
 

 
 

 
 
 
The Connecticut Conference of Municipalities (CCM) is Connecticut’s statewide association of 
towns and cities and the voice of local government - your partners in governing Connecticut.  Our 
members represent over 96% of Connecticut’s population. We appreciate the opportunity to 
testify on bills of interest to towns and cities. 
 
CCM opposes Senate Bill 409 “An Act Concerning the Assignment of Certain Liens and 
Expanding Homeowner Protections Under the Emergency Mortgage Assistance Program.” 
 
SB 409 would make lien assignments significantly less attractive for investors, and that would 
hurt municipalities that use the process. 

Under SB 409, assignees would no longer be able to seek accrued interest on any delinquent lien 
after the date of assignment from the municipality, eliminating any interest stream from an 
assigned lien after the date of assignment. This would prevent investors from bidding on or 
accepting an assignment of municipal tax liens. 

This proposal would end all lien assignments and penalize multiple municipalities including 
Cheshire, Bridgeport, Danbury, East Hartford and Hartford. The effected municipalities would 
be forced to refer delinquent real property accounts for Foreclosure or Tax Sale.   

This proposal does nothing to improve consumer protections for homeowners facing 
foreclosure.  It merely shifts the responsibility back to the municipality who would initiate 
Foreclosure within 24 months. 

FACT: Residents pay higher fees for delinquent state taxes, because towns do not charge a 
penalty.  For instance: 

 

 
Delinquency Penalty Interest 

Amount Owed After 
One Month 

Property Tax $10,000  0 1.5% per month $150.00  
State Income 
Tax $10,000  10% 1% per month $1,100.00  
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State Sales 
Tax $10,000  

15% or $50, 
whichever is 

greater 1% per month $1,600.00  
 
We all want to reduce property taxes, which, in turn, reduce the likelihood of taxpayer 
delinquency.  The better approach would be to enact meaningful property tax reform. 
 
CCM urges the Committee to oppose SB 409 and instead focus on comprehensive property tax 
reform as a way to assist all hard-pressed taxpayers.  It’s the fairest way to provide relief during 
this very difficult period. 

  

If you have any questions, please contact Randy Collins, Advocacy Manager of CCM at 
rcollins@ccm-ct.org or (860) 707-6446.  
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