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The Connecticut Conference of Municipalities (CCM) is Connecticut’s statewide association of
towns and cities and the voice of local government - your partners in governing Connecticut. Our
members represent 167 towns and cities.

SB 1445 AA Authorizing Municipalities to Exempt Motor Vehicles from Property Taxation
CCM Opposes SB 1445.

SB 1445 proposes significant changes to the current property tax system beginning with the local
option to eliminate the property tax on motor vehicles and increasing the uniform assessment
rate to offset the resulting revenue loss.

CCM has long argued that the property tax system is regressive and the property tax on motor
vehicles is a prime example of why comprehensive reforms are needed. The assessment and
collection of property taxes on vehicles, which can vary widely for the identical car based on
location, is costly for both municipalities and residents alike. At the same time, motor vehicle
property taxes generate almost S1 billion annually for towns and cities and this bill does not
reduce the current revenue needs of towns and cities but simply shifts the burden to landlords
and ultimately residents who rent homes and apartments.

The regressive property tax accounts for more than 40% of all taxes collected in the state and is
continually undermined by the adoption of legislatively mandated property tax exemptions
(currently in excess of 100). Overreliance on the property tax is especially detrimental to our
urban communities where, in some cases, 50% or more of their taxable property is exempt.

Allowing for the local option to eliminate the car tax will increase the disparity among motor
vehicle taxation that recent efforts such as the motor vehicle tax cap has sought to minimize.
Towns with limited reliance on the car tax could choose to eliminate the tax while our larger
cities cannot afford to lose the revenue.

The elimination of the car taxis a goal that we all support but should be partof a comprehensive
reform of the property tax system combined with needed municipal revenue diversification that
will reduce the overreliance on the property tax and the need for the motor vehicle tax .



If you have any questions, please contact Randy Collins, Associate Director of Public Policy and
Advocacy, at CCM at rcollins@ccm-ct.org or 860.707.6446




