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Senate Bill No. 15 An Act Requiring Health Insurance Coverage With Pediatric
Autoimmune Neuropsychiatric Disorder Associated With Streptococcal Infections.

Senator Crisco, Representative Megna, and members of the Insurance and Real Estate
Committee, the Insurance Departiment appreciates the opportunity to submit written testimony on
raised Senate Bill No. 15 An Act Requiring Health Insurance Coverage With Pediatric
Autoimmune Neuropsychiatric Disorder Associated With Streptococcal Infections.
Generally, S.B. 15 would amend 38a-469 of the Connecticut General Statutes to require fully
insured plans provide coverage for the diagnosis and freatment of pediatric autoimmune
neuropsychiatric disorder associated with streptococcal infections.

Section 1311(d)(3)(B) of the Affordable Care Act permits a state to require Qualified Health
Plans (to be sold through the Exchange) to offer benefits in addition to the Essential Health
Benefits already selected by Connecticut, but it requires the state to defray the cost of these
additional benefits.

The Department of Health and Human Services (FHIHS) issued a final rule on February 25, 2013
that recognizes only those mandated benefits that were enacted on or before December 31, 2011
to be considered part of the Essential Health Benefits, The state would be required to make
payment to the enrollee or insurance cartier to defray the cost of any new benefits specific to
care, treatment and services which are enacted this session.

While The Connecticut Insurance Department appreciates the intent of this bill, it cautions the
Insurance and Real Estate Committee that any new state mandated benefits enacted in 2015 may
have a fiscal impact to the State of Connecticut. The Insurance Department submitted Commitiee
Bill No. 15 to the Center for Consumer Information and Insurance Oversight (CCIIO), the
primary federal office within Health and Human Services (“IIHS”) overseeing implementation
of the Affordable Care Act fo determine if CCIIO would consider this a new mandate for which
the state would need to defray the cost; CCIIO has advised us they would consider this a new
mandate thereby creating a new fiscal liability for the State of Connecticut. The cost of this
mandate was reviewed in 2013 for the 2014 legislative session pursuant to the Mandate Review
Program as provided in Connecticut General Statute section 38a-21. That report which is



available at: http://www.ct.gov/cid/lib/cid/2013_Health Benefit Madates Review.pdf estimated
that adoption of the proposed PANDAS diagnosis and treatment mandate would add, on average,
$0.013 PMPM for premiums of group policies and $0.014 to premiums of individual policies in
2014. This would equate to a state liability of approximately $84,000.00 annually for the
Exchange plans and approximately $31,200.00 annually for the State of Connecticut employee
health plan, totaling approximately $115,200.00 for 2016. This number would be in addition to
the costs of any other new mandates passed this year.

The Connecticut Insurance Department will continue to monitor the evolution of the Exchange
and Essential Health Benefits and will keep the Insurance and Real Estate Committee apprised
and any new developments.

The Department thanks the Insurance Committee Chairs and members for the opportunity to
submit testimony on S.B. 15.

About the Connecticut Insurance Department: The mission of the Connecticut Insurance Department is
to protect consumers through regulation of the industry, outreach, education and advocacy. The Department recovers
an average of more than $4 million yearly on behalf of consumers and regulates the industry by ensuring carriers
adhere 1o state insurance laws and regulations and are financially solvent to pay claims. The Department’s annual
budget is funded through assessments from the insurance industry. Each year, the Department returns an average of
$100 million a year to the state General Fund in license fees, premium taxes, fines and other revenue sources {o
support various state programs, including chitdhood immunization.



