins Recovrd			$1,650,000			$78,000


						TOTAL PD			$6,660,000			$1,591,000


						TOTAL RecoverD			$1,688,100			$725,000


						PERcent Rept -PD			70.2%			99.9%


						PERcent Rept-RCVRD			75.8%			100.0%








Wellcare 05-06 with reinsurance


			Wellcare Financials 2006 compared to 2005, with reinsurance


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%						Reported to DOI			Current Presentation


			Revenue			$76,330,624			$74,767,919			2.1%			Prem inc.			$71,652,745			$76,330,624


			Medical Expense			$62,637,152			$61,003,815			2.7%			inv. Income			$787,982


			Reinsurance Payments			$4,677,879			$1,589,045			194.4%


			Reinsurance Recovery			$   (1,479,227)			$   (725,242)			104.0%


			Net Reinsurance Expense (net of recovery)			$6,157,106			$2,314,287			166.0%


			Administrative Expense			$10,933,169			$10,688,232			2.3%			Reinsurance exp.			$4,677,879


			Total Expense			$79,727,427			$74,006,334			7.7%			Total Revenue shown			$67,762,848


			Net  Income (Loss)			($3,396,803)			$761,585			-546.0%


			Percent for Taxes			0.2%			0%						reinsurance recoveries			$1,479,227


			Medical Loss Ratio			82.1%			81.6%			0.6%			Net reinsurance payments			$3,198,652


			Administrative Loss Ratio			14.3%			14.3%			0.2%


			Margin			-4.5%			1.0%


			Sum of Percents			100.2%			100.0%			0.2%


			Net Reinsurance Expense as a Percent of Revenue			8.1%			3.1%


			PMPM Revenue			$175.97			$182.44			-3.5%


			PMPM Medical			$144.40			$148.86			-3.0%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$183.80			$180.58			1.8%


			PMPM Margin			($7.83)			$1.86


			PMPM Reinsurance Net payment


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Wellcare 05-06


			Wellcare Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%						Reported to DOI			Current Presentation


			Revenue			$76,330,624			$74,767,919			2.1%			Prem inc.			$71,652,745			$76,330,624


			Medical Expense			$62,637,152			$61,003,815			2.7%			inv. Income			$787,982


			Administrative Expense			$10,933,169			$10,688,232			2.3%			Reinsurance exp.			$4,677,879


			Total Expense			$73,570,321			$71,692,047			2.6%			Total Revenue shown			$67,762,848


			Net Income (Loss)			$2,760,303			$3,075,872			-10.3%


			Percent for Taxes						0%						reinsurance recoveries			$1,479,227


			Medical Loss Ratio			82.1%			81.6%			0.6%			Net reinsurance payments			$3,198,652


			Administrative Loss Ratio			14.3%			14.3%			0.2%


			Margin			3.6%			4.1%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$175.97			$182.44			-3.5%


			PMPM Medical			$144.40			$148.86			-3.0%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$169.60			$174.94			-3.0%


			PMPM Margin			$6.36			$7.51


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Total 05-06


			Total Audited HUSKY Program Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			3,782,270			3,894,124			-2.9%


			Revenue			$688,479,021			$744,833,775			-7.6%


			Medical Expense			$625,335,238			$678,629,128			-7.9%


			Administrative Expense			$68,158,049			$79,862,932			-14.7%


			Total Expense			$693,493,287			$758,492,060			-8.6%


			Net Income (Loss)			($5,014,266)			($9,309,285)			-46.1%


			Percent for Taxes						-0.6%			-100.0%


			Medical Loss Ratio			90.8%			91.1%			-0.3%


			Administrative Loss Ratio			9.9%			10.7%			-7.7%


			Margin			-0.7%			-1.2%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.03			$191.27			-4.8%


			PMPM Medical			$165.33			$174.27			-5.1%


			PMPM Administration			$18.02			$20.51			-12.1%


			PMPM Expense			$183.35			$194.78			-5.9%


			PMPM Margin			($1.33)			($2.39)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin '06


						Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One


			Period			Anthem			CHN-CT			Health Net			Wellcare			2006


			Member Months			1,629,220			699,030			1,020,239			433,781			3,782,270


			Revenue			$   299,255,908			$127,688,886			$185,203,603			$76,330,624			$688,479,021


			Medical Expense			$   283,486,068			$115,654,970			$163,557,048			$62,637,152			$625,335,238


			Administrative Expense			$   20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Total Expense			$303,765,958			$127,675,027			$188,481,981			$73,570,321			$693,493,287


			Net Income (Loss)			$   (4,510,050)			$13,859			($3,278,378)			$2,760,303			-$5,014,266


			Percent for Taxes			0.0%			NA			0%			0.2%


			Medical Loss Ratio			94.7%			90.6%			88.3%			82.1%			90.8%


			Administrative Loss Ratio			6.8%			9.4%			13.5%			14.3%			9.9%


			Margin			-1.5%			0.0%			-1.8%			3.6%			-0.7%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$183.68			$182.67			$181.53			$175.97			$182.03


			PMPM Medical			$174.00			$165.45			$160.31			$144.40			$165.33


			PMPM Administration			$12.45			$17.20			$24.43			$25.20			$18.02


			PMPM Expense			$186.45			$182.65			$184.74			$169.60			$183.35


			PMPM Margin			($2.77)			$0.02			($3.21)			$6.36			($1.33)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.





&C&"Arial,Bold"&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2006


&CSource: Data from audited financial reports, except member months, from unaudited financial reports





Comp 2005-2006


			


						Comparison of Revenue, Medical Expenses and Administrative Expenses 2005 and 2006 by MCO and Total


			Period			Anthem			CHN-CT			Health Net			Well Care			2006


			Revenue 2006			$299,255,908			$127,688,886			$185,203,603			$76,330,624			$688,479,021


			Revenue 2005			$322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775


			Percent Change			-7.2%			-7.2%			-11.8%			2.1%			-7.6%


			Medical Expense 2006			$283,486,068			$115,654,970			$163,557,048			$62,637,152			$625,335,238


			Medical Expense 2005			$309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128


			Percent Change			-8.4%			-7.5%			-10.7%			2.7%			-7.9%


			Administrative Expense 2006			$20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Administrative Expense 2005			$25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932


			Percent Change			-20.0%			-8.9%			-18.7%			2.3%			-14.7%


			Net Income (Loss) 2006			-$4,510,050			$13,859			-$3,278,378			$2,760,303			-$5,014,266


			Net Income (Loss) 2005			-$8,077,000			-$600,355			-$3,707,802			$3,075,872			-$9,309,285


			Change as a percent of revenue			1.1%			0.4%			0.2%			-0.4%			-46.1%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin'05


			


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			713,432			1,098,112			409,817			3,894,124			0			4,303,941


			Revenue			$   322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775			$0			$819,601,694


			Medical Expense			$   309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128			$0			$739,632,943


			Administrative Expense			$   25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932			$0			$90,551,164


			Total Expense			$   334,887,000			$138,154,436			$213,758,577			$71,692,047			$758,492,060			$0			$830,184,107


			Net Income (Loss)			$   (8,077,000)			($600,355)			($3,707,802)			$3,075,872			-$9,309,285			$0			-$6,233,413


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			90.8%			87.2%			81.6%			91.1%			0%			90%


			Administrative Loss Ratio			7.9%			9.6%			14.6%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-0.4%			-1.8%			4.1%			-1.2%			0%			-1%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$192.77			$192.81			$191.28			$182.44			$191.27			$0.00			$190.43


			PMPM Medical			$185.05			$175.16			$166.76			$148.86			$174.27			$0.00			$171.85


			PMPM Administration			$15.15			$18.49			$27.90			$26.08			$20.51			$0.00			$21.04


			PMPM Expense			$200.20			$193.65			$194.66			$174.94			$194.78			$0.00			$192.89


			PMPM Margin			($4.83)			($0.84)			($3.38)			$7.51			($2.39)			$0.00			($1.45)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005















Total Audited HUSKY Program Financials 2006 compared to 2005



Revenue is less in 2006 than in 2005 due to the Behavioral Health Carveout. 



Total-audited fin'05 HA only


						HUSKY A Only not available									HUSKY A Only not available


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			682,616			1,098,112			409,817			3,863,308			0			4,273,125


			Premium Revenue			$   322,461,000			$132,408,600			$208,907,578			$74,767,919			$738,545,097			$0			$813,313,016


			Inv . Income + Other						$320,672			$1,143,197


			Medical Expense			$   309,542,000			$121,877,522			$183,118,384			$61,003,815			$675,541,721			$0			$736,545,536


			Administrative Expense			$   25,345,000			$12,134,042			$30,640,193			$10,688,232			$78,807,467			$0			$89,495,699


			Total Expense			$   334,887,000			$134,011,564			$213,758,577			$71,692,047			$754,349,188			$0			$826,041,235


			Net Aftertax Income (Loss)			$   (8,077,000)			($1,282,292)			($3,707,802)			$3,075,872			-$9,991,222			$0			-$6,915,350


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			92.0%			87.7%			81.6%			91.5%			0%			91%


			Administrative Loss Ratio			7.9%			9.2%			14.7%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-1.0%			-1.8%			4.1%			-1.4%			0%			-1%


			Sum of Percents			100.0%			100.2%			100.5%			100.0%			100.2%


			PMPM Revenue			$192.77			$193.97			$190.24			$182.44			$191.17			$0.00			$190.33


			PMPM Medical			$185.05			$178.54			$166.76			$148.86			$174.86			$0.00			$172.37


			PMPM Administration			$15.15			$17.78			$27.90			$26.08			$20.40			$0.00			$20.94


			PMPM Expense			$200.20			$196.32			$194.66			$174.94			$195.26			$0.00			$193.31


			PMPM Margin			($4.83)			($1.88)			($3.38)			$7.51			($2.59)			$0.00			($1.62)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005





BC 05-06 comp


			Anthem Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,629,220			1,672,763			-2.6%


			Revenue			$   299,255,908			$   322,461,000			-7.2%


			Medical Expense*			$   283,486,068			$   309,542,000			-8.4%


			Administrative Expense			$   20,279,890			$   25,345,000			-20.0%


			Total Expense			$303,765,958			$   334,887,000			-9.3%


			Net Income (Loss)			$   (4,510,050)			$   (8,077,000)			-44.2%						$   (12,426,000)


			Percent for Taxes			0.0%			-1.3%			-100.0%


			Medical Loss Ratio			94.7%			96.0%			-1.3%


			Administrative Loss Ratio			6.8%			7.9%			-13.8%


			Margin			-1.5%			-2.5%			-39.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$183.68			$192.77			-4.7%


			PMPM Medical			$174.00			$185.05			-6.0%


			PMPM Administration			$12.45			$15.15			-17.8%


			PMPM Expense			$186.45			$200.20			-6.9%


			PMPM Margin			($2.77)			($4.83)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			*Figure not yet audited due to restatement.








