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AN ACT ESTABLISHING A HOUSING GROWTH FUND FOR A
MUNICIPAL GRANT PROGRAM.

Be

it enacted by the Senate and House of Representatives in General

Assembly convened:
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Section 1. (NEW) (Effective October 1, 2025) As used in this section and
sections 2 to 4, inclusive, of this act:

(1) "Commissioner" means the Commissioner of Economic and

Community Development;

(2) "Dwelling unit" has the same meaning as provided in section 47a-

1 of the general statutes;

(3) "Housing authority" means a public body corporate and politic
created pursuant to section 8-40 of the general statutes, as amended by
this act, or any state entity providing funds for affordable housing or
administering an affordable housing program;

(4) "Housing authority development" means a development that is,
in whole or in part, owned, acquired or developed by a housing

authority;

(5) "Housing Growth Fund" or "fund" means the Housing Growth
Fund established pursuant to section 2 of this act;

(6) "Housing growth score" means the sum of a municipality's total
points calculated by the commissioner pursuant to section 3 of this act;
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(7) "Mixed-income development' means a development in which
some, but not all, dwelling units are sold or rented at prices at or below
what would qualify as affordable housing, as defined in section 8-39a of

the general statutes;

(8) "Mixed-use development" means a development containing one
or more multifamily or single-family dwelling units and one or more

commercial, public, institutional, retail, office or industrial uses;

(9) "Multifamily housing" means a building that contains two or more

dwelling units, as defined in section 47a-1 of the general statutes;

(10) "Municipality" has the same meaning as provided in subsection

(a) of section 7-148 of the general statutes;

(11) "Set-aside development" has the same meaning as provided in

section 8-30g of the general statutes;

(12) "Total state-wide housing growth score" means the sum of the

housing growth scores of all municipalities pursuant to section 3 of this

act; and
(13) "Transit", "transit facility" and "transit-oriented development"
have the same meanings as provided in section 7-339cc of the general

statutes.

Sec. 2. (NEW) (Effective October 1, 2025) (a) There is established the
Housing Growth Fund, which shall be developed and administered by
the Commissioner of Economic and Community Development. The
purpose of the fund shall be to provide grants to eligible municipalities
in accordance with section 4 of this act for purposes of (1) increasing the
availability of affordable housing, as defined in section 8-39a of the
general statutes, (2) promoting the production of housing that is
affordable to families of low and moderate income, as defined in section
8-39 of the general statutes, as amended by this act, and (3) maximizing
the amount of residential, commercial and leisure space within walking

distance of transit facilities.
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(b) The commissioner shall, within available appropriations, allocate

fifty million dollars to the Housing Growth Fund on an annual basis.

Sec. 3. (NEW) (Effective October 1, 2025) (a) On or before March 1, 2026,
and annually thereafter on or before March first, the Commissioner of
Economic and Community Development shall calculate a housing
growth score for each municipality in the state based on the number of
dwelling units approved for construction within each municipality
during the preceding fiscal year. The annual housing growth score for
each municipality shall be posted on the Internet web site of the

Department of Economic and Community Development.

(b) On or before December 1, 2025, and annually thereafter on or
before December first, each municipality shall provide the
commissioner any documentation deemed necessary by the
commissioner for the calculation of such municipality's housing growth
score. Any municipality that fails to submit such necessary information
to the commissioner by December first shall be ineligible to receive any

grant funding pursuant to section 4 of this act.

(c) The following point values shall be assigned by the commissioner
to compute a municipality's housing growth score based on each
dwelling unit approved for construction by the municipality during the
preceding fiscal year:

(1) For each dwelling unit located in the municipality, one point shall
be awarded;

(2) For each dwelling unit located within a mixed-used development,

one and one-half points shall be awarded;

(3) For each dwelling unit located within a mixed-income
development, one and one-half points shall be awarded;

(4) For each dwelling unit located within a transit-oriented
development, two points shall be awarded;

(5) For each dwelling unit located within multifamily housing, two
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points shall be awarded;

(6) For each dwelling unit located within a housing authority

development, two points shall be awarded;

(7) Except as provided in subsection (d) of this section, for each
dwelling unit located within a set-aside development, three points shall

be awarded; and

(8) For each dwelling unit that is or will be sold or rented at, or below,
a cost in rent or mortgage payments equivalent to not more than thirty
per cent of the annual income of individuals and families earning not

more than thirty per cent of the median income of the state, three points
shall be awarded.

(d) The commissioner shall not assess a point value to a dwelling unit
located within an affordable housing development, as defined in
subsection (a) of section 8-30g of the general statutes, if such
development was completed pursuant to a successful appeal of a denial
of an affordable housing application in the Superior Court pursuant to

section 8-30g of the general statutes.

(e) The commissioner shall calculate the sum total of each housing
growth score determined for each municipality to determine the total

state-wide housing growth score.

(f) The commissioner may request, inspect and audit any reports,
books, records and any other financial or project-related information
necessary for the calculation of a municipality's housing growth score

as set forth in this section.

Sec. 4. (NEW) (Effective October 1, 2025) (a) On or before June 1, 2026,
and annually thereafter on or before June first, the Commissioner of
Economic and Community Development shall award a grant from the
Housing Growth Fund to any municipality eligible for such grant
pursuant to this section. The commissioner shall divide the eligible
municipality's housing growth score by the total state-wide housing
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growth score and use the resulting percentage to determine each
municipality's percentage of the annual available funds in the Housing
Growth Fund for a grant.

(b) To be eligible for a grant under this section, a municipality shall
submit to the commissioner any documentation required by the
commissioner pursuant to subsection (b) of section 3 of this act, and
shall (1) (A) have approved during the preceding fiscal year not less
than two per cent of the total housing permits that were approved in the
state as a whole, or (B) have a poverty rate that is above the state's
poverty rate, as determined by the most recent federal decennial census;
(2) have approved during the preceding fiscal year not less than triple
the number of new housing permits as the number of demolition
permits in the municipality; and (3) have approved during the
preceding fiscal year not less than ten per cent of housing permits in the
municipality for dwelling units that will be sold or rented at, or below,
a cost in rent or mortgage payments equivalent to not more than thirty
per cent of the annual income of individuals and families earning not

more than thirty per cent of the median income of the state.

(c) The commissioner may adopt regulations, in accordance with the
provisions of chapter 54 of the general statutes, to carry out the purposes
of this section, and any such regulations shall be posted on the Internet

web site of the Department of Economic and Community Development.

This act shall take effect as follows and shall amend the following
sections:

Section 1 October 1, 2025 New section
Sec. 2 October 1, 2025 New section
Sec. 3 October 1, 2025 New section
Sec. 4 October 1, 2025 New section
HSG Joint Favorable Subst.
APP Joint Favorable
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