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On behalf of the member institutions of the Connecticut Conference of Independent Colleges (CCIC), | am testifying in
favor of SB 467, AAC State Grants In Lieu of Property Taxes. This bill would modify the formula for determining PILOT
grants to municipalities for State-owned properties as well as property owned by colleges, universities, and hospitals.
The Office of Policy Management would rank municipalities based on the amount of property owned by the State,
colleges, universities, and hospitals and those with larger shares would get a greater share of PILOT reimbursement. No
town would lose funds and increases would be phased in.

Property tax exemptions, given to colleges and universities as well as to non-profit hospitals, schools and cultural
organizations, come about in recognition of the long-standing recognition that such institutions serve the public good by
enhancing the education, health and general welfare of a state's citizenry.

While the tax exemption is common in all states, Connecticut's response to it is not. Connecticut’s payment in lieu of
taxes program is one of a handful in the nation. In almost every other state, there is no state payment to towns for the
revenue that would have otherwise come in from tax-exempt institutions. Connecticut is a leader and PILOT is a source
of pride compared to the other states.

In Connecticut, we have long valued the fact that colleges, universities and hospitals benefit everyone residing here and
not just those who happen to live in the particular city or town in which such an institution is located. In addition to the
degrees awarded, they are usually the largest employers in a town and they open their sport venues, stages, museums
and lecture halls to town residents, while their students volunteer in area schools, health and social service agencies and
the colleges invest in key downtown properties to bring jobs and taxes to the area and/or pay substantial voluntary
payments or permitting fees. The colleges serve as magnets attracting students and their families, alumni and tourists
to the region throughout the year.

The structure proposed in SB 467 would recognize those towns that have the most exempt property and would serve to
strengthen even further the relationships between those host towns and their resident large institutions. Keeping each
strong is the best policy and offers a way forward to greater economic growth and community vitality. Its phase-in
would allow for funding to be put in place and for other elements of our property tax structure to be modified if deemed
appropriate. Increasing payments under our unique and successful PILOT program should be a shared priority of host
cities and towns, colleges and legislators.
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