CHN 05-06 with reinsurance


			CHN-CT Financials 2006 compared to 2005, with reinsurance


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,352,897			$124,720,169			-7.5%


			Reinsurance Payments			$1,233,316			$1,215,511			1.5%


			Reinsurance Recovery*			$   (931,243)			$   (970,751)			-4.1%


			Net Reinsurance Expense (net of recovery)			$2,164,559			$2,186,262			-1.0%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$129,537,513			$140,095,938			-7.5%


			Net Income (Loss)			($1,848,627)			($2,541,857)			-27.3%


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.3%			90.7%			-0.4%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			-1.45%			-1.85%


			Net Reinsurance Expense as a Percent of Revenue			1.7%			1.6%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.02			$174.82			-5.6%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$185.31			$196.37			-5.6%


			PMPM Margin			($2.64)			($3.56)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			* Does not include Behavioral Health Reinsurance with the Dept. of Social Services.








CHN 05-06


			CHN-CT Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,654,970			$124,964,929			-7.5%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$127,675,027			$138,154,436			-7.6%


			Net Income (Loss)			$13,859			($600,355)


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.6%			90.8%			-0.3%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			0.0%			-0.4%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.45			$175.16			-5.5%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$182.65			$193.65			-5.7%


			PMPM Margin			$0.02			($0.84)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








HNet 05-06


			Healthnet Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,020,239			1,098,112			-7.1%


			Revenue			$185,203,603			$210,050,775			-11.8%


			Medical Expense			$163,557,048			$183,118,384			-10.7%


			Administrative Expense			$24,924,933			$30,640,193			-18.7%


			Total Expense			$188,481,981			$213,758,577			-11.8%


			Net Income (Loss)			($3,278,378)			($3,707,802)			-11.6%


			Percent for Taxes			0%			0%


			Medical Loss Ratio			88.3%			87.2%			1.3%


			Administrative Loss Ratio			13.5%			14.6%			-7.7%


			Margin			-1.8%			-1.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$181.53			$191.28			-5.1%


			PMPM Medical			$160.31			$166.76			-3.9%


			PMPM Administration			$24.43			$27.90			-12.4%


			PMPM Expense			$184.74			$194.66			-5.1%


			PMPM Margin			($3.21)			($3.38)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








reins calc


			


									2006			2005


						Unrelated Reins PD			$15,000			$511,000


						Unrelated reins Recov			$38,100			$647,000


						Reltd Reins Pd			$6,645,000			$1,080,000


						Reltd reins Recovrd			$1,650,000			$78,000


						TOTAL PD			$6,660,000			$1,591,000


						TOTAL RecoverD			$1,688,100			$725,000


						PERcent Rept -PD			70.2%			99.9%


						PERcent Rept-RCVRD			75.8%			100.0%








Wellcare 05-06 with reinsurance


			Wellcare Financials 2006 compared to 2005, with reinsurance


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%						Reported to DOI			Current Presentation


			Revenue			$76,330,624			$74,767,919			2.1%			Prem inc.			$71,652,745			$76,330,624


			Medical Expense			$62,637,152			$61,003,815			2.7%			inv. Income			$787,982


			Reinsurance Payments			$4,677,879			$1,589,045			194.4%


			Reinsurance Recovery			$   (1,479,227)			$   (725,242)			104.0%


			Net Reinsurance Expense (net of recovery)			$6,157,106			$2,314,287			166.0%


			Administrative Expense			$10,933,169			$10,688,232			2.3%			Reinsurance exp.			$4,677,879


			Total Expense			$79,727,427			$74,006,334			7.7%			Total Revenue shown			$67,762,848


			Net  Income (Loss)			($3,396,803)			$761,585			-546.0%


			Percent for Taxes			0.2%			0%						reinsurance recoveries			$1,479,227


			Medical Loss Ratio			82.1%			81.6%			0.6%			Net reinsurance payments			$3,198,652


			Administrative Loss Ratio			14.3%			14.3%			0.2%


			Margin			-4.5%			1.0%


			Sum of Percents			100.2%			100.0%			0.2%


			Net Reinsurance Expense as a Percent of Revenue			8.1%			3.1%


			PMPM Revenue			$175.97			$182.44			-3.5%


			PMPM Medical			$144.40			$148.86			-3.0%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$183.80			$180.58			1.8%


			PMPM Margin			($7.83)			$1.86


			PMPM Reinsurance Net payment


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Wellcare 05-06


			Wellcare Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%						Reported to DOI			Current Presentation


			Revenue			$76,330,624			$74,767,919			2.1%			Prem inc.			$71,652,745			$76,330,624


			Medical Expense			$62,637,152			$61,003,815			2.7%			inv. Income			$787,982


			Administrative Expense			$10,933,169			$10,688,232			2.3%			Reinsurance exp.			$4,677,879


			Total Expense			$73,570,321			$71,692,047			2.6%			Total Revenue shown			$67,762,848


			Net Income (Loss)			$3,075,872			$3,075,872			0.0%


			Percent for Taxes						0%						reinsurance recoveries			$1,479,227


			Medical Loss Ratio			82.1%			81.6%			0.6%			Net reinsurance payments			$3,198,652


			Administrative Loss Ratio			14.3%			14.3%			0.2%


			Margin			4.0%			4.1%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$175.97			$182.44			-3.5%


			PMPM Medical			$144.40			$148.86			-3.0%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$169.60			$174.94			-3.0%


			PMPM Margin			$7.09			$7.51


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Total 05-06


			Total Audited HUSKY Program Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			3,782,270			3,894,124			-2.9%


			Revenue			$688,479,021			$744,833,775			-7.6%


			Medical Expense			$625,335,238			$678,629,128			-7.9%


			Administrative Expense			$68,158,049			$79,862,932			-14.7%


			Total Expense			$693,493,287			$758,492,060			-8.6%


			Net Income (Loss)			($5,014,266)			($9,309,285)			-46.1%


			Percent for Taxes						-0.6%			-100.0%


			Medical Loss Ratio			90.8%			91.1%			-0.3%


			Administrative Loss Ratio			9.9%			10.7%			-7.7%


			Margin			-0.7%			-1.2%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.03			$191.27			-4.8%


			PMPM Medical			$165.33			$174.27			-5.1%


			PMPM Administration			$18.02			$20.51			-12.1%


			PMPM Expense			$183.35			$194.78			-5.9%


			PMPM Margin			($1.33)			($2.39)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin '06


						Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One


			Period			Blue Care			CHN-CT			Health Net			Well Care/ Preferred One			2006


			Member Months			1,629,220			699,030			1,020,239			433,781			3,782,270


			Revenue			$   299,255,908			$127,688,886			$185,203,603			$76,330,624			$688,479,021


			Medical Expense			$   283,486,068			$115,654,970			$163,557,048			$62,637,152			$625,335,238


			Administrative Expense			$   20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Total Expense			$303,765,958			$127,675,027			$188,481,981			$73,570,321			$693,493,287


			Net Income (Loss)			$   (4,510,050)			$13,859			($3,278,378)			$2,760,303			-$5,014,266


			Percent for Taxes			0.0%			NA			0%			0.2%


			Medical Loss Ratio			94.7%			90.6%			88.3%			82.1%			90.8%


			Administrative Loss Ratio			6.8%			9.4%			13.5%			14.3%			9.9%


			Margin			-1.5%			0.0%			-1.8%			3.6%			-0.7%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$183.68			$182.67			$181.53			$175.97			$182.03


			PMPM Medical			$174.00			$165.45			$160.31			$144.40			$165.33


			PMPM Administration			$12.45			$17.20			$24.43			$25.20			$18.02


			PMPM Expense			$186.45			$182.65			$184.74			$169.60			$183.35


			PMPM Margin			($2.77)			$0.02			($3.21)			$6.36			($1.33)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.





&C&"Arial,Bold"&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2006


&CSource: Data from audited financial reports, except member months, from unaudited financial reports





Comp 2005-2006


			


						Comparison of Revenue, Medical Expenses and Administrative Expenses 2005 and 2006 by MCO and Total


			Period			Anthem			CHN-CT			Health Net			Well Care			2006


			Revenue 2006			$299,255,908			$127,688,886			$185,203,603			$76,330,624			$688,479,021


			Revenue 2005			$322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775


			Percent Change			-7.2%			-7.2%			-11.8%			2.1%			-7.6%


			Medical Expense 2006			$283,486,068			$115,654,970			$163,557,048			$62,637,152			$625,335,238


			Medical Expense 2005			$309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128


			Percent Change			-8.4%			-7.5%			-10.7%			2.7%			-7.9%


			Administrative Expense 2006			$20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Administrative Expense 2005			$25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932


			Percent Change			-20.0%			-8.9%			-18.7%			2.3%			-14.7%


			Net Income (Loss) 2006			-$4,510,050			$13,859			-$3,278,378			$2,760,303			-$5,014,266


			Net Income (Loss) 2005			-$8,077,000			-$600,355			-$3,707,802			$3,075,872			-$9,309,285


			Change as a percent of revenue			1.1%			0.4%			0.2%			-0.4%			-46.1%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin'05


			


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			713,432			1,098,112			409,817			3,894,124			0			4,303,941


			Revenue			$   322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775			$0			$819,601,694


			Medical Expense			$   309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128			$0			$739,632,943


			Administrative Expense			$   25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932			$0			$90,551,164


			Total Expense			$   334,887,000			$138,154,436			$213,758,577			$71,692,047			$758,492,060			$0			$830,184,107


			Net Income (Loss)			$   (8,077,000)			($600,355)			($3,707,802)			$3,075,872			-$9,309,285			$0			-$6,233,413


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			90.8%			87.2%			81.6%			91.1%			0%			90%


			Administrative Loss Ratio			7.9%			9.6%			14.6%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-0.4%			-1.8%			4.1%			-1.2%			0%			-1%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$192.77			$192.81			$191.28			$182.44			$191.27			$0.00			$190.43


			PMPM Medical			$185.05			$175.16			$166.76			$148.86			$174.27			$0.00			$171.85


			PMPM Administration			$15.15			$18.49			$27.90			$26.08			$20.51			$0.00			$21.04


			PMPM Expense			$200.20			$193.65			$194.66			$174.94			$194.78			$0.00			$192.89


			PMPM Margin			($4.83)			($0.84)			($3.38)			$7.51			($2.39)			$0.00			($1.45)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005









Comparison of Revenue, Medical Expenses and Administrative Expenses 2005 and 2006 by MCO and Total 





Revenue is less in 2006 than in 2005 due to the Behavioral Health Carveout.



