Department of Economic and | CG n n B Ct !CU‘E
Community Development

L , still revolutionary

Catherine H. Smith
Commissioner

TESTIMONY BEFORE THE COMMERCE COMMITTEE
3/1/16

RE: SB304: AN ACT INCREASING THE THRESHOLD FOR LEGISLATIVE APPROVAL OF
FINANCIAL ASSISTANCE AWARDED BY THE DEPARTMENT OF ECONOMIC AND
COMMUNITY DEVELOPMENT AND CONNECTICUT INNOVATIONS, INCORPORATED

Senator Hartley, Representative Perone, Senator Frantz, Representative Camillo and
members of the Commerce Committee. Thank you for the opportunity to testify in
support of SB 304: An Act Increasing the Threshold for Legislative Approval of
Financial Assistance Awarded by the Department of Economic and Community
Development and Connecticut Innovations, Incorporated.

As you are aware, our mission at the Department of Economic and Community
Development (DECD) is to develop and implement strategies to increase the state’s
economic competitiveness. We do this by attracting and retaining businesses and jobs,
revitalizing neighborhoods and communities, and preserving and promoting cultural and
tourism assets.

Senate Bill 304 will improve the agency’s ability to effectively and efficiently negotiate
business assistance deals, strengthen our efforts to attract and retain businesses, and
create good paying jobs here in Connecticut. Specifically, the legislation seeks to double
the dollar amount of the triggers for legislative approval of state financial assistance
under The Manufacturers Assistance Act (MAA) and the Urban and Industrial Sites
Reinvestment Tax Credit program (URA).

MAA was created by statute in 1990, and the URA was established in 2000. Since the
inception of these two programs, business expansion projects and costs have increased
dramatically in size and scope. The current triggers of $10 million for legislative
approval on MAA projects and $20 million for URA projects are outdated and not in line
with financial assistance packages that are currently being negotiated for larger company
expansions, Nor are they in line with the way other states manage their economic
development budgets. In these states, similar economic development agencies are
allowed wide discretion within their annual budgets, and individual transactions are left
to the discretion of the Commissioner. Though we would prefer the caps be raised even
further or eliminated altogether, increasing the legislative approval triggers from $10
million to $20 million for state financial assistance and from $20 million to $40 million
for URA tax credits will go a long way toward ensuring that Connecticut maintains its
competitive advantage relative to other states.
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Our assistance programs and incentives have been created to provide the agency with the
tools necessary to compete for the business and jobs that the state needs to maintain and
strengthen our position in the global economy. As the economy changes, our programs
must be adapted to compete in the economy of the future. If we wish to stay competitive
in the larger company arena, we must implement Senate Bill 304.

Thank you for considering the department’s comments on this critical piece of
legislation.




