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OFA Fiscal Note 

 
State Impact: 

Agency Affected Fund-Effect FY 26 $ FY 27 $ 

Mental Health & Addiction 
Serv., Dept. 

Other Fund - 
Savings 

Potential Potential 

Social Services, Dept. GF - Cost Potential Potential 
Note: GF=General Fund 

  

Municipal Impact: None  

Explanation 

The bill could result in savings to the Department of Mental Health 

and Addiction Services (DMHAS) related to certain pretrial substance 

use treatment services for indigent individuals. Currently, DMHAS is 

required to incur the cost for such programs when a participant is 

considered indigent. The bill specifies that if an individual's insurance 

covers the treatment services, the benefit is paid for by the insurance 

(instead of DMHAS). For context, DMHAS paid $22,000 to cover 

treatment services in FY 24 for 32 indigent individuals referred for 

outpatient treatment. If individuals are referred for inpatient treatment, 

the potential savings for DMHAS would be higher. 

To the extent this results in Medicaid reimbursement for substance 

use treatment services that were previously fully funded by DMHAS, 

the Department of Social Services (DSS) would experience increased 



2025HB-06834-R000108-FN.DOCX Page 2 of 2 

 

 

costs to cover the state share of the Medicaid eligible services. 

The bill makes other technical and clarifying changes that have no 

fiscal impact. 

The Out Years 

The annualized ongoing fiscal impact identified above would 

continue into the future subject to participant insurance coverage and 

program utilization.  
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