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The Connecticut Business and Industry Association, Inc. (CBIA) asks this Committee to
support SB 258, An Act Concerning Bad Faith Claims or Assertions of Patent Infringement.
We do also ask that you consider the recommendations offered by various industries in our
State aimed at improving this legislation in a way that discourages meritless patent
infringement claims while allowing these companies to effectively navigate our consumer
protection and intellectual property laws.

By way of background, so-called “patent trolls” are individuals and groups who attempt to
obtain undeserved settlement payments from legitimate companies by inappropriately
asserting erroneous claims of patent ownership related to various business tools and
practices.

These bad faith actors often attempt to entice legitimate businesses into paying a
settlement for the erroneous claim by asking for a settlement amount that is less than the
anticipated cost of litigation necessary to defend their interests.

The targets of these “patent trolls” often are small companies, sometimes family-owned,
with little to no experience in dealing with intellectual property rights issues. These small
companies can be intimidated by these “patent trolls” and acquiesce to their demands for
fear of litigation.

SB 258 would combat this practice of “patent trolling” by providing various forms of relief
for the victims of such bad faith patent infringement claims and empowering the
Connecticut Attorney General to take action against these “patent trolls.”

CBIA does ask this Committee to incorporate the suggested recommendations of the
various industries testifying before you today that are intended to improve this legislation.

Thank you for the opportunity to testify before you today, and, again, please support SB
258 with the incorporation of the recommended improvements from the industries
testifying today so that the bill can address everyone’s concerns.
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