Total-audited fin'05 HA only


						HUSKY A Only not available									HUSKY A Only not available


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			682,616			1,098,112			409,817			3,863,308			0			4,273,125


			Premium Revenue			$   322,461,000			$132,408,600			$208,907,578			$74,767,919			$738,545,097			$0			$813,313,016


			Inv . Income + Other						$320,672			$1,143,197


			Medical Expense			$   309,542,000			$121,877,522			$183,118,384			$61,003,815			$675,541,721			$0			$736,545,536


			Administrative Expense			$   25,345,000			$12,134,042			$30,640,193			$10,688,232			$78,807,467			$0			$89,495,699


			Total Expense			$   334,887,000			$134,011,564			$213,758,577			$71,692,047			$754,349,188			$0			$826,041,235


			Net Aftertax Income (Loss)			$   (8,077,000)			($1,282,292)			($3,707,802)			$3,075,872			-$9,991,222			$0			-$6,915,350


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			92.0%			87.7%			81.6%			91.5%			0%			91%


			Administrative Loss Ratio			7.9%			9.2%			14.7%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-1.0%			-1.8%			4.1%			-1.4%			0%			-1%


			Sum of Percents			100.0%			100.2%			100.5%			100.0%			100.2%


			PMPM Revenue			$192.77			$193.97			$190.24			$182.44			$191.17			$0.00			$190.33


			PMPM Medical			$185.05			$178.54			$166.76			$148.86			$174.86			$0.00			$172.37


			PMPM Administration			$15.15			$17.78			$27.90			$26.08			$20.40			$0.00			$20.94


			PMPM Expense			$200.20			$196.32			$194.66			$174.94			$195.26			$0.00			$193.31


			PMPM Margin			($4.83)			($1.88)			($3.38)			$7.51			($2.59)			$0.00			($1.62)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005





BC 05-06 comp


			Anthem Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,629,220			1,672,763			-2.6%


			Revenue			$   299,255,908			$   322,461,000			-7.2%


			Medical Expense*			$   283,486,068			$   309,542,000			-8.4%


			Administrative Expense			$   20,279,890			$   25,345,000			-20.0%


			Total Expense			$303,765,958			$   334,887,000			-9.3%


			Net Income (Loss)			$   (4,510,050)			$   (8,077,000)			-44.2%						$   (12,426,000)


			Percent for Taxes			0.0%			-1.3%			-100.0%


			Medical Loss Ratio			94.7%			96.0%			-1.3%


			Administrative Loss Ratio			6.8%			7.9%			-13.8%


			Margin			-1.5%			-2.5%			-39.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$183.68			$192.77			-4.7%


			PMPM Medical			$174.00			$185.05			-6.0%


			PMPM Administration			$12.45			$15.15			-17.8%


			PMPM Expense			$186.45			$200.20			-6.9%


			PMPM Margin			($2.77)			($4.83)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			*Figure not yet audited due to restatement.








CHN 05-06 with reinsurance


			CHN-CT Financials 2006 compared to 2005, with reinsurance


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,352,897			$124,720,169			-7.5%


			Reinsurance Payments			$1,233,316			$1,215,511			1.5%


			Reinsurance Recovery*			$931,243			$970,751			-4.1%


			Net Reinsurance Expense (net of recovery)			$302,073			$244,760			23.4%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$127,675,027			$138,154,436			-7.6%


			Net Income (Loss)			$13,859			($600,355)			-102.3%


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.3%			90.7%			-0.4%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			0.01%			-0.44%


			Net Reinsurance Expense as a Percent of Revenue			0.2%			0.2%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.02			$174.82			-5.6%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$182.65			$193.65			-5.7%


			PMPM Margin			$0.02			($0.84)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			* Does not include Behavioral Health Reinsurance with the Dept. of Social Services.








CHN 05-06


			CHN-CT Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,654,970			$124,964,929			-7.5%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$127,675,027			$138,154,436			-7.6%


			Net Income (Loss)			$13,859			($600,355)			-102.3%


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.6%			90.8%			-0.3%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			0.0%			-0.4%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.45			$175.16			-5.5%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$182.65			$193.65			-5.7%


			PMPM Margin			$0.02			($0.84)			-102.4%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








HNet 05-06


			Healthnet Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,020,239			1,098,112			-7.1%


			Revenue			$185,203,603			$210,050,775			-11.8%


			Medical Expense			$163,557,048			$183,118,384			-10.7%


			Administrative Expense			$24,924,933			$30,640,193			-18.7%


			Total Expense			$188,481,981			$213,758,577			-11.8%


			Net Income (Loss)			($3,278,378)			($3,707,802)			-11.6%


			Percent for Taxes			0%			0%


			Medical Loss Ratio			88.3%			87.2%			1.3%


			Administrative Loss Ratio			13.5%			14.6%			-7.7%


			Margin			-1.8%			-1.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$181.53			$191.28			-5.1%


			PMPM Medical			$160.31			$166.76			-3.9%


			PMPM Administration			$24.43			$27.90			-12.4%


			PMPM Expense			$184.74			$194.66			-5.1%


			PMPM Margin			($3.21)			($3.38)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








reins calc


			


									2006			2005


						Unrelated Reins PD			$15,000			$511,000


						Unrelated reins Recov			$38,100			$647,000


						Reltd Reins Pd			$6,645,000			$1,080,000


						Reltd reins Recovrd			$1,650,000			$78,000


						TOTAL PD			$6,660,000			$1,591,000


						TOTAL RecoverD			$1,688,100			$725,000


						PERcent Rept -PD			70.2%			99.9%


						PERcent Rept-RCVRD			75.8%			100.0%








Wellcare 05-06 with reinsurance


			Wellcare Financials 2006 compared to 2005, with reinsurance


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%						Reported to DOI			Current Presentation


			Revenue			$76,330,624			$74,767,919			2.1%			Prem inc.			$71,652,745			$76,330,624


			Medical Expense			$62,637,152			$61,003,815			2.7%			inv. Income			$787,982


			Reinsurance Payments			$4,677,879			$1,589,045			194.4%


			Reinsurance Recovery			$1,479,227			$725,242			104.0%


			Net Reinsurance Expense (net of recovery)			$3,198,652			$863,803			270.3%


			Administrative Expense			$10,933,169			$10,688,232			2.3%			Reinsurance exp.			$4,677,879


			Total Expense			$76,768,973			$72,555,850			5.8%			Total Revenue shown			$67,762,848


			Net  Income (Loss)			($438,349)			$2,212,069			-119.8%


			Percent for Taxes			0.2%			0%						reinsurance recoveries			$1,479,227


			Medical Loss Ratio			82.1%			81.6%			0.6%			Net reinsurance payments			$3,198,652


			Administrative Loss Ratio			14.3%			14.3%			0.2%


			Margin			-0.6%			3.0%


			Sum of Percents			100.2%			100.0%			0.2%


			Net Reinsurance Expense as a Percent of Revenue			4.2%			1.2%


			PMPM Revenue			$175.97			$182.44			-3.5%


			PMPM Medical			$144.40			$148.86			-3.0%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$176.98			$177.04			-0.0%


			PMPM Margin			($1.01)			$5.40


			PMPM Reinsurance Net payment


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Wellcare 05-06


			Wellcare Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%						Reported to DOI			Current Presentation


			Revenue			$76,330,624			$74,767,919			2.1%			Prem inc.			$71,652,745			$76,330,624


			Medical Expense			$62,637,152			$61,003,815			2.7%			inv. Income			$787,982


			Administrative Expense			$10,933,169			$10,688,232			2.3%			Reinsurance exp.			$4,677,879


			Total Expense			$73,570,321			$71,692,047			2.6%			Total Revenue shown			$67,762,848


			Net Income (Loss)			$2,760,303			$3,075,872			-10.3%


			Percent for Taxes			0.2%			0%						reinsurance recoveries			$1,479,227


			Medical Loss Ratio			82.1%			81.6%			0.6%			Net reinsurance payments			$3,198,652


			Administrative Loss Ratio			14.3%			14.3%			0.2%


			Margin			3.6%			4.1%


			Sum of Percents			100.2%			100.0%			0.2%


			PMPM Revenue			$175.97			$182.44			-3.5%


			PMPM Medical			$144.40			$148.86			-3.0%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$169.60			$174.94			-3.0%


			PMPM Margin			$6.36			$7.51


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Total 05-06


			Total Audited HUSKY Program Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			3,782,270			3,894,124			-2.9%


			Revenue			$688,479,021			$744,833,775			-7.6%


			Medical Expense			$625,335,238			$678,629,128			-7.9%


			Administrative Expense			$68,158,049			$79,862,932			-14.7%


			Total Expense			$693,493,287			$758,492,060			-8.6%


			Net Income (Loss)			($5,014,266)			($9,309,285)			-46.1%


			Percent for Taxes						-0.6%			-100.0%


			Medical Loss Ratio			90.8%			91.1%			-0.3%


			Administrative Loss Ratio			9.9%			10.7%			-7.7%


			Margin			-0.7%			-1.2%


			Sum of Percents			100.7%			100.0%			0.7%


			PMPM Revenue			$182.03			$191.27			-4.8%


			PMPM Medical			$165.33			$174.27			-5.1%


			PMPM Administration			$18.02			$20.51			-12.1%


			PMPM Expense			$183.35			$194.78			-5.9%


			PMPM Margin			($1.36)			($2.39)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin '06


						Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One


			Period			Blue Care			CHN-CT			Health Net			Well Care/ Preferred One			2006


			Member Months			1,629,220			699,030			1,020,239			433,781			3,782,270


			Revenue			$   299,255,908			$127,688,886			$185,203,603			$76,330,624			$688,479,021


			Medical Expense			$   283,486,068			$115,654,970			$163,557,048			$62,637,152			$625,335,238


			Administrative Expense			$   20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Total Expense			$303,765,958			$127,675,027			$188,481,981			$73,570,321			$693,493,287


			Net Income (Loss)			$   (4,510,050)			$13,859			($3,278,378)			$2,760,303			-$5,014,266


			Percent for Taxes			0.0%			NA			0%			0.2%


			Medical Loss Ratio			94.7%			90.6%			88.3%			82.1%			90.8%


			Administrative Loss Ratio			6.8%			9.4%			13.5%			14.3%			9.9%


			Margin			-1.5%			0.0%			-1.8%			3.6%			-0.7%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$183.68			$182.67			$181.53			$175.97			$182.03


			PMPM Medical			$174.00			$165.45			$160.31			$144.40			$165.33


			PMPM Administration			$12.45			$17.20			$24.43			$25.20			$18.02


			PMPM Expense			$186.45			$182.65			$184.74			$169.60			$183.35


			PMPM Margin			($2.77)			$0.02			($3.21)			$6.36			($0.01)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.





