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Senate, May 12, 2025 
 
The Committee on Finance, Revenue and Bonding reported 
through SEN. FONFARA of the 1st Dist., Chairperson of the 
Committee on the part of the Senate, that the substitute bill 
ought to pass. 
 

 
 
 AN ACT ESTABLISHING A TAX CREDIT FOR EMPLOYER 
CONTRIBUTIONS TO EMPLOYEES' CHET ACCOUNTS AND 
CONCERNING THE CONNECTICUT HIGHER EDUCATION TRUST 
AND CONNECTICUT BABY SCHOLARS FUND.  

Be it enacted by the Senate and House of Representatives in General 
Assembly convened: 
 

Section 1. (NEW) (Effective July 1, 2025, and applicable to income and 1 

taxable years commencing on or after January 1, 2025) (a) (1) There shall be 2 

allowed a credit against the tax imposed under chapter 207, 208 or 229 3 

of the general statutes, other than the liability imposed by section 12-707 4 

of the general statutes, for contributions made by an employer into a 5 

CHET account, as defined in section 3-22f of the general statutes, as 6 

amended by this act, of an employee of such employer, provided such 7 

employee is not an owner, member or partner of such employer or a 8 

family member of an owner, member or partner of such employer. 9 

(2) The amount of the credit shall be equal to twenty-five per cent of 10 

the amount of the contributions made by the employer into the CHET 11 
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accounts of employees of such employer for the income or taxable year, 12 

provided the amount of the credit allowed for any income or taxable 13 

year with respect to a specific employee shall not exceed five hundred 14 

dollars. 15 

(b) If the employer is an S corporation or an entity treated as a 16 

partnership for federal income tax purposes, the credit may be claimed 17 

by the shareholders or partners of the employer. If the employer is a 18 

single member limited liability company that is disregarded as an entity 19 

separate from its owner, the credit may be claimed by such limited 20 

liability company's owner, provided such owner is a person subject to 21 

the tax imposed under chapter 207, 208 or 229 of the general statutes. 22 

Sec. 2. Section 3-22f of the general statutes is repealed and the 23 

following is substituted in lieu thereof (Effective July 1, 2025): 24 

As used in sections 3-22f to 3-22p, inclusive, as amended by this act: 25 

(1) ["Depositor" means any person making a deposit, payment, 26 

contribution, gift or otherwise to the trust pursuant to a participation 27 

agreement] "Account owner" means the owner or any successor owner 28 

of a CHET account; 29 

(2) "CHET account" means an account in the trust, established 30 

pursuant to a participation agreement, into which contributions are 31 

made for the purpose of meeting the qualified higher education 32 

expenses of a designated beneficiary of such account; 33 

[(2)] (3) "Designated beneficiary" [means (A) any individual (i) state 34 

resident originally designated in the participation agreement, (ii) 35 

subsequently designated who is a family member as defined in Section 36 

2032A(e)(2) of the Internal Revenue Code, or (iii) receiving a scholarship 37 

from interests in the trust purchased by a state or local government or 38 

an organization described in Section 501(c)(3) of the Internal Revenue 39 

Code and qualified under Section 529 of the Internal Revenue Code, or 40 

(B) any other designated beneficiary qualifying under said Section 529 41 

enrolled in the trust] has the same meaning as provided in Section 529 42 
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of the Internal Revenue Code; 43 

