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Transportation Committee
Fenate Bill 920t An Concerning Public Prvate Partnerships - Oppoze

Zenaror Czssanc, Representative Lemar, Senator Somers, Represantative Camer, and members of the Tranzpormtion
Commities:

3y nzme iz Travis Woodvzed, FE. I am an enpineer with the Department of Transportzton and the president of the CEEA
SETU Local 2001 P-4 bargaining unit. I am testiffing today agamst Senate Bill 920: An Act Conceming Public Private
Fartmarzhips,

FPublic Private Parmerships or P3s are often s0ld to us a: 2 fix to cromblng mfrastrocture, 2 w2y to boost economic grouth
of 2 WaT to shift public sk to 2 povate conmactor. The reality is that when considerng P‘Lb].h. versuz Public Prvate
FPartnerzhips, aloeavs remember, its sither the taxpavers pay or the tazpavers pav.

Instead of conmacting out an indrriduz] project as we do now 2 P35 sell: State assefs to be adminiztered by for-proft
coniractors. Iflooze F3 lanpuzpe exizis liks the current propozed langusge changss would maks in 3B 920, povate
contractor: eould assume quazi-porerrmental satms and will place profit: over the needs of the people.

When P3 Projects fzil ther fzil mizerably and the Public iz left holdng the bag Often this debt 15 handed off to the next
generation of AXpaver:.

The only wzy public private partnerships work is with public trust and tansparency. Probably the most seandalouns example
of P3% gone wrong 1= the Texas Highway 130, Thiz 30- -vezr P3 was signed in 2006 and tazked with mzntzining 2 41-mils
siretch of highway betmesn Anstn and Zam Antorio.

& Within eight vears of the company's “lezze®, the road iz in desperate need of repair and lack of overzight has canzed
nezrby bomes: to flood.

- _ﬂﬂ:nugt many of the companies mrolred made 2 lot of moner on the deal, the private consortiorn that won the
project it 2If filed for bankruptey with §1.6 Billion in debe

# Throoghont the bidding process they were allowad to make their ovm waffic projections. Even after the company
took contral of the kighoay, thiz: mfcrmation was eonzidered propreary mformation and never made zrzilable o the
public.

Senats Bill 920 a: woien simips the requirements of 4e-16, an impor@ant cost analvss safepuzrd put in place to prevent

transparency fzsmes hke the Texas Highwar 130 dizzster. You may ask tourself why the author of this bill szeks to ramore this

1m1:u:|1‘ta:t lanpuage from the statutory requirsments. The only reason 1o remoTe cost companzon requiremesnts from this
section iz that P3% are rarely, if ever, cost effiectre to the public.

Zenars Bill 020 remores the fftv-vear limit for parmerskip agresments (Lines 113-117). Soipping thiz nportant safepuard
men: wa 25 @xpavers could get stuck in a shortsigited agreement and loss of public property for generations to come.

Senate Bill 920 remores the Sre project lmit for public-private-parmerskips. This provizion has been in plece fom 2011
throngh 2020, How many P hare been enterad into sinee 20117 Has there been 2 P]l-:ll: P3 ver¥ If P3: have been parformed

since 2011, what have we lezmed from thern? IF P3s have not been performed sinee 2011, n]:'r not? Are Pas only palatahble to
buzineszes when all the tranzparency and safeguard: are stripped away?

More can znd must be done to protect the tazspavers. Since projects that do fail end up being the responsibility of the public
taxpaver: by default, it iz mportant that anpuags in this bill inclode

® HRequirements for admimiztrative performance bond:

& A busines: plan to return the infrastrucoire or P35 aszet to public conmol upon filure

# HRequirements for public posting notice of proposad projects undar thiz bill with an opton for public keamme if
THER opposidon iz made



Eefiors we zall off State asszets to the lowest bidder, let's make sure the public is getting tha better end of the deal

T urge vou tovote IO on Senare Bill 920,

Traviz Woodward, PE.
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