&C&"Arial,Bold"&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2006


&CSource: Data from audited financial reports, except member months, from unaudited financial reports





Comp 2005-2006


			


						Comparison of Revenue, Medical Expenses and Administrative Expenses 2005 and 2006 by MCO and Total


			Period			Anthem			CHN-CT			Health Net			Well Care			2006


			Revenue 2006			$299,255,908			$127,688,886			$185,203,603			$76,330,624			$688,479,021


			Revenue 2005			$322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775


			Percent Change			-7.2%			-7.2%			-11.8%			2.1%			-7.6%


			Medical Expense 2006			$283,486,068			$115,654,970			$163,557,048			$62,637,152			$625,335,238


			Medical Expense 2005			$309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128


			Percent Change			-8.4%			-7.5%			-10.7%			2.7%			-7.9%


			Administrative Expense 2006			$20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Administrative Expense 2005			$25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932


			Percent Change			-20.0%			-8.9%			-18.7%			2.3%			-14.7%


			Net Income (Loss) 2006			-$4,510,050			$13,859			-$3,278,378			$2,760,303			-$5,014,266


			Net Income (Loss) 2005			-$8,077,000			-$600,355			-$3,707,802			$3,075,872			-$9,309,285


			Change as a percent of revenue			1.1%			0.4%			0.2%			-0.4%			0.6%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin'05


			


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			713,432			1,098,112			409,817			3,894,124			0			4,303,941


			Revenue			$   322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775			$0			$819,601,694


			Medical Expense			$   309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128			$0			$739,632,943


			Administrative Expense			$   25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932			$0			$90,551,164


			Total Expense			$   334,887,000			$138,154,436			$213,758,577			$71,692,047			$758,492,060			$0			$830,184,107


			Net Income (Loss)			$   (8,077,000)			($600,355)			($3,707,802)			$3,075,872			-$9,309,285			$0			-$6,233,413


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			90.8%			87.2%			81.6%			91.1%			0%			90%


			Administrative Loss Ratio			7.9%			9.6%			14.6%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-0.4%			-1.8%			4.1%			-1.2%			0%			-1%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$192.77			$192.81			$191.28			$182.44			$191.27			$0.00			$190.43


			PMPM Medical			$185.05			$175.16			$166.76			$148.86			$174.27			$0.00			$171.85


			PMPM Administration			$15.15			$18.49			$27.90			$26.08			$20.51			$0.00			$21.04


			PMPM Expense			$200.20			$193.65			$194.66			$174.94			$194.78			$0.00			$192.89


			PMPM Margin			($4.83)			($0.84)			($3.38)			$7.51			($2.39)			$0.00			($1.45)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005









CHN-CT Financials 2006 compared to 2005, with reinsurance



Revenue is less in 2006 than in 2005 due to the Behavioral Health Carveout.



Total-audited fin'05 HA only


						HUSKY A Only not available									HUSKY A Only not available


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			682,616			1,098,112			409,817			3,863,308			0			4,273,125


			Premium Revenue			$   322,461,000			$132,408,600			$208,907,578			$74,767,919			$738,545,097			$0			$813,313,016


			Inv . Income + Other						$320,672			$1,143,197


			Medical Expense			$   309,542,000			$121,877,522			$183,118,384			$61,003,815			$675,541,721			$0			$736,545,536


			Administrative Expense			$   25,345,000			$12,134,042			$30,640,193			$10,688,232			$78,807,467			$0			$89,495,699


			Total Expense			$   334,887,000			$134,011,564			$213,758,577			$71,692,047			$754,349,188			$0			$826,041,235


			Net Aftertax Income (Loss)			$   (8,077,000)			($1,282,292)			($3,707,802)			$3,075,872			-$9,991,222			$0			-$6,915,350


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			92.0%			87.7%			81.6%			91.5%			0%			91%


			Administrative Loss Ratio			7.9%			9.2%			14.7%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-1.0%			-1.8%			4.1%			-1.4%			0%			-1%


			Sum of Percents			100.0%			100.2%			100.5%			100.0%			100.2%


			PMPM Revenue			$192.77			$193.97			$190.24			$182.44			$191.17			$0.00			$190.33


			PMPM Medical			$185.05			$178.54			$166.76			$148.86			$174.86			$0.00			$172.37


			PMPM Administration			$15.15			$17.78			$27.90			$26.08			$20.40			$0.00			$20.94


			PMPM Expense			$200.20			$196.32			$194.66			$174.94			$195.26			$0.00			$193.31


			PMPM Margin			($4.83)			($1.88)			($3.38)			$7.51			($2.59)			$0.00			($1.62)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005





BC 05-06 comp


			Anthem Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,629,220			1,672,763			-2.6%


			Revenue			$   299,255,908			$   322,461,000			-7.2%


			Medical Expense*			$   283,486,068			$   309,542,000			-8.4%


			Administrative Expense			$   20,279,890			$   25,345,000			-20.0%


			Total Expense			$303,765,958			$   334,887,000			-9.3%


			Net Income (Loss)			$   (4,510,050)			$   (8,077,000)			-44.2%						$   (12,426,000)


			Percent for Taxes			0.0%			-1.3%			-100.0%


			Medical Loss Ratio			94.7%			96.0%			-1.3%


			Administrative Loss Ratio			6.8%			7.9%			-13.8%


			Margin			-1.5%			-2.5%			-39.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$183.68			$192.77			-4.7%


			PMPM Medical			$174.00			$185.05			-6.0%


			PMPM Administration			$12.45			$15.15			-17.8%


			PMPM Expense			$186.45			$200.20			-6.9%


			PMPM Margin			($2.77)			($4.83)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			*Figure not yet audited due to restatement.








CHN 05-06 with reinsurance


			CHN-CT Financials 2006 compared to 2005, with reinsurance


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,352,897			$124,720,169			-7.5%


			Reinsurance Payments			$1,233,316			$1,215,511			1.5%


			Reinsurance Recovery*			($931,243)			($970,751)			-4.1%


			Net Reinsurance Expense (net of recovery)			$302,073			$244,760			23.4%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$127,675,027			$138,154,436			-7.6%


			Net Income (Loss)			$13,859			($600,355)			-102.3%


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.3%			90.7%			-0.4%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			0.01%			-0.44%


			Net Reinsurance Expense as a Percent of Revenue			0.2%			0.2%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.02			$174.82			-5.6%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$182.65			$193.65			-5.7%


			PMPM Margin			$0.02			($0.84)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			* Does not include Behavioral Health Reinsurance with the Dept. of Social Services.








CHN 05-06


			CHN-CT Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,654,970			$124,964,929			-7.5%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$127,675,027			$138,154,436			-7.6%


			Net Income (Loss)			$13,859			($600,355)


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.6%			90.8%			-0.3%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			0.0%			-0.4%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.45			$175.16			-5.5%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$182.65			$193.65			-5.7%


			PMPM Margin			$0.02			($0.84)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








HNet 05-06


			Healthnet Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,020,239			1,098,112			-7.1%


			Revenue			$185,203,603			$210,050,775			-11.8%


			Medical Expense			$163,557,048			$183,118,384			-10.7%


			Administrative Expense			$24,924,933			$30,640,193			-18.7%


			Total Expense			$188,481,981			$213,758,577			-11.8%


			Net Income (Loss)			($3,278,378)			($3,707,802)			-11.6%


			Percent for Taxes			0%			0%


			Medical Loss Ratio			88.3%			87.2%			1.3%


			Administrative Loss Ratio			13.5%			14.6%			-7.7%


			Margin			-1.8%			-1.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$181.53			$191.28			-5.1%


			PMPM Medical			$160.31			$166.76			-3.9%


			PMPM Administration			$24.43			$27.90			-12.4%


			PMPM Expense			$184.74			$194.66			-5.1%


			PMPM Margin			($3.21)			($3.38)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








reins calc


			


									2006			2005


						Unrelated Reins PD			$15,000			$511,000


						Unrelated reins Recov			$38,100			$647,000


						Reltd Reins Pd			$6,645,000			$1,080,000


						Reltd reins Recovrd			$1,650,000			$78,000


						TOTAL PD			$6,660,000			$1,591,000


						TOTAL RecoverD			$1,688,100			$725,000


						PERcent Rept -PD			70.2%			99.9%


						PERcent Rept-RCVRD			75.8%			100.0%








Wellcare 05-06 with reinsurance


			Wellcare Financials 2006 compared to 2005, with reinsurance


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%						Reported to DOI			Current Presentation


			Revenue			$76,330,624			$74,767,919			2.1%			Prem inc.			$71,652,745			$76,330,624


			Medical Expense			$62,637,152			$61,003,815			2.7%			inv. Income			$787,982


			Reinsurance Payments			$4,677,879			$1,589,045			194.4%


			Reinsurance Recovery			$   (1,479,227)			$   (725,242)			104.0%


			Net Reinsurance Expense (net of recovery)			$6,157,106			$2,314,287			166.0%


			Administrative Expense			$10,933,169			$10,688,232			2.3%			Reinsurance exp.			$4,677,879


			Total Expense			$79,727,427			$74,006,334			7.7%			Total Revenue shown			$67,762,848


			Net  Income (Loss)			($3,396,803)			$761,585			-546.0%


			Percent for Taxes			0.2%			0%						reinsurance recoveries			$1,479,227


			Medical Loss Ratio			82.1%			81.6%			0.6%			Net reinsurance payments			$3,198,652


			Administrative Loss Ratio			14.3%			14.3%			0.2%


			Margin			-4.5%			1.0%


			Sum of Percents			100.2%			100.0%			0.2%


			Net Reinsurance Expense as a Percent of Revenue			8.1%			3.1%


			PMPM Revenue			$175.97			$182.44			-3.5%


			PMPM Medical			$144.40			$148.86			-3.0%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$183.80			$180.58			1.8%


			PMPM Margin			($7.83)			$1.86


			PMPM Reinsurance Net payment


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Wellcare 05-06


			Wellcare Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%						Reported to DOI			Current Presentation


			Revenue			$76,330,624			$74,767,919			2.1%			Prem inc.			$71,652,745			$76,330,624


			Medical Expense			$62,637,152			$61,003,815			2.7%			inv. Income			$787,982


			Administrative Expense			$10,933,169			$10,688,232			2.3%			Reinsurance exp.			$4,677,879


			Total Expense			$73,570,321			$71,692,047			2.6%			Total Revenue shown			$67,762,848


			Net Income (Loss)			$2,760,303			$3,075,872			-10.3%


			Percent for Taxes						0%						reinsurance recoveries			$1,479,227


			Medical Loss Ratio			82.1%			81.6%			0.6%			Net reinsurance payments			$3,198,652


