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OFA Fiscal Note 
 
State Impact: 

Agency Affected Fund-Effect FY 26 $ FY 27 $ 

Education, Dept. GF - Cost 8,575,620 17,149,955 
Note: GF=General Fund 

Municipal Impact: 

Municipalities Effect FY 26 $ FY 27 $ 

Various Municipalities Precludes 
Revenue 
Loss 

See Below See Below 

  

Explanation 

The bill extends the ECS grant's hold harmless provision for two 

additional fiscal years, resulting in a cost of approximately $8.6 million 

in FY 26 and $17.1 million in FY 27 to the General Fund through the State 

Department of Education, and precluding a revenue loss to various 

municipalities.  

The bill extends the ECS hold harmless provision for overfunded 

towns through FY 26 and FY 27. This maintains FY 25 ECS funding 

levels for overfunded towns in FY 26 and FY 27, while under current 

law, these towns would experience ECS reductions in both fiscal years. 

The hold harmless provision has been in place since FY 22. 

For FY 26, 80 towns are considered overfunded and are not Alliance 

districts (which are held harmless from ECS losses, under current law 

and unchanged by the bill). As the ECS formula data are updated 

annually, the towns considered overfunded may change year to year. 



2025HB-07167-R000886-FN.docx Page 2 of 2 

 

 

The Out Years 

State Impact: 

Agency Affected Fund-Effect FY 28 $ FY 29 $ FY 30 $ 

Education, Dept. GF - Cost 17.1 million 17.1 million 17.1 million 
Note: GF=General Fund  

Municipal Impact: 

Municipalities Effect FY 28 $ FY 29 $ FY 30$ 

Various 
Municipalities 

Precludes 
Revenue 
Loss 

See Below See Below See Below 

 

Extending the ECS hold harmless provision through the biennium 

lengthens the timeline for all overfunded towns to reach full funding, 

from FY 32 to FY 34. The bill results in a cost of approximately $17.1 

million to the General Fund, and precludes a revenue loss to 

municipalities, annually from FY 28 through FY 32.  In FY 33, this figure 

declines to approximately $8.6 million. There is no fiscal impact in FY 

34, when full funding is reached for overfunded towns, or beyond. The 

out years estimates are subject to change due to annual updates to 

student and town level data used in the ECS formula. 
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