- n “ INSURANCE ASSOCIATION OF CONNECTICUT

SUITE 607 . 21 OAK STREET, HARTFORD, CT 06106 . PHONE (860Q) 547-0610 . FAX (860) 547-061 5

Statement

Insurance Association of Connecticut

Insurance and Real Estate Committee

SB 17, An Act Concerning Workers' Compensation and the Solar Enerqgy Industry

January 29, 2015

| am Eric George, President of the Insurance Association of Connecticut (IAC).
The IAC opposes SB 17, An Act Concerning Workers' Compensation and the Solar
Energy Industry. SB 17 would require that companies providing roof-mounted solar
energy services be differentiated from companies providing roofing services for
purposes of workers' compensation insurance rates.

Prescribing the risk classification and workers' compensation premium rate of a
particular business category by statute would be improper and contrary to the
longstanding and equitable procedures used in Connecticut and throughout the country
to classify businesses for workers’ compensation purposes.

In approximately 40 states, including Connecticut, classifications are established
by reference to the National Council on Compensation Insurance's (NCCI) workers'
compensation classification code system. This system differentiates jobs, based on the
likely risk presented, for purposes of workers’ compensation insurance premium

calculations.
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NCCl's classification codes must be approved by the Connecticut Insurance
Department (the Department) prior to their use and are established on the basis of
detailed statistical information that is collected by NCCI. NCCI periodically reviews
classifications and makes changes when warranted.

In fact, NCCI reviewed the solar panel/system installation industry in 2014 in
order to determine if the existing classification should be revised. After researching the
issue, NCCI determined that no changes were warranted.

Under the current system, if any employer disputes the NCCI classification that
has been applied to its business, and is unable to resolve that dispute with its insurance
carrier, the employer may then ask NCCI to refer the dispute to the Connecticut Appeals
Board (the Board). The Board is made up of individuals who are knowledgeable
concerning workers' compensation insurance and familiar with the business community
in the state. A representative of the Department participates in Board deliberations as a
non-voting member. Any decision of the Board may be appealed to the Department.

IAC urges rejection of SB 17. Thank you for the opportunity to present the IAC's

viewpoint.