			Administrative Loss Ratio			14.3%			14.3%			0.2%


			Margin			3.6%			4.1%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$175.97			$182.44			-3.5%


			PMPM Medical			$144.40			$148.86			-3.0%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$169.60			$174.94			-3.0%


			PMPM Margin			$6.36			$7.51


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Total 05-06


			Total Audited HUSKY Program Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			3,782,270			3,894,124			-2.9%


			Revenue			$688,479,021			$744,833,775			-7.6%


			Medical Expense			$625,335,238			$678,629,128			-7.9%


			Administrative Expense			$68,158,049			$79,862,932			-14.7%


			Total Expense			$693,493,287			$758,492,060			-8.6%


			Net Income (Loss)			($5,014,266)			($9,309,285)			-46.1%


			Percent for Taxes						-0.6%			-100.0%


			Medical Loss Ratio			90.8%			91.1%			-0.3%


			Administrative Loss Ratio			9.9%			10.7%			-7.7%


			Margin			-0.7%			-1.2%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.03			$191.27			-4.8%


			PMPM Medical			$165.33			$174.27			-5.1%


			PMPM Administration			$18.02			$20.51			-12.1%


			PMPM Expense			$183.35			$194.78			-5.9%


			PMPM Margin			($1.33)			($2.39)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin '06


						Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One


			Period			Anthem			CHN-CT			Health Net			Wellcare			2006


			Member Months			1,629,220			699,030			1,020,239			433,781			3,782,270


			Revenue			$   299,255,908			$127,688,886			$185,203,603			$76,330,624			$688,479,021


			Medical Expense			$   283,486,068			$115,654,970			$163,557,048			$62,637,152			$625,335,238


			Administrative Expense			$   20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Total Expense			$303,765,958			$127,675,027			$188,481,981			$73,570,321			$693,493,287


			Net Income (Loss)			$   (4,510,050)			$13,859			($3,278,378)			$2,760,303			-$5,014,266


			Percent for Taxes			0.0%			NA			0%			0.2%


			Medical Loss Ratio			94.7%			90.6%			88.3%			82.1%			90.8%


			Administrative Loss Ratio			6.8%			9.4%			13.5%			14.3%			9.9%


			Margin			-1.5%			0.0%			-1.8%			3.6%			-0.7%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$183.68			$182.67			$181.53			$175.97			$182.03


			PMPM Medical			$174.00			$165.45			$160.31			$144.40			$165.33


			PMPM Administration			$12.45			$17.20			$24.43			$25.20			$18.02


			PMPM Expense			$186.45			$182.65			$184.74			$169.60			$183.35


			PMPM Margin			($2.77)			$0.02			($3.21)			$6.36			($1.33)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.





&C&"Arial,Bold"&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2006


&CSource: Data from audited financial reports, except member months, from unaudited financial reports





Comp 2005-2006


			


						Comparison of Revenue, Medical Expenses and Administrative Expenses 2005 and 2006 by MCO and Total


			Period			Anthem			CHN-CT			Health Net			Well Care			2006


			Revenue 2006			$299,255,908			$127,688,886			$185,203,603			$76,330,624			$688,479,021


			Revenue 2005			$322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775


			Percent Change			-7.2%			-7.2%			-11.8%			2.1%			-7.6%


			Medical Expense 2006			$283,486,068			$115,654,970			$163,557,048			$62,637,152			$625,335,238


			Medical Expense 2005			$309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128


			Percent Change			-8.4%			-7.5%			-10.7%			2.7%			-7.9%


			Administrative Expense 2006			$20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Administrative Expense 2005			$25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932


			Percent Change			-20.0%			-8.9%			-18.7%			2.3%			-14.7%


			Net Income (Loss) 2006			-$4,510,050			$13,859			-$3,278,378			$2,760,303			-$5,014,266


			Net Income (Loss) 2005			-$8,077,000			-$600,355			-$3,707,802			$3,075,872			-$9,309,285


			Change as a percent of revenue			1.1%			0.4%			0.2%			-0.4%			-46.1%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin'05


			


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			713,432			1,098,112			409,817			3,894,124			0			4,303,941


			Revenue			$   322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775			$0			$819,601,694


			Medical Expense			$   309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128			$0			$739,632,943


			Administrative Expense			$   25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932			$0			$90,551,164


			Total Expense			$   334,887,000			$138,154,436			$213,758,577			$71,692,047			$758,492,060			$0			$830,184,107


			Net Income (Loss)			$   (8,077,000)			($600,355)			($3,707,802)			$3,075,872			-$9,309,285			$0			-$6,233,413


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			90.8%			87.2%			81.6%			91.1%			0%			90%


			Administrative Loss Ratio			7.9%			9.6%			14.6%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-0.4%			-1.8%			4.1%			-1.2%			0%			-1%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$192.77			$192.81			$191.28			$182.44			$191.27			$0.00			$190.43


			PMPM Medical			$185.05			$175.16			$166.76			$148.86			$174.27			$0.00			$171.85


			PMPM Administration			$15.15			$18.49			$27.90			$26.08			$20.51			$0.00			$21.04


			PMPM Expense			$200.20			$193.65			$194.66			$174.94			$194.78			$0.00			$192.89


			PMPM Margin			($4.83)			($0.84)			($3.38)			$7.51			($2.39)			$0.00			($1.45)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005









Wellcare Financials 2006 compared to 2005, with reinsurance



Revenue is less in 2006 than in 2005 due to the Behavioral Health Carveout.Wellcare is not within the HEDIS standard of under 14% admin. exp.			



Total-audited fin'05 HA only


						HUSKY A Only not available									HUSKY A Only not available


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			682,616			1,098,112			409,817			3,863,308			0			4,273,125


			Premium Revenue			$   322,461,000			$132,408,600			$208,907,578			$74,767,919			$738,545,097			$0			$813,313,016


			Inv . Income + Other						$320,672			$1,143,197


			Medical Expense			$   309,542,000			$121,877,522			$183,118,384			$61,003,815			$675,541,721			$0			$736,545,536


			Administrative Expense			$   25,345,000			$12,134,042			$30,640,193			$10,688,232			$78,807,467			$0			$89,495,699


			Total Expense			$   334,887,000			$134,011,564			$213,758,577			$71,692,047			$754,349,188			$0			$826,041,235


			Net Aftertax Income (Loss)			$   (8,077,000)			($1,282,292)			($3,707,802)			$3,075,872			-$9,991,222			$0			-$6,915,350


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			92.0%			87.7%			81.6%			91.5%			0%			91%


			Administrative Loss Ratio			7.9%			9.2%			14.7%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-1.0%			-1.8%			4.1%			-1.4%			0%			-1%


			Sum of Percents			100.0%			100.2%			100.5%			100.0%			100.2%


			PMPM Revenue			$192.77			$193.97			$190.24			$182.44			$191.17			$0.00			$190.33


			PMPM Medical			$185.05			$178.54			$166.76			$148.86			$174.86			$0.00			$172.37


			PMPM Administration			$15.15			$17.78			$27.90			$26.08			$20.40			$0.00			$20.94


			PMPM Expense			$200.20			$196.32			$194.66			$174.94			$195.26			$0.00			$193.31


			PMPM Margin			($4.83)			($1.88)			($3.38)			$7.51			($2.59)			$0.00			($1.62)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005





BC 05-06 comp


			Anthem Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,629,220			1,672,763			-2.6%


			Revenue			$   299,255,908			$   322,461,000			-7.2%


			Medical Expense*			$   283,486,068			$   309,542,000			-8.4%


			Administrative Expense			$   20,279,890			$   25,345,000			-20.0%


			Total Expense			$303,765,958			$   334,887,000			-9.3%


			Net Income (Loss)			$   (4,510,050)			$   (8,077,000)			-44.2%						$   (12,426,000)


			Percent for Taxes			0.0%			-1.3%			-100.0%


			Medical Loss Ratio			94.7%			96.0%			-1.3%


			Administrative Loss Ratio			6.8%			7.9%			-13.8%


			Margin			-1.5%			-2.5%			-39.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$183.68			$192.77			-4.7%


			PMPM Medical			$174.00			$185.05			-6.0%


			PMPM Administration			$12.45			$15.15			-17.8%


			PMPM Expense			$186.45			$200.20			-6.9%


			PMPM Margin			($2.77)			($4.83)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			*Figure not yet audited due to restatement.








CHN 05-06 with reinsurance


			CHN-CT Financials 2006 compared to 2005, with reinsurance


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,352,897			$124,720,169			-7.5%


			Reinsurance Payments			$1,233,316			$1,215,511			1.5%


			Reinsurance Recovery*			($931,243)			($970,751)			-4.1%


			Net Reinsurance Expense (net of recovery)			$302,073			$244,760			23.4%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$127,675,027			$138,154,436			-7.6%


			Net Income (Loss)			$13,859			($600,355)			-102.3%


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.3%			90.7%			-0.4%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			0.01%			-0.44%


			Net Reinsurance Expense as a Percent of Revenue			0.2%			0.2%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.02			$174.82			-5.6%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$182.65			$193.65			-5.7%


			PMPM Margin			$0.02			($0.84)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			* Does not include Behavioral Health Reinsurance with the Dept. of Social Services.








