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The amendment limits the magnitude in which a municipality can 

increase property tax. This may preclude revenue gain to municipalities 

to the extent a municipality would have otherwise increased property 

taxes at a greater rate.1  

The amendment also establishes a task force to study and make 

recommendations regarding municipal mandates. This is not 

anticipated to result in a fiscal impact.  

The preceding Fiscal Impact statement is prepared for the benefit of the members of the General Assembly, solely 
for the purposes of information, summarization and explanation and does not represent the intent of the General 
Assembly or either chamber thereof for any purpose. In general, fiscal impacts are based upon a variety of 
informational sources, including the analyst’s professional knowledge.  Whenever applicable, agency data is 
consulted as part of the analysis, however final products do not necessarily reflect an assessment from any 
specific department. 

 
1 Currently municipalities must abide by the municipal spending cap which limits the 
annual increase in general budget expenditures. The cap is the greater of the inflation 
rate or 2.5% of the previous fiscal year's general budget expenditures. It is expected 
that this provision would limit an increase of property taxes, but it is unclear how these 
provisions would interact.  


