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My name is Zachary Janowski. I am the director of external affairs for the Yankee
Institute for Public Policy, a Connecticut-based free market think tank.

I am here to express our support of Senate Bill 446.

Connecticut is the only state with a gift tax and one of only 14 with an estate tax. It is
a volatile revenue source with negative effects.

The estate tax pushes some residents out of Connecticut. Residents who earned a
total of $3.8 billion moved out of Connecticut over the most recent two-year period.

Zooming in a little, estate taxes can also hurt small business owners - some of whom
have to sell a portion of their business in order to pay their estate tax bill.

States we compete with for businesses and people are reforming their estate taxes
and we risk being left behind. In particular, New York is lowering its tax - by
increasing the exemption - making it more competitive. This means fewer New York
residents will move to Connecticut, unless we act to ensure that we are competitive.

So who does the estate tax hurt? It hurts all of us who remain here and want
Connecticut to thrive. We end up paying more and missing out on job and business
growth when people leave the state to avoid the tax.