[(3)] (4) "Eligible educational institution" [means an institution of 44 

higher education qualifying under] has the same meaning as provided 45 

in Section 529 of the Internal Revenue Code; [as an eligible educational 46 

institution;] 47 

[(4)] (5) "Internal Revenue Code" means the Internal Revenue Code 48 

of 1986, or any subsequent corresponding internal revenue code of the 49 

United States, as amended from time to time; [amended;] 50 

[(5) "Participation agreements" means agreements between the trust 51 

and depositors for participation in a savings plan for a designated 52 

beneficiary] 53 

(6) "Participation agreement" means the agreement between the trust 54 

and the account owner for participation in a CHET account for a 55 

designated beneficiary; 56 

[(6)] (7) "Qualified higher education expenses" [means tuition, fees, 57 

books, supplies and equipment required for the enrollment or 58 

attendance of a designated beneficiary at an eligible educational 59 

institution, including undergraduate and graduate schools and any 60 

other higher education expenses that may be permitted by] has the same 61 

meaning as provided in Section 529 of the Internal Revenue Code; and 62 

[(7)] (8) "Trust" means the Connecticut Higher Education Trust. 63 

Sec. 3. Section 3-22h of the general statutes is repealed and the 64 

following is substituted in lieu thereof (Effective July 1, 2025): 65 

The Treasurer, on behalf of the trust and for purposes of the trust, 66 

may: 67 

(1) Receive and invest moneys in the trust in any instruments, 68 

obligations, securities or property in accordance with section 3-22i, as 69 

amended by this act; 70 

(2) Establish [consistent] terms for [each] the participation agreement 71 
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[, bulk deposit, coupon or installment payments] and the administration 72 

of CHET accounts, including, but not limited to, (A) the method of 73 

payment into the trust by payroll deduction, transfer from bank 74 

accounts or otherwise, (B) the termination, withdrawal or transfer of 75 

payments under the trust, including transfers to or from a qualified 76 

tuition program established by another state pursuant to Section 529 of 77 

the Internal Revenue Code, (C) penalties for distributions not used [or 78 

made in accordance with Section 529(b)(3) of the Internal Revenue 79 

Code] for qualified higher education expenses, (D) changing of the 80 

identity of the designated beneficiary, and (E) any charges or fees in 81 

connection with the administration of the trust; 82 

(3) Enter into one or more contractual agreements, including, but not 83 

limited to, contracts for legal, actuarial, accounting, custodial, advisory, 84 

management, administrative, advertising, marketing and consulting 85 

services for the trust and pay for such services from the gains and 86 

earnings of the trust; 87 

(4) Procure insurance in connection with the trust's property, assets, 88 

activities, or deposits or contributions to the trust; 89 

(5) Apply for, accept and expend gifts, grants, or donations from 90 

public or private sources to enable the trust to carry out its objectives; 91 

(6) Adopt regulations in accordance with chapter 54 for purposes of 92 

sections 3-22f to 3-22p, inclusive, as amended by this act; 93 

(7) Sue and be sued; 94 

(8) Establish one or more funds within the trust and maintain 95 

separate accounts for each designated beneficiary; and 96 

(9) Take any other action necessary to carry out the purposes of 97 

sections 3-22f to 3-22p, inclusive, as amended by this act, and incidental 98 

to the duties imposed on the Treasurer pursuant to said sections. 99 

Sec. 4. Section 3-22i of the general statutes is repealed and the 100 

following is substituted in lieu thereof (Effective July 1, 2025): 101 
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(a) Notwithstanding sections 3-13 to 3-13h, inclusive, the Treasurer 102 

shall invest the amounts on deposit in the trust in a manner reasonable 103 

and appropriate to achieve the objectives of the trust, exercising the 104 

discretion and care of a prudent person in similar circumstances with 105 

similar objectives. The Treasurer shall give due consideration to rate of 106 

return, risk, term or maturity, diversification of the total portfolio within 107 

