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OFA Fiscal Note 
 
State Impact: 

Agency Affected Fund-Effect FY 26 $ FY 27 $ 

Mental Health & Addiction 
Serv., Dept. 

GF - Potential 
Cost 

Up to 
1,050,000 

Up to 
1,050,000 

State Comptroller - Fringe 
Benefits1 

GF - Potential 
Cost 

Up to 
356,200 

Up to 
356,200 

Correction, Dept. GF - Potential 
Cost 

See Below See Below 

Note: GF=General Fund 

Municipal Impact: None  

Explanation 

The bill makes changes related to state-contracted residential 

facilities, commonly known as “halfway houses,” resulting in the 

following impacts. 

The bill may result in a cost to the Department of Mental Health and 

Addiction Services (DMHAS) related to the requirements associated 

with discharging individuals from residential facilities. If residential 

facilities refer to halfway houses, there is no cost to DMHAS as the 

agency does not contract with such programs. Regarding other 

                                                 
1The fringe benefit costs for most state employees are budgeted centrally in accounts 

administered by the Comptroller. The estimated active employee fringe benefit cost 
associated with most personnel changes is 40.71% of payroll in FY 26. 
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contracted residential programs (excluding inpatient), DMHAS does 

not currently directly develop discharge plans for clients, instead 

utilizing a client-centered approach. Based on the estimated number of 

FY 24 discharges at contracted mental health and substance use 

facilities, DMHAS would incur increased staffing costs of 

approximately $875,000 in FY 26 and FY 27 (with associated fringe of 

$356,200) and associated operating costs of approximately $175,000 to 

support additional clinical social workers and a behavioral health 

clinical supervisor to meet the requirements of the bill. To the extent the 

bill requires a client to remain in a facility longer than they otherwise 

would have, DMHAS would incur the associated costs. 

The bill also results in a potential cost to the Department of 

Corrections to the extent that the cost of future contracts with halfway 

houses increases in consideration of the contractors' responsibility for 

any costs incurred in carrying out the bill’s provisions. The bill may also 

result in a cost to DOC in the event that a contracted provider is 

financially unable to continue operations until all residents have been 

relocated. 

The Out Years 

The annualized ongoing fiscal impact identified above would 

continue into the future subject to inflation the number residential 

facilities impacted by the bill's provisions.  
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