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ENERGY AND TECHNOLOGY COMMITTEE
STATE CAPITOL
HARTFORD, CONNECTICUT 06106-1591
ROOM 3900
TELEPHONE: 860-240-0430



ISSUE OUTLINE FOR THE INFORMATIONAL FORUM ON THE ADEQUACY OF ENERGY SUPPLIES INCLUDING NUCLEAR POWER IN THE STATE

1) POLICY REVIEW
a) CT Department of Energy & Environmental Protection (DEEP) to conduct a study of the continued viability of the Millstone facilities as part of the CT integrated Resource Plan in 2016.  The study would include:
i) An analysis based on forecasted market conditions and actual cost data to determine the ongoing economic viability of each of the Millstone generation units.  
ii) An impact analysis on CT should either or both Millstone generation units retire.  Impacts would include:
(1) Global Warming Solutions compliance
(2) CT ratepayer impacts
(3) Community impacts
(4) Assessment of available alternative resources

2) OBJECTIVES
a) Any mechanism to provide ratepayer support should be designed to secure the following benefits:
i) contribution to local sourcing requirement (LSR) for generation capacity in Connecticut; 
ii) contribution to meeting CT Global Warming Solutions Act requirements with zero carbon electric generation; 
iii) performance characteristics of the resource, ie., baseload generation

3) TRIGGERING CONDITIONS
a) Any mechanism to provide ratepayer support should be implemented only in the event that:
i) Owner of the Millstone facility announces that one or both of the units shall be retired because market revenues will be insufficient to maintain ongoing operations and, 
ii) Based on such announcement of the potential for retirement, CT DEEP must review all relevant market analysis and facility cost information for the affected unit(s), with appropriate protection for confidential business information, and confirm that market revenues are insufficient to maintain ongoing operations. 

4) MECHANISM OPTION A: (Clean Energy Standard)
a) Ratepayer support: In the event that triggering conditions are met, CT DEEP may direct ratepayer support to be provided in the form of a Zero Emission Credit (ZEC) on a MWh basis as follows: 
i) Beginning in the next calendar year, load-serving entities (LSEs) would be required to procure ZECs for a percentage of CT electric load equivalent to the % of CT load supplied by the affected Millstone unit(s).
ii) The “Alternative Compliance Payment” for the ZEC shall be [__] cent(s) per kWh. 
iii) Eligibility for a ZEC payment would be limited to facilities that provide the benefits listed in section 2(a), above.
iv) Any requirement for LSEs to procure ZECs would be separate from and incremental to the requirements to procure Renewable Energy Certificates (RECs) as part of Connecticut’s Renewable Portfolio Standard (RPS).  
b) Symmetrical risk: If ratepayers provide support to Millstone during period of low market revenues, and market conditions then change to make the Millstone units economic, the owner of Millstone should credit to ratepayers revenue in excess of operating costs up to the amount of ratepayer support received.  Such crediting mechanism could be implemented through a periodic true-up proceeding.
c) Duration
i) Mechanism should be capable of being implemented within a period of months after the triggering conditions have been confirmed, and/or after the expiration of any Reliability Must Run contract governed by ISO-NE 
ii) Once triggered, the requirement for LSEs to procure ZECs would continue indefinitely. The CT DEEP must review the performance of this mechanism from time to time and recommend to the legislature whether it should be continued, considering whether sufficient new resources have been developed that meet (alone or in combination) the benefits listed in 2(a), above.
d) To optimize the net benefits provided to Connecticut electric ratepayers, DEEP would be authorized to implement the mechanism alone, or in coordination with other states/jurisdictions

5) MECHANISM OPTION B: (Long Term Contracting)
a) In the event that triggering conditions are met, CT DEEP may issue a competitive request for proposals for long-term contracts for energy, capacity, and/or zero carbon attributes from facilities that can provide the benefits in 2(a), above.  
b) The RFP would be issued in consultation with the CT Office of Consumer Counsel, CT Attorney General, the state’s Procurement Manager, and the CT electric distribution companies.  Proposals shall be evaluated based on price and non-price criteria. The CT DEEP Commissioner may select proposals only if the benefits to ratepayers exceed the costs of the contracts.  Any contract entered into by the CT electric distribution companies through this mechanism must be reviewed and approved by CT Public Utilities Regulatory Authority.
c) Duration: The term of any such contract shall not exceed [__] years.

6) OTHER MECHANISMS TO CONSIDER: [The Committee welcomes input from stakeholders on alternative mechanisms to consider]
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