CHN 05-06


			CHN-CT Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			699,030			713,432			-2.0%


			Revenue			$127,688,886			$137,554,081			-7.2%


			Medical Expense			$115,654,970			$124,964,929			-7.5%


			Administrative Expense			$12,020,057			$13,189,507			-8.9%


			Total Expense			$127,675,027			$138,154,436			-7.6%


			Net Income (Loss)			$13,859			($600,355)


			Percent for Taxes			NA			NA


			Medical Loss Ratio			90.6%			90.8%			-0.3%


			Administrative Loss Ratio			9.4%			9.6%			-1.8%


			Margin			0.0%			-0.4%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.67			$192.81			-5.3%


			PMPM Medical			$165.45			$175.16			-5.5%


			PMPM Administration			$17.20			$18.49			-7.0%


			PMPM Expense			$182.65			$193.65			-5.7%


			PMPM Margin			$0.02			($0.84)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








HNet 05-06


			Healthnet Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			1,020,239			1,098,112			-7.1%


			Revenue			$185,203,603			$210,050,775			-11.8%


			Medical Expense			$163,557,048			$183,118,384			-10.7%


			Administrative Expense			$24,924,933			$30,640,193			-18.7%


			Total Expense			$188,481,981			$213,758,577			-11.8%


			Net Income (Loss)			($3,278,378)			($3,707,802)			-11.6%


			Percent for Taxes			0%			0%


			Medical Loss Ratio			88.3%			87.2%			1.3%


			Administrative Loss Ratio			13.5%			14.6%			-7.7%


			Margin			-1.8%			-1.8%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$181.53			$191.28			-5.1%


			PMPM Medical			$160.31			$166.76			-3.9%


			PMPM Administration			$24.43			$27.90			-12.4%


			PMPM Expense			$184.74			$194.66			-5.1%


			PMPM Margin			($3.21)			($3.38)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








reins calc


			


									2006			2005


						Unrelated Reins PD			$15,000			$511,000


						Unrelated reins Recov			$38,100			$647,000


						Reltd Reins Pd			$6,645,000			$1,080,000


						Reltd reins Recovrd			$1,650,000			$78,000


						TOTAL PD			$6,660,000			$1,591,000


						TOTAL RecoverD			$1,688,100			$725,000


						PERcent Rept -PD			70.2%			99.9%


						PERcent Rept-RCVRD			75.8%			100.0%








Wellcare 05-06 with reinsurance


			Wellcare Financials 2006 compared to 2005, with reinsurance


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%						Reported to DOI			Current Presentation


			Revenue			$76,330,624			$74,767,919			2.1%			Prem inc.			$71,652,745			$76,330,624


			Medical Expense			$62,637,152			$61,003,815			2.7%			inv. Income			$787,982


			Reinsurance Payments			$4,677,879			$1,589,045			194.4%


			Reinsurance Recovery			($1,479,227)			($725,242)			-104.0%


			Net Reinsurance Expense (net of recovery)			$3,198,652			$863,803			270.3%


			Administrative Expense			$10,933,169			$10,688,232			2.3%			Reinsurance exp.			$4,677,879


			Total Expense			$76,768,973			$72,555,850			5.8%			Total Revenue shown			$67,762,848


			Net  Income (Loss)			($438,349)			$2,212,069			-119.8%


			Percent for Taxes			0.2%			0%						reinsurance recoveries			$1,479,227


			Medical Loss Ratio			82.1%			81.6%			0.6%			Net reinsurance payments			$3,198,652


			Administrative Loss Ratio			14.3%			14.3%			0.2%


			Margin			-0.6%			3.0%


			Sum of Percents			100.2%			100.0%			0.2%


			Net Reinsurance Expense as a Percent of Revenue			4.2%			1.2%


			PMPM Revenue			$175.97			$182.44			-3.5%


			PMPM Medical			$144.40			$148.86			-3.0%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$176.98			$177.04			-0.0%


			PMPM Margin			($1.01)			$5.40


			PMPM Reinsurance Net payment


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Wellcare 05-06


			Wellcare Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			433,781			409,817			5.8%						Reported to DOI			Current Presentation


			Revenue			$76,330,624			$74,767,919			2.1%			Prem inc.			$71,652,745			$76,330,624


			Medical Expense			$62,637,152			$61,003,815			2.7%			inv. Income			$787,982


			Administrative Expense			$10,933,169			$10,688,232			2.3%			Reinsurance exp.			$4,677,879


			Total Expense			$73,570,321			$71,692,047			2.6%			Total Revenue shown			$67,762,848


			Net Income (Loss)			$2,760,303			$3,075,872			-10.3%


			Percent for Taxes						0%						reinsurance recoveries			$1,479,227


			Medical Loss Ratio			82.1%			81.6%			0.6%			Net reinsurance payments			$3,198,652


			Administrative Loss Ratio			14.3%			14.3%			0.2%


			Margin			3.6%			4.1%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$175.97			$182.44			-3.5%


			PMPM Medical			$144.40			$148.86			-3.0%


			PMPM Administration			$25.20			$26.08			-3.4%


			PMPM Expense			$169.60			$174.94			-3.0%


			PMPM Margin			$6.36			$7.51


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.


			Wellcare is not within the HEDIS standard of under 14% administrative expenses.








Total 05-06


			Total Audited HUSKY Program Financials 2006 compared to 2005


			Period			2006			2005			Percent change


			Member Months			3,782,270			3,894,124			-2.9%


			Revenue			$688,479,021			$744,833,775			-7.6%


			Medical Expense			$625,335,238			$678,629,128			-7.9%


			Administrative Expense			$68,158,049			$79,862,932			-14.7%


			Total Expense			$693,493,287			$758,492,060			-8.6%


			Net Income (Loss)			($5,014,266)			($9,309,285)			-46.1%


			Percent for Taxes						-0.6%			-100.0%


			Medical Loss Ratio			90.8%			91.1%			-0.3%


			Administrative Loss Ratio			9.9%			10.7%			-7.7%


			Margin			-0.7%			-1.2%


			Sum of Percents			100.0%			100.0%			0.0%


			PMPM Revenue			$182.03			$191.27			-4.8%


			PMPM Medical			$165.33			$174.27			-5.1%


			PMPM Administration			$18.02			$20.51			-12.1%


			PMPM Expense			$183.35			$194.78			-5.9%


			PMPM Margin			($1.33)			($2.39)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin '06


						Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One


			Period			Anthem			CHN-CT			Health Net			Wellcare			2006


			Member Months			1,629,220			699,030			1,020,239			433,781			3,782,270


			Revenue			$   299,255,908			$127,688,886			$185,203,603			$76,330,624			$688,479,021


			Medical Expense			$   283,486,068			$115,654,970			$163,557,048			$62,637,152			$625,335,238


			Administrative Expense			$   20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Total Expense			$303,765,958			$127,675,027			$188,481,981			$73,570,321			$693,493,287


			Net Income (Loss)			$   (4,510,050)			$13,859			($3,278,378)			$2,760,303			-$5,014,266


			Percent for Taxes			0.0%			NA			0%			0.2%


			Medical Loss Ratio			94.7%			90.6%			88.3%			82.1%			90.8%


			Administrative Loss Ratio			6.8%			9.4%			13.5%			14.3%			9.9%


			Margin			-1.5%			0.0%			-1.8%			3.6%			-0.7%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$183.68			$182.67			$181.53			$175.97			$182.03


			PMPM Medical			$174.00			$165.45			$160.31			$144.40			$165.33


			PMPM Administration			$12.45			$17.20			$24.43			$25.20			$18.02


			PMPM Expense			$186.45			$182.65			$184.74			$169.60			$183.35


			PMPM Margin			($2.77)			$0.02			($3.21)			$6.36			($1.33)


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.





&C&"Arial,Bold"&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2006


&CSource: Data from audited financial reports, except member months, from unaudited financial reports





Comp 2005-2006


			


						Comparison of Revenue, Medical Expenses and Administrative Expenses 2005 and 2006 by MCO and Total


			Period			Anthem			CHN-CT			Health Net			Well Care			2006


			Revenue 2006			$299,255,908			$127,688,886			$185,203,603			$76,330,624			$688,479,021


			Revenue 2005			$322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775


			Percent Change			-7.2%			-7.2%			-11.8%			2.1%			-7.6%


			Medical Expense 2006			$283,486,068			$115,654,970			$163,557,048			$62,637,152			$625,335,238


			Medical Expense 2005			$309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128


			Percent Change			-8.4%			-7.5%			-10.7%			2.7%			-7.9%


			Administrative Expense 2006			$20,279,890			$12,020,057			$24,924,933			$10,933,169			$68,158,049


			Administrative Expense 2005			$25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932


			Percent Change			-20.0%			-8.9%			-18.7%			2.3%			-14.7%


			Net Income (Loss) 2006			-$4,510,050			$13,859			-$3,278,378			$2,760,303			-$5,014,266


			Net Income (Loss) 2005			-$8,077,000			-$600,355			-$3,707,802			$3,075,872			-$9,309,285


			Change as a percent of revenue			1.1%			0.4%			0.2%			-0.4%			-46.1%


			Revenue decreased for 2006 compared to 2005 due to the Behavioral Health Carveout.








Total-audited fin'05


			


			Period			Blue Care			CHN-CT			Health Net			Welll Care/ Preferred One			2005			III 2001			Three Quarters CY 2001


			Member Months			1,672,763			713,432			1,098,112			409,817			3,894,124			0			4,303,941


			Revenue			$   322,461,000			$137,554,081			$210,050,775			$74,767,919			$744,833,775			$0			$819,601,694


			Medical Expense			$   309,542,000			$124,964,929			$183,118,384			$61,003,815			$678,629,128			$0			$739,632,943


			Administrative Expense			$   25,345,000			$13,189,507			$30,640,193			$10,688,232			$79,862,932			$0			$90,551,164


			Total Expense			$   334,887,000			$138,154,436			$213,758,577			$71,692,047			$758,492,060			$0			$830,184,107


			Net Income (Loss)			$   (8,077,000)			($600,355)			($3,707,802)			$3,075,872			-$9,309,285			$0			-$6,233,413


			Percent for Taxes			-1.3%			NA			0%			0%			-0.6%


			Medical Loss Ratio			96.0%			90.8%			87.2%			81.6%			91.1%			0%			90%


			Administrative Loss Ratio			7.9%			9.6%			14.6%			14.3%			10.7%			0%			11%


			Margin			-2.5%			-0.4%			-1.8%			4.1%			-1.2%			0%			-1%


			Sum of Percents			100.0%			100.0%			100.0%			100.0%			100.0%


			PMPM Revenue			$192.77			$192.81			$191.28			$182.44			$191.27			$0.00			$190.43


			PMPM Medical			$185.05			$175.16			$166.76			$148.86			$174.27			$0.00			$171.85


			PMPM Administration			$15.15			$18.49			$27.90			$26.08			$20.51			$0.00			$21.04


			PMPM Expense			$200.20			$193.65			$194.66			$174.94			$194.78			$0.00			$192.89


			PMPM Margin			($4.83)			($0.84)			($3.38)			$7.51			($2.39)			$0.00			($1.45)


			Source: Financial information shown is from audited financial reports.


			Member months shown are from unaudited financial reports.


			Ratios and Margins shown above may not add to 100% due to taxes.


			Net Income is after taxes for Blue Care. No allowance for taxes reported for the other MCOS (and CHN is not-for-profit).


			NEMT included in medical costs.


			$2.94 million anticipated tax benefit for this line of business.