the trust, liquidity, the projected disbursements and expenditures, and 108 

the expected payments, deposits, contributions and gifts to be received. 109 

The Treasurer shall not require the trust to invest directly in obligations 110 

of the state or any political subdivision of the state or in any investment 111 

or other fund administered by the Treasurer. 112 

(b) (1) The Treasurer may retain investment advisors to make such 113 

investments on behalf of the Treasurer and may delegate to such 114 

advisors the authority to act in place of the Treasurer in (A) the 115 

investment or reinvestment of all or parts of the amounts on deposit in 116 

the trust, and (B) the holding, purchasing, selling, assigning, 117 

transferring or disposing of any or all of the securities and investments 118 

in which such amounts have been invested and the proceeds of such 119 

securities and investments. Any such investment advisor shall be 120 

registered with the Securities and Exchange Commission unless such 121 

advisor is exempt from registration pursuant to federal law. 122 

(2) Any investments made by an investment advisor pursuant to this 123 

subsection shall be made solely in the interest of account owners and 124 

designated beneficiaries and for the exclusive purposes of providing 125 

benefits to designated beneficiaries for qualified higher education 126 

expenses and for defraying reasonable expenses of administering the 127 

trust and CHET accounts. The assets of the trust shall be continuously 128 

invested and reinvested in a manner consistent with the objectives of the 129 

trust until disbursed, [for qualified educational expenses,] expended on 130 

expenses incurred by the operations of the trust [,] or refunded to the 131 

[depositor] account owner or designated beneficiary [on] in accordance 132 

with the conditions provided in the participation agreement. 133 

Sec. 5. Section 3-22k of the general statutes is repealed and the 134 
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following is substituted in lieu thereof (Effective July 1, 2025): 135 

On or before December thirty-first, annually, the Treasurer shall 136 

submit a financial report, pursuant to section 3-37, to the Governor on 137 

the operations of the trust including the receipts, disbursements, assets, 138 

investments [,] and liabilities and administrative costs of the trust for the 139 

prior fiscal year. The Treasurer shall also submit such report to the 140 

Connecticut Higher Education Trust Advisory Committee established 141 

pursuant to section 3-22e, and make the report available to each 142 

[depositor] account owner and designated beneficiary. 143 

Sec. 6. Section 3-22m of the general statutes is repealed and the 144 

following is substituted in lieu thereof (Effective July 1, 2025): 145 

The state pledges to [depositors] account owners, designated 146 

beneficiaries and with any party who enters into contracts with the trust, 147 

pursuant to the provisions of sections 3-22f to 3-22p, inclusive, as 148 

amended by this act, that the state will not limit or alter the rights under 149 

said sections vested in the trust or contract with the trust until such 150 

obligations are fully met and discharged and such contracts are fully 151 

performed on the part of the trust, provided nothing contained in this 152 

section shall preclude such limitation or alteration if adequate provision 153 

is made by law for the protection of such [depositors] account owners 154 

and designated beneficiaries pursuant to the obligations of the trust or 155 

parties who entered into such contracts with the trust. The trust, on 156 

behalf of the state, may include this pledge and undertaking for the state 157 

in participation agreements and such other obligations or contracts. 158 

Sec. 7. Section 3-22o of the general statutes is repealed and the 159 

following is substituted in lieu thereof (Effective July 1, 2025): 160 

The Treasurer shall take any action necessary to ensure that the trust 161 

complies with all applicable requirements of federal and state laws, 162 

rules and regulations to the extent necessary for the trust to constitute a 163 

qualified [state] tuition program and be exempt from taxation under 164 

Section 529 of the Internal Revenue Code. 165 
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Sec. 8. Section 3-22p of the general statutes is repealed and the 166 

