N =

=~

O 0 3 & Gl

10
11

House of Representatives

General Assembly File No. 684

January Session, 2025 House Bill No. 7127

House of Representatives, April 14, 2025

The Committee on Government Administration and Elections
reported through REP. BLUMENTHAL of the 147th Dist.,
Chairperson of the Committee on the part of the House, that the
bill ought to pass.

AN ACT CONCERNING STATE AGENCY CONTRACTS FOR THE
LICENSING OF SOFTWARE APPLICATIONS.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

Section 1. Section 4d-30 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective October 1, 2025):

As used in this section, [and] sections 4d-31 to 4d-44, inclusive, and
section 2 of this act:

(1) "Contract" means a contract for state agency information system
or telecommunication system facilities, equipment or services, which is
awarded pursuant to this chapter or subsection (e) of section 1-205,
subsection (c) of section 1-211, subsection (b) of section 1-212, section 4-

5, subsection (a) of section 10a-151b, or subsection (b) of section 19a-110.

(2) "Contractor" means a business entity or individual who is
awarded a contract or an amendment to a contract.
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(3) "Subcontractor" means a subcontractor of a contractor for work

under a contract or an amendment to a contract.

Sec. 2. (NEW) (Effective October 1, 2025) Any contract entered into or
amended on or after October 1, 2025, for the licensing of software
applications that are designed to be run on generally available desktop
or server hardware shall not contain any provision limiting a state
agency's ability to install or run such software on the hardware of the

state agency's choosing.

This act shall take effect as follows and shall amend the following
sections:

Section 1 October 1, 2025 4d-30
Sec. 2 October 1, 2025 New section
GAE Joint Favorable
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The following Fiscal Impact Statement and Bill Analysis are prepared for the benefit of the members of

the General Assembly, solely for purposes of information, summarization and explanation and do not

represent the intent of the General Assembly or either chamber thereof for any purpose. In general,

fiscal impacts are based upon a variety of informational sources, including the analyst’s professional

knowledge. Whenever applicable, agency data is consulted as part of the analysis, however final

products do not necessarily reflect an assessment from any specific department.

OFA Fiscal Note

State Impact:

Agency Affected Fund-Effect FY 26 $ FY27$
Admin. Serv., Dept.; Various App Fund - See Below See Below
State Agencies Indeterminate

Note: App Fund=All Appropriated Funds

Municipal Impact: None

Explanation

The bill prohibits state agency contracts from licensing software that

limits the agency’s capacity to install the software in the hardware of

their choosing. It is uncertain whether this will result in software

providers changing contracts to allow state agencies to license their

software or not. This provision impacts the majority of current software

licensing contracts including those for the Microsoft operating system.

The Out Years

The annualized ongoing fiscal impact identified above would

continue into the future.
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OLR Bill Analysis
HB 7127

AN ACT CONCERNING STATE AGENCY CONTRACTS FOR THE
LICENSING OF SOFTWARE APPLICATIONS.

SUMMARY

This bill generally prohibits state agency contracts for licensing
software applications from having a provision limiting the agency’s
ability to install or run the software on the hardware of the agency’s
choosing if it is designed to be run on generally available desktop or

server hardware. More specifically, the bill applies to contracts that are:

1. for state agency information system or telecommunications

system facilities, equipment, or services;

2. awarded under the laws on state (a) information and
telecommunications system management and contracts (Chapter
61) or (b) higher education institutions” purchases of equipment,

supplies, and contractual services; and
3. entered into or amended on or after October 1, 2025.
EFFECTIVE DATE: October 1, 2025

COMMITTEE ACTION

Government Administration and Elections Committee

Joint Favorable
Yea 13 Nay 6 (03/26/2025)
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