OFFICE OF FISCAL ANALYSIS

Legislative Office Building, Room 5200
Hartford, CT 06106 < (860) 240-0200
http://www.cga.ct.gov/ofa

SB-1354
AN ACT PROHIBITING MERGERS OF CERTAIN UTILITY
COMPANIES.

OFA Fiscal Note

State Impact: None
Municipal Impact: None

Explanation

The bill prohibits the Public Utilities Regulatory Authority (PURA)
from approving various applications from in-state gas or electric
utilities seeking to control other in-state gas or electric utilities and does
not result in a cost to the state as PURA has the staff and expertise

necessary to review the applications.

Rate Payer Impact

The rate payer impact of the bill is indeterminate and would be
dependent upon policy decisions made by individual gas or electric

utility companies.

Currently, when utility companies transfer ownership the cost of the
transaction can be passed onto rate payers through increased rates.
However, increasing the number of customers within a service territory
allows the cost of any large infrastructure project to be spread across the
additional customers, lowering the overall impact to rate payers. The
net impact would be dependent on decisions made by utility companies
that are outside the immediate scope of the bill.
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Municipal Impact: None
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