following is substituted in lieu thereof (Effective July 1, 2025): 167 

(a) Notwithstanding any provision of the general statutes, [no] 168 

moneys invested in the Connecticut Higher Education Trust, [shall be 169 

considered to be an asset for purposes of determining an individual's 170 

eligibility for assistance under the temporary family assistance program, 171 

as described in section 17b-112, programs funded under the federal Low 172 

Income Home Energy Assistance Program block grant, and the federally 173 

appropriated weatherization assistance program, as described in section 174 

16a-41i] contributions to a CHET account, distributions from a CHET 175 

account for qualified higher education expenses and any other 176 

distributions that are not includable in federal gross income under 177 

Section 529 of the Internal Revenue Code shall be disregarded for 178 

purposes of determining an individual's eligibility for assistance under 179 

any means-tested public assistance program administered by the state 180 

or any political subdivision thereof. 181 

(b) Notwithstanding any provision of the general statutes, no moneys 182 

invested in said trust shall be considered to be an asset for purposes of 183 

determining an individual's eligibility for need-based, institutional aid 184 

grants offered to an individual at the public eligible educational 185 

institutions in the state. 186 

(c) Notwithstanding any provision of the general statutes, an account 187 

owner may transfer money from a CHET account via any rollover 188 

distribution that is not includable in federal gross income under Section 189 

529 of the Internal Revenue Code. 190 

Sec. 9. Section 12-743 of the general statutes is repealed and the 191 

following is substituted in lieu thereof (Effective July 1, 2025): 192 

(a) Any taxpayer filing a return under this chapter may contribute 193 

any part of a refund under this chapter to (1) the organ transplant 194 

account established pursuant to section 17b-288, (2) the AIDS research 195 

education account established pursuant to section 19a-32a, (3) the 196 

endangered species, natural area preserves and watchable wildlife 197 
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account established pursuant to section 22a-27l, (4) the breast cancer 198 

research and education account established pursuant to section 19a-32b, 199 

(5) the safety net services account established pursuant to section 17b-200 

112f, (6) [an individual savings plan established] a CHET account under 201 

the Connecticut Higher Education Trust established pursuant to 202 

sections 3-22f to 3-22p, inclusive, as amended by this act, or to the 203 

[CHET Baby Scholars fund established pursuant to section 3-22u] 204 

Connecticut Baby Bond Trust established pursuant to section 3-36b, or 205 

(7) the mental health community investment account established 206 

pursuant to section 17a-451g. Such contribution shall be made by 207 

indicating on the tax return, in a manner provided for by the 208 

Commissioner of Revenue Services pursuant to subsection (b) of this 209 

section, the amount to be contributed to the account. 210 

(b) (1) The Commissioner of Revenue Services shall revise the tax 211 

return form to implement the provisions of subsection (a) of this section, 212 

which form shall include spaces on the return in which taxpayers may 213 

indicate their intention to make a contribution, in a whole dollar 214 

amount, in accordance with this section. The commissioner shall include 215 

in the instructions accompanying the tax return a description of the 216 

purposes for which the accounts and funds set forth in subsection (a) of 217 

this section were created. 218 

(2) For purposes of facilitating the registration of a taxpayer as an 219 

organ donor, the commissioner shall include information in the 220 

instructions accompanying the tax return that (A) indicates the manner 221 

by which a taxpayer may contact an organ donor registry organization, 222 

or (B) provides electronic links to appropriate organ donor registry 223 

organizations for such purpose. 224 

[(3) For purposes of facilitating the participation of a taxpayer in the 225 

Connecticut Higher Education Trust and the CHET Baby Scholars fund, 226 

the commissioner shall include spaces on the return, as provided in 227 

subdivision (1) of this subsection as follows: (A) There shall be a space 228 

indicating a taxpayer's intention to contribute any part of a refund to 229 

someone known to the taxpayer who is a designated beneficiary, as 230 
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defined in section 3-22f, including a space for the taxpayer to provide 231 

