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Accounts Of Foundations Established For Public Institutions Of Higher Education

Senator Bartolomeo, Representative Willis and members of the Higher Education and
Employment Advancement Committee: on behalf of the Quinebaug Valley Community College
(QVCC) Foundation, we ask that you oppose the proposed Foundation bills S.B. 230 and H.B.
5484 for the following reasons:

S.B. 230 proposes (1) that the identity of each donor be subject to the Freedom of Information
Act, (2) that Foundation funds and their use are subject to scrutiny, and (3) that the Foundation
be self-sustaining.

Although initially only intended to apply to the University of Connecticut, we feel that it could
eventually be applied broadly to all foundations. We strongly oppose this bill. The QVCC
Foundation is the second-largest foundation of the 13 community college foundations in the state
of Connecticut. We have been able to achieve this level of success because of the strong
commitment to our mission and the strong relationships with donors and working hard to ensure
funds are used for the donors intent. We feel that this bill would adversely affect our ability to
respond to the individual needs of the college and its students for whom the funds are intended.

Specifically, S.B. 230 would require the Foundation to be subject to the Freedom of Information
Act. This requirement will have a severe chilling effect upon potential donors to the foundation.
Despite the non-disclosure opt out provision, we have already been notified by large donors that
they will be hesitant to continue that which has been significant past financial support and that
their personal information could be compromised.

The proposed restrictions concerning use of funds if implemented could prevent the foundation's
ability to pay existing foundation staff, as well as prevent the foundation from using a portion of
funds raised for necessary operating and continued fund-raising activities.

The Foundation currently receives state funding which supports the compensation of its Director
of Community Engagement/Development. Any requirement to become fully self-sustaining will
jeopardize the foundation's ability to staff this and other key positions in the future necessary to
fulfill our mission.



Secondly, we strongly oppose H.B. 5484 which proposes that all foundations be audited solely
by the Auditors of Public Accounts and by no other entity. This bill certainly appears to create a
strong conflict of interest with having the system audit their own accounts.

Currently, the Foundation hires an independent auditor to conduct a comprehensive audit of the
financial records. Having an unrelated independent auditor conduct such an audit ensures the
segregation of duties leaving no room for a potential conflict of interest. It should also be
understood that the current system then requires this independent audit to be forwarded by the
Foundation to the State of Connecticut Auditor of Public Accounts for their additional review
and approval. The proposed bill actually would weaken rather than strengthen this process. As a
side note, we found it to be disturbing that we would receive a call from the State of Connecticut
Auditor of Accounts asking for the name of our current auditor and their fee schedule.

In closing, we the QVCC Foundation ask for your support in opposing these two bills.



