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Good	
  morning.	
  My	
  name	
  is	
  Suzanne	
  Bates.	
  I	
  am	
  the	
  policy	
  director	
  for	
  the	
  Yankee	
  Institute	
  
for	
  Public	
  Policy,	
  a	
  Connecticut-­‐based	
  free	
  market	
  think	
  tank.	
  	
  
	
  
I	
  am	
  here	
  to	
  testify	
  in	
  favor	
  of	
  Senate	
  Bill	
  13.	
  	
  
	
  
This	
  is	
  an	
  important	
  fix	
  to	
  some	
  of	
  the	
  changes	
  that	
  were	
  made	
  to	
  probate	
  fees	
  last	
  year.	
  
	
  
Connecticut	
  has	
  a	
  serious	
  out-­‐migration	
  problem,	
  and	
  it	
  has	
  gotten	
  worse	
  in	
  recent	
  years,	
  
which	
  has	
  impacted	
  our	
  revenue	
  projections.	
  	
  
	
  
Last	
  year	
  we	
  released	
  a	
  study	
  called	
  $60	
  a	
  second.	
  This	
  study	
  used	
  IRS	
  data	
  to	
  show	
  how	
  
the	
  out-­‐migration	
  of	
  wealthy	
  individuals	
  has	
  picked	
  up	
  significantly	
  in	
  recent	
  years.	
  The	
  
study	
  shows	
  that	
  between	
  1993	
  and	
  2010,	
  around	
  12,000	
  people	
  left	
  the	
  state	
  each	
  year,	
  
taking	
  with	
  them	
  about	
  $545	
  million	
  in	
  income	
  a	
  year.	
  That	
  means	
  that	
  on	
  average	
  each	
  
person	
  took	
  about	
  $45,000	
  with	
  him	
  or	
  her.	
  	
  
	
  
Between	
  2011	
  and	
  2013,	
  however,	
  about	
  13,500	
  people	
  left	
  Connecticut	
  each	
  year,	
  taking	
  
$1.9	
  billion	
  in	
  income	
  with	
  them,	
  for	
  a	
  total	
  of	
  $3.8	
  billion	
  in	
  two	
  years.	
  The	
  average	
  income	
  
per	
  person	
  leaving	
  the	
  state	
  climbed	
  to	
  $142,000	
  –	
  more	
  than	
  three	
  times	
  the	
  previous	
  
average.	
  
	
  
This	
  erosion	
  of	
  Connecticut’s	
  tax	
  base	
  has	
  serious	
  consequences.	
  Other	
  testimony	
  
submitted	
  on	
  this	
  bill	
  shows	
  that	
  out	
  of	
  control	
  probate	
  fees	
  are	
  another	
  reason	
  people	
  feel	
  
like	
  they	
  are	
  not	
  welcome	
  in	
  our	
  state.	
  	
  
	
  
The	
  other	
  problem	
  with	
  uncapped	
  probate	
  fees	
  is	
  the	
  behavior	
  it	
  could	
  lead	
  to	
  in	
  
Connecticut’s	
  real	
  estate	
  market.	
  While	
  some	
  taxes	
  may	
  cause	
  people	
  to	
  relocate	
  for	
  part	
  of	
  
the	
  year,	
  but	
  maintain	
  a	
  home	
  in	
  Connecticut,	
  the	
  increased	
  probate	
  fees	
  will	
  lead	
  people	
  to	
  
sell	
  their	
  homes	
  before	
  they	
  die	
  to	
  avoid	
  them.	
  	
  
	
  
I	
  hope	
  you	
  will	
  support	
  this	
  bill.	
  	
  