the name and Social Security number of such designated beneficiary; 232 

and (B) there shall be a space indicating a taxpayer's intention to 233 

contribute any part of a refund to the CHET Baby Scholars fund, 234 

including a description of such fund and a statement that such 235 

contribution shall not benefit a specific child. The commissioner shall 236 

include information in the instructions accompanying the tax return that 237 

indicates the manner by which the taxpayer may contact the 238 

administrator of the Connecticut Higher Education Trust and the CHET 239 

Baby Scholars fund, or provides electronic links to such administrator 240 

for such purpose.] 241 

(c) A designated contribution of all or part of any refund shall be 242 

irrevocable upon the filing of the return and shall be made in the full 243 

amount designated if the refund found due the taxpayer upon the initial 244 

processing of the return, and after any deductions required by this 245 

chapter, is greater than or equal to the designated contribution. If the 246 

refund due, as determined upon initial processing, and after any 247 

deductions required by this chapter, is less than the designated 248 

contribution, the contribution shall be made in the full amount of the 249 

refund. The Commissioner of Revenue Services shall subtract the 250 

amount of any contribution of all or part of any refund from the amount 251 

of the refund initially found due the taxpayer and shall certify the 252 

difference to the Secretary of the Office of Policy and Management and 253 

the Treasurer for payment to the taxpayer in accordance with this 254 

chapter. For the purposes of any subsequent determination of the 255 

taxpayer's net tax payment, such contribution shall be considered a part 256 

of the refund paid to the taxpayer. 257 

(d) Except for any funds collected for purposes of subdivision (6) of 258 

subsection (a) of this section, the Commissioner of Revenue Services, 259 

after notification of and approval by the Secretary of the Office of Policy 260 

and Management, may deduct and retain from the remaining funds so 261 

collected an amount equal to the costs of implementing this section and 262 

sections 17b-288, 19a-32a, 22a-27l, 19a-32b and 17b-112f but not to 263 

exceed seven and one-half per cent of the funds contributed in any fiscal 264 
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year and in no event shall exceed the total cost of implementation of said 265 

sections. 266 

Sec. 10. Section 3-22u of the general statutes is repealed. (Effective July 267 

1, 2025) 268 

This act shall take effect as follows and shall amend the following 
sections: 
 

Section 1 July 1, 2025, and 
applicable to income and 
taxable years commencing 
on or after January 1, 2025 

New section 

Sec. 2 July 1, 2025 3-22f 

Sec. 3 July 1, 2025 3-22h 

Sec. 4 July 1, 2025 3-22i 

Sec. 5 July 1, 2025 3-22k 

Sec. 6 July 1, 2025 3-22m 

Sec. 7 July 1, 2025 3-22o 

Sec. 8 July 1, 2025 3-22p 

Sec. 9 July 1, 2025 12-743 

Sec. 10 July 1, 2025 Repealer section 

 
FIN Joint Favorable Subst.  
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The following Fiscal Impact Statement and Bill Analysis are prepared for the benefit of the members of 

the General Assembly, solely for purposes of information, summarization and explanation and do not 

represent the intent of the General Assembly or either chamber thereof for any purpose. In general, 

fiscal impacts are based upon a variety of informational sources, including the analyst’s professional 

knowledge.  Whenever applicable, agency data is consulted as part of the analysis, however final 

products do not necessarily reflect an assessment from any specific department. 

 

OFA Fiscal Note 
 

State Impact: 

Agency Affected Fund-Effect FY 26 $ FY 27 $ 

Revenue Serv., Dept. GF - Revenue 
Loss 

0.4 million 0.4 million 

Revenue Serv., Dept. GF - Cost Up to 
150,000 

None 

Note: GF=General Fund  

Municipal Impact: None  

Explanation 

The bill, which establishes a new business tax credit for contributions 

employers make to a qualifying employee’s Connecticut Higher 

Education Trust (CHET) account, results in a (1) General Fund revenue 

loss of approximately $0.4 million annually beginning in FY 26 and (2) 

one-time cost to the Department of Revenue Services of up to $150,000 

in FY 26 associated with programming updates to the CTax tax 

administration system and myconneCT online portal, as well as form 

modification. 

The bill also makes various technical, clarifying, and conforming 

changes to the CHET program statues which does not result in any fiscal 

impact. 

The Out Years 

The annualized ongoing fiscal impact identified above would 

continue into the future subject to the number and amount of employer 

contributions to CHET accounts. 

Sources: Colorado 529 Plan Statistics 
 New York Times Money Advisor "How States Are Enticing Employers to Help 

Their Workers Save for College", 10/4/24 
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OLR Bill Analysis 

sSB 1462  

 
AN ACT ESTABLISHING A TAX CREDIT FOR EMPLOYER 
CONTRIBUTIONS TO EMPLOYEES' CHET ACCOUNTS AND 
CONCERNING THE CONNECTICUT HIGHER EDUCATION TRUST 
AND CONNECTICUT BABY SCHOLARS FUND.  
 
