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RE: HB 5045: AN ACT CONCERNING REVISIONS TO THE SMALL BUSINESS EXPRESS
PROGRAM

Senator Hartley, Representative Perone, Senator Frantz, Representative Camillo and
members of the Commerce Committee. [ appreciate the opportunity to testify in support
of HB 5045: An Act Concerning Revisions to the Small Business Express Program.

As you are aware, our mission at the Department of Economic and Community
Development (DECD) is to develop and implement strategies to increase the state’s
economic competitiveness. We do this by attracting and retaining businesses and jobs,
revitalizing neighborhoods and communities, and preserving and promoting cultural and
tourism assets.

Connecticut’s economy is reliant on main street and mainstream businesses to provide
fundamental services to our citizens. The Small Business Express (EXP) program,
created in the Jobs Bill of 2011, has helped scores of these businesses through revolving
loans, job-creation forgivable loans, and matching grants to incentivize job growth. To
date, nearly 1,500 businesses have received more than $230 million in assistance through
the program; these businesses have promised to create or retain greater than 22,000 jobs.

Despite EXP’s important successes, there is still room for improvement. HB 5045 entails
a couple of changes to the program that will allow DECD to better serve entrepreneurs
and start-ups and to allow the agency to work with private sector banks to expand access
to capital for small businesses located throughout the state. As capital markets improve
and banks become more active again in lending, we believe partnering with them more
proactively could greatly enhance the state’s lending environment.

Specific changes proposed in HB 5045 include:

e The elimination of the eligibility requirement that a company be in existence for
twelve months to allow DECD greater flexibility in serving younger companies; and

e The ability of the commissioner to collaborate with private lenders in Connecticut to
create a new loan fund as part of the EXP program.

As we strive to serve the state’s business community effectively, we at DECD must
continually adapt and improve our programs to changing needs and circumstances. These
proposed revisions to the EXP program will help us better serve that community.
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Thank you for considering the department’s comments on this important piece of
legislation. I strongly urge your support.




