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FINANCE, REVENUE AND BONDING COMMITTEE

PUBLIC HEARIN G Thursday, March 13,2014 at 10:30 A.M. in Room 2E of the LOB
" " CT General Assembly

Reference: HB. No. 5466 (RAISED) AN ACT. CONCERNING ])EPARTIV]ENT OF REVENUE
SERVICES' PROCEDURES FOR BACKGROUND CHECKS FOR JOB APPLICANTS,
APPLICABI_LITY OF THE ESTATE TAX AND TAXATION OF MOTOR FUEL IN GASEOUS

FORM.

Good morning Sepator Fonfara and Representat1ve Widlitz and other distinguished members of your
committee. T am Mike Morrissey, from Glastonbury. I am also the Connecticut State Director to the National
Propane Gas Association. Today, T represent our local trade association members who provide propane gas
service to our state. T am here to speak in support of H.B. No. 5466 (RAISED) AN ACT CONCERNING
DEPARTMENT OF REVENUE SERVICES' PROCEDURES FOR BACKGROUND CHECKS FOR

JOB APPLICANTS, APPLICABEITY OF THE ESTATE TAX AND TAXATION OF MOTOR FUEL

IN GASEQUS FORM.

Since July I, 2008 when propane [ost its sfatutory e}iemption from road tax, it along with natura] gas, has
essentially been penalized when used as an alternate motor fuel. In the case of propane more popularly referred
as autogas, the penalty has been just over 36% when compared to a standard BTU per gallon measurement to

gasoline.

At the very least, we need to tax propane autogas equally on a BTU basts. Using the referenced chart (IOWer
“heating value — reverse side) produced by the ALTERNATE FUEL DATA CENTER?, gasoline is rated =~

116,090 BTU per gallon. Propane is rated at 84,950 BTU per gallon. Recognizing this difference in BTU per

gallon between these two fuels, propane on a cost per gallon should be fairly taxed at a rate of 19.0258 cents

per gallon versus the enrrent rate of 26 cents per gallon

Last week, UPS? announced they will be purchasing 1000 delivery vehicles operating on autogas and will
install 50 private fueling stations to support these vehicles for a total cost of almost 70 million dollars. Last
vear, the cities of Shelton and Totrington purchased over 100 school buses which operate on autogas.

Clearly, antogas is gaining a lot more traction in America and joins over 19 million vehicles worldwide

operating on it now. Establishing BTU parity on a per gallon basis when it comes to excise tax, is the right way
to go and will eliminate any penalty a private fleet owner will pay when operating on autegas in our state.

I would be happy to answer any questions at this time

! hitp:/Awww.afdc.energy.gov/fuels/fuel_comparison chart.pdf
% http://www.forbes.comy/sites/greatspeculations/2014/03/07/ups-to-benefit-from-fleet-running-on-alternative-fuel/
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