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Executive Director
Connecticut Council of Small Towns

Before the Planning & Development Committee

March 10, 2025

The Connecticut Council of Small Towns (COST) opposes SB-1445 - AN ACT
AUTHORIZING MUNICIPALITIES TO EXEMPT MOTOR VEHICLES FROM PROPERTY
TAXATION.

The property tax on motor vehicles generates approximately $1 billion each year in local
revenues — revenues which are relied upon to fund critical services, including education,
public safety, infrastructure, and public works. Unfortunately, Connecticut continues to
be more reliant on property tax revenues to fund local services, including education,
than most other states in the nation.

Under Public Act 24-1 (Special Session), Section 13, effective July 1, 2025, a municipality
is already authorized to reduce the mill rate for motor vehicles to lower than 32.46
mills, including zero mills, provided the mill rate for motor vehicles is lower than the mill
rate for real property and personal property.

Recognizing that municipalities that exempt motor vehicles from the car tax will need to
replace lost car tax revenues, SB-1445 authorizes municipalities to increase the uniform
assessment rate. However, eliminating the car tax and increasing the uniform
assessment rate on real property and personal property would simply shift a huge
property tax burden onto already overburdened homeowners and other property
owners.

In addition, increasing the 70% assessment rate is likely to create confusion among
property taxpayers, triggering additional property tax assessment appeals as well as
guestions and complaints for assessors, tax collectors, and municipal officials. We are
also concerned that increasing the assessment rate will have unintended consequences
on municipal budgets because certain municipal grants and reimbursements are tied to
mil rates.

Many municipalities faced significant reductions in their grand lists due to a recently
adopted law changing the way that motor vehicles are assessed. In addition, a new
veteran’s property tax exemption resulted in a significant loss of revenue in many
towns, far exceeding the $4.9 million projected. Fortunately, the legislature acted to
help mitigate these concerns, but towns are still facing budget shortfalls attributable to
these changes.
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Accordingly, COST urges lawmakers to be mindful of this when they consider any new or
expanded property tax exemptions, including local option exemptions, because such

exemptions can wreak havoc with local budgets and the delivery of critical services.

Towns need predictable revenue streams to operate efficiently, plan for future growth,
and implement capital plans to maintain and upgrade critical infrastructure. Rather than
considering new or expanded property tax exemptions, lawmakers should explore
options for property tax reform that will help alleviate the property tax burden on all
residents and businesses without undermining the delivery of critical services.

COST respectfully urges lawmakers to oppose the bill.

Founded in 1975, COST is the state’s only organization dedicated exclusively to
advocating on behalf of the interests of Connecticut’s smaller towns.
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