SUMMARY 

This bill establishes a new business tax credit for contributions 

employers make to a qualifying employee’s Connecticut Higher 

Education Trust (CHET) account. The credit equals 25% of the 

employer’s contribution and is capped at $500 per employee per income 

or tax year. Taxpayers may apply the credit against the corporation 

business, insurance premiums, or personal income taxes. 

The bill also makes various changes to the CHET program statutes, 

primarily to do the following: 

1. align the program’s statutes with federal law and current 

practice;  

2. explicitly allow CHET account owners to make federally tax-

exempt rollover distributions from their CHET accounts; 

3. explicitly authorize the treasurer to retain investment advisors to 

make CHET trust fund investments on his behalf; 

4. eliminate the statutory framework for the CHET Baby Scholars 

Fund program and its related account; 

5. eliminate the ability for taxpayers to contribute any portion of 

their state income tax refund to the Baby Scholars Fund and 

instead allow them to contribute their refunds to the Connecticut 

Baby Bonds Trust; and 
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6. make other minor, technical, and conforming changes. 

EFFECTIVE DATE: July 1, 2025; the tax credit provision is applicable 

to income and tax years starting on or after January 1, 2025. 

CHET CONTRIBUTION TAX CREDIT 

Under the bill, employers may receive a tax credit for contributions 

they make to CHET accounts for their employees, as long as the 

employees are not the employer’s owners, members, partners, or family 

members. They may claim the tax credits against the insurance 

premiums, corporation business, or personal income taxes (but not the 

withholding tax).  

If the taxpayer is an S corporation or treated as a partnership for 

federal income tax purposes, the taxpayer’s shareholders and partners 

may claim the credit. If the taxpayer is a single member limited liability 

company (LLC) that is disregarded for federal tax purposes, the LLC’s 

owner may claim the credit as long as the owner is subject to insurance 

premiums, corporation business, or personal income tax. 

CHET PROGRAM CHANGES 

Definitions 

The bill makes a number of changes to CHET program definitions to 

generally align with current practice and federal law.  

Specifically, it replaces references to “depositors” (anyone making a 

deposit or payment to the trust under a participation agreement) with 

references to “account owners” (owners or successor owners of an 

account in CHET that was established under a participation agreement 

and into which contributions are made for the account’s designated 

beneficiary’s qualified higher education expenses). It also replaces the 

current definitions of “designated beneficiary” and “eligible 

educational institution” with the substantively similar definitions in the 

federal 529 program law. 

It also incorporates the federal definition of “qualified higher 

education expenses.” Under current law, these expenses include tuition, 
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fees, books, supplies, and equipment required for attending an eligible 

educational institution and any other higher education expenses that 

federal law may allow in the future. Under federal law, they also include 

specified (1) expenses for special needs services connected with 

enrolling in or attending the school; (2) computer, software, and internet 

access expenses; (3) tuition expenses for elementary and secondary 

public, private, or religious schools; (3) expenses associated with 

registered apprenticeship programs; and (4) qualifying student loan 

repayments. 

Investment Advisors 

The law requires the state treasurer to invest the trust in a reasonable 

way to achieve its objectives; exercise a prudent person’s care and 

discretion; and consider such things as rate of return, risk, maturity, and 

portfolio diversification, among other things. The bill authorizes him to 

retain investment advisors to make these investments. Under the bill, he 

may delegate to these advisors the authority to act in his place to (1) 

invest or reinvest the trust’s deposits and (2) hold, buy, sell, assign, 

transfer, or dispose of the securities and investments in which the 

deposits have been invested and their proceeds. These investment 

advisors must be registered with the Securities and Exchange 

Commission unless they are exempt from doing so under federal law. 

The bill requires the investment advisors to make these investments 

(1) solely in the interest of account owners and designated beneficiaries 

and (2) only to provide benefits to designated beneficiaries for qualified 

higher education expenses and defray the trust’s and CHET accounts’ 

reasonable expenses. 

