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Senator Paul Doyle, Representative Lonnie Reed, and distinguished members of the
committee:

My name is Mark Scully, and I am writing as a concerned citizen in support of
legislation to lower the residential and commercial fixed charges for electrical
service in Connecticut.

The Current Utility Model Must Change, But not Like This!
The traditional utility model, based on central generation, volumetric rate fees and
one-directional distribution, is clearly under threat from the increase of distributed
generation, most notably residential rooftop solar. Admittedly, the current utility
model provides an implicit cross-subsidy to residents with solar panels; as the share
of solar energy increases, utilities will be faced with a downward spiral of declining
revenues, leaving fixed costs to be spread across fewer customers (i.e., the famed
“utility death spiral”).

Understandably, some utilities, such as Eversource, have responded by seeking
higher fixed charges. From the perspective of a shareholder-owned entity, this
response is wholly understandable.

However, I strongly urge the General Assembly to reject this attempt by Eversource
to increase fixed electricity charges for several reasons:

 By shifting rates from variable to fixed, Eversource will lower the marginal
cost of electricity, thereby encouraging higher consumption and inefficiency.

 Higher fixed rates will discourage the growth of distributed renewable
generation, notably solar.

 Allowing Eversource to pursue this blunt tactic will delay the real
transformation that must happen in utility business models.

Higher Fixed Charges Discourage Efficiency
Over time, any utility must be permitted to recover the costs of its operations. This
cost recovery mechanism has traditionally split costs between a fixed and variable
component. By increasing the fixed charge, the relative share of variable rates will
decrease, thereby lowering the marginal cost of each additional kilowatt-hour
consumed. The clear impact of such a change will be to increase consumption and
discourage efficiency measures. Such a policy would turn the clock back on all of the
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