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sSB-1361
AN ACT ESTABLISHING A HOUSING GROWTH FUND FOR A
MUNICIPAL GRANT PROGRAM.

OFA Fiscal Note

State Impact:

Agency Affected Fund-Effect FY 26 $ FY 27 $
Department of Economic & GF - Cost 50.3 million | 50.3 million
Community Development
State Comptroller - Fringe GF - Cost 116,431 102,284
Benefits!

Note: GF=General Fund

Municipal Impact:

Municipalities Effect FY 26 $ FY27 $
Various Municipalities Revenue $50 million $50 million
Gain
Various Municipalities Potential See Below See Below
Cost
Explanation

The bill results in an annualized cost of $50.4 million to the
Department of Economic and Community Development (DECD) by
establishing the Housing Growth Fund. The bill requires $50 million to
be allocated to the Housing Growth Fund annually.

The Department requires three full-time equivalent (FTE) staff,

including two program administrators and one fiscal administrator, at

IThe fringe benefit costs for most state employees are budgeted centrally in accounts
administered by the Comptroller. The estimated active employee fringe benefit cost
associated with most personnel changes is 40.71% of payroll in FY 26.
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an approximate cost of $355,000 in FY 26 to begin and administer the
Housing Growth Fund ($251,250 salary and $102,284 fringe benefits).
The ongoing annualized cost is approximately $405,000 ($286,000 salary
for three FTEs and $116,413 fringe benefits).

Municipal Impact

The bill also results in an annual revenue gain of up to $50 million to
eligible municipalities aggregately beginning in FY 26 associated with
grants from the Housing Growth Fund. The grant amount for each
municipality is dependent on its housing growth score and the total

available funds.

There is also a potential cost to municipalities beginning in FY 26 for
providing documentation to DECD for the purpose of calculating the
housing growth score. Any impact will be dependent on what

information and documentation is requested by DECD.

The Out Years

The annualized ongoing fiscal impact associated with DECD's
administrative costs would continue into the future subject to inflation.
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