State Capitol
Harford, Connecticut 06106-1591

132 Fort Hale Road
New Haven, Connecticut 06512

., Home: 203-468-8829
Eleventh District !
N Capitol: 860-240-8600

7\&’}1) H{I.‘U{’H, f-ﬁmm’en EB&NQ?ﬂ[' H{Zi‘/f’)! %tatﬁ Bf @ﬂnnf[ti[ut TO“-ﬁ'CE: 1-800-842-1420

wyw. Senatorlooney.cga.ct.gov

SENATOR MARTIN M. LOONEY
PresipeNT PrO TEMPORE

SENATE
February 19, 2015

Good morning Sen. Hartley, Rep. Perone, and members of the Commerce Committee. [
am here today to testify in support of Proposed S.B. No. 323 AN ACT INCREASING THE

ANNUAL CAP ON THE NEIGHBORHOOD ASSISTANCE ACT TAX CREDIT

PROGRAM.

The NAA Tax Credit Program provides a tax credit to business firms that make cash
investments in qualifying community programs conducted by tax exempt or municipal
organizations. The community programs must be approved by both the municipality in which the
programs are conducted and by the Department of Revenue Services. The expenditures under
this program are currently capped at $5 million. Due to the extraordinary success of this
program, businesses have made contributions that would significantly exceed this cap and thus
the credits have been prorated. Proration diminishes the benefit to the corporations taking part in
the program and thus makes it more difficult for the non-profits to find businesses willing to
make contributions to them through this program. SB 323 would increase the cap to $10 million
which should allow the corporations to receive the full credit. This increase would benefit many
communities in our state. I realize that there is some interest in expanding the types of
businesses that could apply for credits under the NAA. While I applaud this concept and believe
that this expansion could have a potential positive impact, I also believe that this change should
wait until it is clear that there is room under the increased cap to fund tax credits for these

entities as well.

Thank you for hearing legislation on this important issue.