			Period			Blue Care			CHN-CT			Health Net			First Choice/ Preferred One*			2003			III 2001			Three Quarters CY 2001			First Choice/ Pref One* (audited)


			Member Months			1,582,182			654,018			1,241,202			237,104			3,714,506			0			3,951,610			237,104


			Revenue			$   273,720,273			$115,755,706			$218,338,116			$39,807,532			$647,621,627			$0			$687,429,159			$39,198,519


			Medical Expense			$   256,948,573			$101,093,663			$199,317,309			$31,974,319			$589,333,864			$0			$621,308,184			$31,307,524


			Administrative Expense			$   22,342,088			$12,643,249			$18,629,117			$6,039,337			$59,653,791			$0			$65,693,128			$6,039,630


			Total Expense			$   279,290,661			$113,736,912			$217,946,426			$38,143,656			$649,117,655			$0			$687,001,312			$37,347,154


			Net Income (Loss)			($3,620,798)			$2,018,794			$252,815			$823,123			-$526,066			$0			$297,057			$995,613


			Medical Loss Ratio			93.9%			87%			91.3%			80.6%			91.0%			0%			90%			80.6%


			Administrative Loss Ratio			8.2%			11%			8.5%			15.2%			9.2%			0%			10%			15.2%


			Margin			-1.3%			1.7%			0.1%			2.1%			-0.1%			0%			0%			2.1%


			PMPM Revenue			$173.00			$176.99			$175.91			$167.95			$174.35			$0.00			$173.96			$167.95


			PMPM Medical			$162.40			$154.57			$160.58			$135.40			$158.66			$0.00			$157.23			$135.40


			PMPM Administration			$14.12			$19.33			$15.01			$25.47			$16.06			$0.00			$16.62			$25.47


			PMPM Expense			$176.72			$173.90			$175.59			$160.87			$174.75			$0.00			$173.85			$160.87


			PMPM Margin			($2.29)			$3.09			$0.20			$3.47			($0.14)			$0.00			$0.08			$3.47





&C&12HUSKY Line of Business Financial Reporting from Audited Financial Reports, 2005









Screening Ratio, All Medicaid Children, Federal Fiscal Year 1995-2006

83.0

82.2



Note: FFY 95 data was pre-Managed Care. Only 94% of children are in HUSKY A. Fed. reporting req. changed in FFY '99 and caused a decrease in the reported screening ratio.			





Participation Ratio, All Medicaid Children, Federal Fiscal Year 1995-2006

63.2

61.5



Note: FFY 95 data was pre-Managed Care. Only 94% of children are in HUSKY A. Federal definitions for the participation ratio changed for FFY '99 causing the observed ratio to decrease..	
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&C&14HUSKY A Participation Ratio, Age <1 and 1-5, FFY 1995-2002
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&C&14Participation Ratio, All Medicaid Children, Federal Fiscal Year 1995-2006


&L&8Note: FFY 95 data was pre-Managed Care. Only 94% of children are in HUSKY A.&R&8Federal definitions for the participation ratio changed for FFY '99 and the caused a decrease in the reported participation ratio.
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&C&"Arial,Bold"&14Screening Ratio, by Age Range FFY '95-2002
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&C&"Arial,Bold"&14Screening Ratio, All Children, Federal Fiscal Year 1995-2006


&CNote: FFY 95 data is pre-Managed Care. Federal screening ratio definitions changed in FFY '99 and caused a decrease in the reported screening ratio.
 Source: Annual CMS 416 Reports
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Period


2006 2005


Percent change


Member Months 433,781 409,817 5.8%


Revenue $76,330,624$74,767,919 2.1%


Medical Expense $62,637,152$61,003,815 2.7%


Reinsurance Payments


$4,677,879 $1,589,045


194.4%


Reinsurance Recovery


($1,479,227) ($725,242)


-104.0%


Net Reinsurance 


Expense (net of 


recovery)


$3,198,652 $863,803


270.3%


Administrative Expense $10,933,169$10,688,232 2.3%


Total Expense $76,768,973$72,555,850 5.8%


Net  Income (Loss) ($438,349) $2,212,069 -119.8%


Medical Loss Ratio 82.1% 81.6% 0.6%


Administrative Loss Ratio 14.3% 14.3% 0.2%


Margin -0.6% 3.0%


Net Reinsurance 


Expense as a Percent of 


Revenue


4.2% 1.2%


PMPM Revenue


$175.97 $182.44


-3.5%


PMPM Medical


$144.40 $148.86


-3.0%


PMPM Administration


$25.20 $26.08


-3.4%


PMPM Expense


$176.98 $177.04


0.0%


PMPM Margin


($1.01) $5.40


Period 2006


2005


Percent 


change


Member Months


699,030         


713,432           


-2.0%


Revenue


$127,688,886$137,554,081


-7.2%


Medical Expense


$115,654,970$124,964,929


-7.5%


Administrative Expense


$12,020,057 $13,189,507


-8.9%


Total Expense


$127,675,027$138,154,436


-7.6%


Net Income (Loss)


$13,859 ($600,355)


Medical Loss Ratio


90.6% 90.8%


-0.3%


Administrative Loss Ratio


9.4% 9.6%


-1.8%


Margin


0.0% -0.4%


PMPM Revenue


$182.67 $192.81


-5.3%


PMPM Medical


$165.45 $175.16


-5.5%


PMPM Administration


$17.20 $18.49


-7.0%


PMPM Expense


$182.65 $193.65


-5.7%


PMPM Margin


$0.02 ($0.84)


Period


2006 2005


Percent 


change


Member Months


1,629,220        


1,672,763           


-2.6%


Revenue


299,255,908 $  322,461,000 $ 


-7.2%


Medical Expense


283,486,068 $  309,542,000 $ 


-8.4%


Administrative Expense


20,279,890 $    25,345,000 $   


-20.0%


Total Expense


$303,765,958 334,887,000 $ 


-9.3%


Net Income (Loss)


(4,510,050) $     (8,077,000) $    


-44.2%


Medical Loss Ratio


94.7% 96.0%


-1.3%


Administrative Loss Ratio


6.8% 7.9%


-13.8%


Margin


-1.5% -2.5%


-39.8%


PMPM Revenue


$183.68 $192.77


-4.7%


PMPM Medical
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-6.0%


PMPM Administration


$12.45 $15.15


-17.8%


PMPM Expense


$186.45 $200.20


-6.9%


PMPM Margin


($2.77) ($4.83)


-42.7%


Period


2006 2005


Percent 


change


Member Months


3,782,270 3,894,124


-2.9%


Revenue


$688,479,021$744,833,775


-7.6%


Medical Expense
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-7.9%


Administrative Expense


$68,158,049 $79,862,932


-14.7%


Total Expense
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-8.6%


Net Income (Loss)
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-46.1%
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-12.1%
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-5.9%
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Percent 
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Total Expense
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-11.8%


Net Income (Loss)
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Medical Loss Ratio
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0.3%
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-5.1%
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-3.9%
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$24.43 $27.90


-12.4%
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Period


Anthem


CHN-CT


Health Net


Wellcare


2006


Member Months


1,629,220         699,030             1,020,239 433,781 3,782,270


Revenue


299,255,908 $  $127,688,886$185,203,603 $76,330,624$688,479,021


Medical Expense


283,486,068 $  $115,654,970$163,557,048 $62,637,152$625,335,238


Administrative Expense


20,279,890 $    $12,020,057 $24,924,933 $10,933,169 $68,158,049


Total Expense


$303,765,958 $127,675,027$188,481,981 $73,570,321$693,493,287


Net Income (Loss)


(4,510,050) $     $13,859 ($3,278,378) $2,760,303 -$5,014,266


Medical Loss Ratio


94.7% 90.6% 88.3% 82.1% 90.8%


Administrative Loss Ratio


6.8% 9.4% 13.5% 14.3% 9.9%


Margin


-1.5% 0.0% -1.8% 3.6% -0.7%


PMPM Revenue


$183.68 $182.67 $181.53 $175.97 $182.03


PMPM Medical


$174.00 $165.45 $160.31 $144.40 $165.33


PMPM Administration


$12.45 $17.20 $24.43 $25.20 $18.02


PMPM Expense


$186.45 $182.65 $184.74 $169.60 $183.35


PMPM Margin


($2.77) $0.02 ($3.21) $6.36 ($1.33)


Period 2006


2005


Percent 


change


Member Months 699,030          713,432          -2.0%


Revenue $127,688,886$137,554,081 -7.2%


Medical Expense $115,352,897$124,720,169 -7.5%


Reinsurance Payments


$1,233,316 $1,215,511


1.5%


Reinsurance Recovery*


($931,243) ($970,751)


-4.1%


Net Reinsurance 


Expense (net of 


recovery)


$302,073 $244,760


23.4%


Administrative Expense $12,020,057 $13,189,507 -8.9%


Total Expense $127,675,027$138,154,436 -7.6%


Net Income (Loss) $13,859 ($600,355) -102.3%


Medical Loss Ratio 90.3% 90.7% -0.4%


Administrative Loss Ratio 9.4% 9.6% -1.8%


Margin 0.01% -0.44%


Net Reinsurance 


Expense as a Percent of 


Revenue


0.2% 0.2%


PMPM Revenue


$182.67 $192.81


-5.3%


PMPM Medical


$165.02 $174.82


-5.6%


PMPM Administration


$17.20 $18.49


-7.0%


PMPM Expense


$182.65 $193.65


-5.7%


PMPM Margin


$0.02 ($0.84)


Period


Anthem


CHN-CT


Health Net


Well Care 2006


Revenue 2006


$299,255,908 $127,688,886 $185,203,603 $76,330,624 $688,479,021


Revenue 2005


$322,461,000 $137,554,081 $210,050,775 $74,767,919 $744,833,775


Percent Change


-7.2% -7.2% -11.8% 2.1% -7.6%


Medical Expense 2006


$283,486,068 $115,654,970 $163,557,048 $62,637,152 $625,335,238


Medical Expense 2005


$309,542,000 $124,964,929 $183,118,384 $61,003,815 $678,629,128


Percent Change


-8.4% -7.5% -10.7% 2.7% -7.9%


Administrative Expense 2006


$20,279,890 $12,020,057 $24,924,933 $10,933,169 $68,158,049


Administrative Expense 2005


$25,345,000 $13,189,507 $30,640,193 $10,688,232 $79,862,932


Percent Change


-20.0% -8.9% -18.7% 2.3% -14.7%


Net Income (Loss) 2006


-$4,510,050 $13,859 -$3,278,378 $2,760,303 -$5,014,266


Net Income (Loss) 2005


-$8,077,000 -$600,355 -$3,707,802 $3,075,872 -$9,309,285


Change as a percent of revenue


1.1% 0.4% 0.2% -0.4% 0.6%


Period


2006 2005


Percent change


Member Months


433,781 409,817


5.8%


Revenue


$76,330,624$74,767,919


2.1%


Medical Expense


$62,637,152$61,003,815


2.7%


Administrative Expense


$10,933,169$10,688,232


2.3%


Total Expense


$73,570,321$71,692,047


2.6%


Net Income (Loss)


$2,760,303 $3,075,872


-10.3%


Medical Loss Ratio


82.1% 81.6%


0.6%


Administrative Loss Ratio


14.3% 14.3%


0.2%


Margin


3.6% 4.1%


PMPM Revenue


$175.97 $182.44


-3.5%


PMPM Medical


$144.40 $148.86


-3.0%


PMPM Administration


$25.20 $26.08


-3.4%


PMPM Expense


$169.60 $174.94


-3.0%


PMPM Margin


$6.36 $7.51
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&C&14Participation Ratio, All Medicaid Children, Federal Fiscal Year 1995-2006


&L&8Note: FFY 95 data was pre-Managed Care. Only 94% of children are in HUSKY A.&R&8Federal definitions for the participation ratio changed for FFY '99 and the caused a decrease in the reported participation ratio.
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&CNote: FFY 95 data is pre-Managed Care. Federal screening ratio definitions changed in FFY '99 and caused a decrease in the reported screening ratio.
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		STATE OF CONNECTICUT


REGULATION


OF


___________________________________________________________________________


Name of Agency



Department of Social Services


___________________________________________________________________________


Subject Matter of Regulation


Assistance with Scheduling Early and Periodic Screening, Diagnostic, and Treatment (EPSDT) services and EPSDT special services

___________________________________________________________________________




		





Section 1.

