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Good afternoon Senator Doyle, Representative Reed, members of the Energy and 

Technology Committee.   UIL Holdings Corporation (“UIL” or the “Company”) submits 

these comments in opposition to Proposed HB 5019 and Proposed HB 6013  

 

Proposed HB5019 seeks to prohibit cost recovery by electric distribution companies of 

legitimate costs of doing business – costs that are necessary in order for the utility to 

fulfill its public service obligation. Vegetation management, tree trimming and 

maintenance of utility infrastructure are essential expenditures to ensure a safe and 

reliable electric grid for customers.  

 

The repair of utility infrastructure resulting from actual or anticipated storm event 

damage is necessary to provide reliable electric service and to restore the system, and 

thus service to our customers, after storms occur. Costs such as these are not included in 

current customer rates (except for an amount deemed appropriate by PURA to establish a 

storm reserve). These storm repair costs are reviewed and challenged at a future rate case 

after the storm has occurred and the dollars have been spent by the utility. They are 

necessary for the utility to fulfill its public service obligation and PURA, after looking at 

the prudency of the company’s actions, decides the costs that are ultimately recovered 

from customers. In addition, legislation adopted in 2012 (PA12-148) required PURA to 

establish performance standards for utilities and to review the performance of the utility 

in the case of any storm that resulted in more than 10% of the customers being out of 

service for 48 consecutive hours. Depending on PURA’s findings during that review, the 

utility may be assessed a penalty of up to 2.5% of its distribution revenue. A process 

already exists to review the company’s performance (and expenditures), and this is the 

proper venue for a review of a utility company’s performance during a storm event. . To 

prohibit recovery of these costs --- while still upholding the public service obligation of 

the electric distribution company --- would lead to a financially weak company, and far 

less reliable electric service for its customers. 

 



HB6013 seeks to have utility company’s credit customers one day of service if they 

experience five consecutive days of service outage. The events that could create such an 

extended outage are typically storm related. The occurrence of these storms is well 

outside the company’s control. As stated above, significant legislative and regulatory 

protections already exist to review any utility’s performance during a major storm event. 

PURA has the ability to assess the company’s performance and take whatever action it 

deems appropriate, up to a monetary penalty for widespread, long duration outage events, 

to hold the utilities responsible for their performance during the restoration of customers.  

For these reasons UIL Holdings Corporation opposes HB 5019 AN ACT PROHIBITING 

EXPENDITURES RESULTING FROM STORM MAINTENANCE, IMPROVEMENT 

OR REPAIR FROM BEING FACTORED INTO ELECTRIC OR GAS UTILITY 

RATES and Proposed HB 6013 AN ACT REQUIRING ELECTRIC DISTRIBUTION 

COMPANIES TO CREDIT CUSTOMERS FOR PROLONGED SERVICE OUTAGES 

and urges the Committee to reject the concepts and rely on previously enacted statutes 

and regulatory reviews of the Company’s costs and performance in the restoration of 

service interruptions resulting from damage caused by events totally outside of our 

control. 

 

If you have any questions on this issue, please contact Carlos Vázquez, Senior Director of 

Government Relations at 203-521-2455 or Al Carbone, Government Relations 

Professional at 203-671-4421. 

 