Income Disregard 

Current law requires CHET investments to be disregarded as assets 

in determining a person’s eligibility for the (1) Temporary Family 

Assistance program, (2) Low Income Home Energy Assistance Program, 

and (3) federally funded weatherization assistance program. The bill 

instead requires that any CHET account contributions and federally tax-

exempt distributions (including those for qualified higher education 
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expenses) be disregarded when determining a person’s eligibility for 

any means-tested public assistance program administered by the state 

or its political subdivisions.  

As under existing law, CHET investments must also be disregarded 

in determining a person’s eligibility for need-based institutional grants 

offered at the state’s public colleges and universities. 

Rollover Distribution 

The bill explicitly allows account owners to transfer money from a 

CHET account via any federally tax-exempt rollover distribution 

allowed under the federal 529 program law. Under this law, amounts 

distributed from a 529 plan are generally tax-exempt if they are rolled 

over (or transferred) to (1) another 529 account (for the beneficiary or a 

family member); (2) an Achieving a Better Life Experience (ABLE) 

account (for the beneficiary or a family member); or (3) a Roth IRA, 

subject to certain conditions and limitations. 

CHET BABY SCHOLARS FUND AND PROGRAM 

Incentive Payments 

The bill eliminates the statutory authorization for the CHET Baby 

Scholars program, which provides state incentive payments for people 

who establish CHET plans. Under current law, a plan qualifies for these 

payments if the child was born or legally adopted on or after January 1, 

2014, and lives in Connecticut when the state makes the payments. The 

bill similarly eliminates the dedicated account (CHET Baby Scholars 

Fund) to fund these payments. The state treasurer’s office currently 

offers these incentive payments through its contract with the CHET 

program administrator. 

Under current law, the treasurer must make up to two incentive 

payments to the savings plan of a participating child: (1) an initial $100 

payment for accounts opened by a child’s first birthday or within one 

year after the child’s legal adoption and (2) a subsequent $150 payment 

if the plan received at least $150 in deposits (excluding the treasurer’s 

initial $100 contribution) before the child’s fourth birthday or within 
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four years after his or her legal adoption. In practice, the CHET program 

currently offers only the initial $100 contribution.  

Income Tax Refunds 

The bill eliminates provisions allowing taxpayers to contribute any 

portion of their state income tax refund to the CHET Baby Scholars Fund 

and instead allows them to contribute to the Connecticut Baby Bond 

Trust (see BACKGROUND).  

The bill also eliminates provisions that require the revenue services 

commissioner to modify tax return forms to include specified 

information on the CHET program and CHET Baby Scholars Fund, 

including spaces for taxpayers to indicate (1) their intentions to 

contribute a portion of their returns to a designated plan beneficiary or 

the CHET Baby Scholars Fund and, (2) if applicable, the beneficiary’s 

name and social security number.  

BACKGROUND 

Connecticut Baby Bond Trust Program 

Under the state’s baby bonds program, up to $3,200 is invested in a 

state trust on behalf of each baby born on or after July 1, 2023, whose 

birth was covered under HUSKY (designated beneficiaries). Once they 

reach age 18, designated beneficiaries may receive the funds, including 

any investment earnings, to be used for an eligible expenditure (e.g., for 

education, buying a home or investing in a business in Connecticut, or 

personal financial investments). To qualify for a disbursement, a 

designated beneficiary must (1) be between the age of 18 and 30, (2) 

complete the program’s financial literacy requirement, and (3) reside in 

Connecticut at the time of the claim. 

Related Bill 

sSB 1246, § 49, favorably reported by the Finance, Revenue and 

Bonding Committee, contains an identical provision establishing a new 

business tax credit for contributions employers make to a qualifying 

employee’s CHET account. 
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COMMITTEE ACTION 

Finance, Revenue and Bonding Committee 

Joint Favorable Substitute 
Yea 52 Nay 0 (04/24/2025) 

 