The Regulations of Connecticut State Agencies are amended by adding sections 17b-262-774 to 17b-262-778, inclusive, as follows:


(NEW) Section 17b-262-774.   Scope


Sections 17b-262-774 to 17b-262-778, inclusive, of the Regulations of Connecticut State Agencies set forth the Department of Social Services’ requirements for the provision of assistance to Medicaid clients who request assistance with scheduling appointments for Early and Periodic Screening, Diagnostic, and Treatment (EPSDT) services and EPSDT special services.  


(NEW) Sec. 17b-262-775.   Definitions

(1)
“Administrative Services Organization” or “ASO” means an entity that contracts with the Department of Social Services to provide administrative and management services for a Medicaid-covered service or a category of services, such as behavioral health;


(2)
“Behavioral Health Partnership” or “BHP” means the integrated behavioral health services system administered by the Department of Children and Families (DCF) and the Department of Social Services for HUSKY A and HUSKY B members, children enrolled in the Voluntary Services Program operated by DCF, and other children, adolescents and families served by DCF;

(3)     "Client" means a person eligible for goods or services under Medicaid who is under twenty-one years of age; 

(4)     “Department" means the Department of Social Services or its agent;


(5)
"Early and Periodic Screening, Diagnostic, and Treatment services" or "EPSDT services" means the services provided in accordance with section 1905(r) of the Social Security Act, as amended from time to time;


(6)
“EPSDT special services” means “discretionary services” as defined in 42 CFR 441.57;


(7)
“Fee-for-service clients” means Medicaid clients who are eligible for Medicaid under the portion of the department’s Medicaid program that reimburses for medical services on a per service basis, rather than on a prepaid or capitated basis, and who are not enrolled in managed care organizations;


(8)
“HUSKY” means the HUSKY Plan, Part A and the HUSKY Plan, Part B, as defined in subsections (13) and (14) of section 17b-290 of the Connecticut General Statutes;


(9)
“HUSKY A clients” means Medicaid clients who are enrolled in a managed care organization through the Connecticut program of managed health care authorized by Title XIX of the Social Security Act and operated pursuant to section 17b-266(b) of the Connecticut General Statutes;


(10)
“HUSKY information line” means a specialized telephone information service, operated by the department or its agent, which provides outreach, education and other assistance to HUSKY clients and to members of the general public;


(11)  
“Managed care organization” or “MCO” means an entity that contracts with DSS pursuant to section 17b-266(b) of the Connecticut General Statutes for the provision of comprehensive health care on a per capita basis to HUSKY A clients;


(12)
"Medicaid" means the program operated by the department pursuant to section 17b-260 of the Connecticut General Statutes and authorized by Title XIX of the Social Security Act, as amended from time to time; 


(13)
"Medical appropriateness" or "medically appropriate" means health care that is provided in a timely manner and meets professionally recognized standards of acceptable medical care; is delivered in the appropriate setting; and is the least costly of multiple, equally-effective alternative treatments or diagnostic modalities;  

(14)
"Medical necessity" or "medically necessary" means health care provided to correct or diminish the adverse effects of a medical condition or mental illness; to assist an individual in attaining or maintaining an optimal level of health; to diagnose a condition; or to prevent a medical condition from occurring; 


(15)
"Prior authorization" means the approval for the provision of a service or delivery of goods from the department or an MCO before the provider actually provides the services or delivers the goods; 


(16)
“Provider Network” means “delivery network” as described in 42 CFR 438.206(b).


(17)
“Transportation Provider” means an entity that provides non-emergency medical transportation services to Medicaid clients pursuant to a contract with the department or an entity that contracts with one of the HUSKY A managed care organizations to provide non-emergency medical transportation to HUSKY A clients.


(NEW)  Sec. 17b-262-776.   Prior Authorization


EPSDT services and EPSDT special services shall be medically necessary and medically appropriate and may be subject to all of the prior authorization requirements pertaining to the provider’s services that are contained in department regulations or required by an ASO or the client’s MCO.  


(NEW)  Sec. 17b-262-777.   Notices


The department shall, upon granting Medicaid eligibility and at the time of renewal, issue notices to clients to inform them of the following:


(a) the availability of EPSDT services;


(b) the benefits of preventive services for children;


(c) that EPSDT services are available free of charge;


(d) how to access EPSDT services; and


(e) that clients may seek assistance with scheduling appointments and transportation to medical appointments, if needed.  


(NEW)  Sec. 17b-262-778.  Requests for Assistance


(a)  
The department, the MCOs, and an ASO, as applicable, shall provide assistance to help clients receive EPSDT services and EPSDT special services.  Such assistance shall include explaining the availability of the services, locating needed health care services, scheduling an appointment and arranging transportation to an appointment through the appropriate transportation provider.  Pursuant to 42 CFR 438.206(b)(4), the MCOs shall cover the services of a provider outside of the MCO’s provider network, if the MCO’s provider network is unable to provide a necessary service to a particular HUSKY A client.  


(b)
The department shall inform fee-for-service clients that, in order to request assistance to schedule an appointment with a provider, the client or the client’s family shall take the following steps:


(1) consult the department’s website or contact provider relations at the department to identify providers and attempt to schedule an appointment on their own; and


(2) if the client or the client’s family is not able to schedule an appointment on his or her own, contact the HUSKY information line for assistance in scheduling an appointment.


(c)
The Department and the MCOs shall inform HUSKY A clients that, in 



order to make a request for assistance to schedule an appointment with a provider, 


the client or client’s family shall:


(1) consult the MCO provider directory or website; or, if the client is seeking behavioral health services through the Behavioral Health Partnership, the department’s website or any other services managed by an ASO, the ASO’s provider directory, and attempt to schedule the appointment on their own; and


(2) if the client is not able to schedule an appointment on their own, contact 


the MCO’s member services department and request scheduling assistance, or, if the client is seeking behavioral health services or any other services managed by an ASO, contact the ASO and request scheduling assistance; and


(3) if the client is still unable to schedule an appointment, contact the HUSKY information line for assistance in scheduling an appointment.


(d)
If a fee-for-service client follows the steps for making a request to the department outlined in subsection (b) of this section and if, ten days after the client makes a request for scheduling assistance to the HUSKY information line, the client is still unable to make an appointment for an EPSDT service or an EPSDT special service, the client shall be considered aggrieved and entitled to request a fair hearing in accordance with section 17b-60 of the Connecticut General Statutes.     


(e)
If a HUSKY A client follows the steps for making a request to the department outlined in subsection (c) of this section and if, ten days after the client makes a request for scheduling assistance to the HUSKY information line, the client is still unable to make an appointment for an EPSDT service or an EPSDT special service, the client shall be considered aggrieved and entitled to request a fair hearing in accordance with section 17b-60 of the Connecticut General Statutes.  The hearing officer may order relief that shall include, but not be limited to, ordering the MCO to provide scheduling assistance to obtain an appointment with a provider outside of the MCO’s provider network.  


Statement of Purpose:  To adopt regulations related to requests for assistance with scheduling appointments with Medicaid providers for EPSDT services and EPSDT special services.  Under current law and practice, Medicaid clients and their families may request such assistance.  The department is adopting regulations to make the procedures for such requests more specific and to add a specific right to a fair hearing if the client is unable to secure an appointment after making a request to the department.  
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July 10, 2007


The Honorable John Dingell


Chairman, House Energy and Commerce Committee


U.S. House of Representatives


Washington, D.C.  20515

The Honorable David Obey


Chairman, House Committee on Appropriations


U.S. House of Representatives


Washington, D.C.  20515

Subject: Address Impact of New Tamper Proof Prescription Requirements on Medicaid Beneficiary Access to Prescription Medications


Dear Chairmen:  

The undersigned organizations urge you to take immediate legislative action to prevent a provision in Public Law 110-28 (Iraq War Supplemental Appropriations bill) from impeding the ability of Medicaid beneficiaries to obtain prescription medicines from local community pharmacies.  

Under Section 7002 (b) of the new law, all Medicaid prescriptions must be written on "tamper resistant" paper in order to be eligible for reimbursement starting October 1, 2007.  Most physicians do not currently use these types of pads, nor are supplies of them readily available.  As a result, in just over three months, millions of Medicaid prescriptions presented at pharmacy counters across the country may not be eligible for reimbursement.  This scenario places pharmacists in the position of turning millions of patients away or of risking huge financial losses.  Last year 330 million prescriptions were written for Medicaid beneficiaries, representing 11 percent of all prescriptions dispensed in the United States.

The rapidly-approaching October 1, 2007 implementation date leaves little time for federal and state Medicaid officials to educate physicians and pharmacists about complying with the new requirement.  As a result, millions of Medicaid beneficiaries may not be able to obtain their medications after October 1. This could lead to higher Medicaid costs for emergency room visits, hospitalizations, and physician office visits if medications cannot be obtained in a timely manner. 

Our organizations recognize that use of tamper proof pads might help reduce the chance of fraud and abuse in the Medicaid program. However, this implementation time frame is unworkable, and could adversely impact the quality of care for Medicaid beneficiaries.  Similar state-based programs such as New York’s provided more than 18 months for implementation.

We ask for your help in resolving this problem soon so that pharmacies can continue to provide pharmacy services to Medicaid beneficiaries.  We appreciate your consideration of this request. 

Sincerely,

American Pharmacists Association (APhA)

Food Marketing Institute (FMI)


National Alliance of State Pharmacy Associations (NASPA)

National Association of Chain Drug Stores (NACDS)

National Community Pharmacists Association (NCPA)
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