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Thank you to the Finance, Revenue and Bonding Committee for allowing
me to submit testimony today on Representative John Fonfara’s proposed
legislation, S.B. 447, to establish a tax credit for businesses that hire Promise Zone
Residents or invest in a Promise Zone. For the record, my name John B. Larson,
and I am the U.S. Representative for the First Congressional District of
Connecticut, home to the North End Promise Zone.

S.B. 447 — An Act Establishing a Tax Credit for Businesses that Hire Promise
Zone Residents or Are Located in a Promise Zone.

I commend Representative Fonfara for introducing this bill which provides
poweritl cconontiic incenuves o bolh vest in the Norin £nd and dehiver jobs aud

opportunities for its residents.

While the designation of a Promise Zone does not come with direct new
funding, it does allow applications from Promise Zones to receive priority
consideration in existing federal grant programs, access to technical assistance,
service volunteers, and other federal staff support. The designation has already
helped secure at least $20 million of a $40 million investment plan from the
Capital Region Development Authority for development in the Zone—but more
than anything, we need jobs in the North End.

Whatever outcomes in community violence, education, poverty, or health we
hope to achieve will not be possible if residents cannot find employment. We
cannot continue to do nothing in the face of great socioeconomic disparities. We
must create new jobs and incentivize the hiring of North End residents.

[ have had the opportunity to meet directly with residents of the Zone, and
wanted to especially mention the good work of the “06120” group: a coalition of
residents, advocates, faith groups, and organizations that represent the interests of
one of the poorest zip codes in both the state and the country. They are an
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extraordinary group of residents looking to empower themselves and their
neighbors.

I invited the 06120 group to Washington, DC last year to meet directly with
federal agencies and My Brother’s Keeper — the White House’s signature program
to build more ladder of opportunity for boys and young men of color who face
especially tough odds and obstacles in trying to reach their full potential.

The 06120 members were able to hear what kinds of funding opportunities
the North End would receive priority consideration for, but more importantly, it
gave the agencies a chance learn directly from residents the issues their community
has faced and the grassroots efforts they have organized to bring about local
solutions.

It inspired me to work with Democratic Senator Bob Casey (D-PA) and
Republican Chairman of the House Appropriations Committee, Representative Hal
Rogers (KY-05) to introduce a similar bill in the United States Congress to offer
federal tax credits for businesses that employ Promise Zone residents and bonus
depreciation for businesses that make an investment of equipment or property in
the Zone.

I commend Mayor Luke Bronin and Senator Fonfara’s efforts to strengthen
the economy of the North End and the overall city of Hartford at large. Their bill
will provide real economic incentives to spur hiring of Zone residents and offer
businesses a reason to make an investment. The potential combination of a state
and federal tax incentive is the key to our efforts to help the residents of the North
End and improve their economic, health, and educational outcomes. When the
Promise Zone program was first introduced, the government made a pledge, that a
child’s zip code should never determine his or her destiny. I believe these efforts to
create more jobs and spur new hiring 1s a step forward in fulfilling that promise.

Thank you to the Committee again for raising this important issue and for
allowing me to submit testimony on this bill.




