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The Connecticut Restaurant Association represents over 600 restaurants and affiliated businesses across the state.  

Our members range from quick serve to casual to fine dining establishments.  The Connecticut hospitality industry 

employs an estimated 145,000 people, making up 9% of our states’ workforce.  Restaurants are a driving force in the 

state’s economy and generate tremendous tax revenue.  The restaurant industry operates on thin profit margins, 

earning roughly 4 cents in profit for every $1 in sales.   

The Connecticut Restaurant Association is in support of Senate Bill 258 AAC Bad Faith Claims or Assertions of Patent 

Infringement.   

Patent Assertion Entities (PAE’s), commonly known as patent trolls, are corporations that purchase patents for 

common business tools and technologies and then seek to profit by accusing businesses that use those tools of 

patent infringement.  Patent trolls often contact businesses outlining the cost of litigation versus settling, which in 

turn, leads a business to settle, rather than litigating the matter. 

In recent years, patent trolls have targeted the restaurant and hotel industries, often for their use of common 

technologies like Wi-Fi, Web-based nutrition calculators and store locators. Suits brought by patent trolls are on the 

rise. According to Patent Assertion and U.S. Innovation, a 2013 report issued by the White House, lawsuits brought 

by patent trolls have tripled in the last two years, from 29 percent to 62 percent of all infringement suits. It’s 

estimated that last year, patent trolls may have threatened more than 100,000 companies with patent infringement 

suits. And although large companies have been threatened, patent trolls increasingly threaten end users of products, 

including many small businesses, the report said. 

The National and Connecticut Restaurant Associations recognize PAEs as a significant and growing concern for the 

restaurant and foodservice industry. In 2013, the NRA joined The Internet Association, National Retail Federation and 

Food Marketing Institute in launching a print and radio advertising campaign to bring the problem of PAEs to the 

attention of voters and Congress. 

We thank the Judiciary Committee for raising this important bill and we urge your support. 

 


