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Testimony In Favor of 
SB 358 AAC The Commercial Property Assessed Clean Energy Program, Section 2

I am Martin Mador, 130 Highland Ave., Hamden, CT 06518. I am the volunteer
Legislative Chair for the Connecticut Chapter of the Sierra Club. I hold a Masters of
Environmental Management degree from the Yale School of Forestry and Environmental
Studies.

The PACE program, originally conceived in several years ago by Cisco deVries in
Berkeley, CA, is a brilliant, innovative program. The Sierra Club was pleased to host an info
session with Mr. DeVries at the LOB a few years ago. PACE provides a mechanism for long
term financing which makes the energy savings for a renewable energy install larger than the
loan payments. In other words, the program is cash positive for the property owner. The
repayment obligation runs with the land, not with the homeowner, so that the lender receives
maximal assurance the loan will be repaid. In other words, the risk to the lender is minimal.

The Sierra Club believes the PACE program has the potential to encourage renewable
energy installs more effectively than any other program.

Unfortunately, the  Federal Housing Finance Agency, which oversees residential
mortgages underwritten by Fannie Mae and Freddie Mac, has prohibited PACE loans on loans
they underwrite. The PACE loans must be senior to the mortgage to ensure financing, and, so
far, FHFA will not accept this. We hope this intransigence will soften, so that PACE will
become available in the residential market as it is now in the commercial area.

So we are pleased that CEFIA will be instructed to monitor the ability of the state to
institute a residential PACE program. We strongly support Section 2 of SB 358.
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