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Senator Lebeau, Representative Perone and members of the Commerce Committee, My
name is Catherine Smith and [ am the Commissioner of the Department of Economic &
Community Development (DECD). Iam here before you today to testify in support of
SB 801: AN ACT MAKING MANUFACTURING ASSISTANCE ACT FUNDS
AVAILABLE FOR THE SMALL BUSINESS EXPRESS PROGRAM. Before I begin
to speak to the merits of the legislation, let me first commend you on bringing this very
important piece of legislation to a hearing and a vote so quickly.

As you are all aware, during the 2011 bi-partisan jobs session, the legislature created the
Small Business Express Program (EXP). This program sought to create a pathway for
small businesses to quickly access much needed capital to expand their operations and
create jobs here in Connecticut. The EXP program consists of three elements; a
Revolving Loan Fund, a Job Creation Loan Fund and a Matching Grant Program. These
types of assistance have worked to stimulate the local economy by offsetting the void
which was created when banks and other financial institutions pulled back on lending

post recession.

I am proud to say that the program to date has been a great success. DECD has received
over 1,674 applications, we have paid out § $77,494,748 to businesses that have
committed to create 2,024 jobs and retain 5,356 over the next 12 months. These
investments have also leveraged over $46 million in private investment, but unfortunately
we have received more applications than we are able to fund.

The legislation before you today, seeks to address this shortfall and would allow this |
essential program to continue. During the 2011 Jobs Session, there was an authorization
for $60 million over two years for Small Business Development within the parameters of
the Manufacturing Assistance Account (MAA). To date these dollars have not been
allocated. This legislation would modify that authorization by allowing the funds to be
allocated to the EXP program. The eligibility criteria for MAA funds are prohibitive to
the mission of the EXP program and this legislation seeks to addresses this discrepancy.
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This program has helped DECD to continue it’s mission to create high quality, well paid
jobs here in Connecticut while at the same time helping our “main street” small
businesses thrive. In order to address the needs of all the businesses that have either
received commitments, letters of intents or those that are currently in financial review,
this allocation is necessary. It would be unfortunate at this time to have to start turning

away small businesses in need.

Thank you for your time and I’m happy to answer any questions you may have.
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Quick Access to Capital ...
For Connecticut’s Small Businesses

Types of Assistance
e Revolving Loan Fund e Job Creation Loan e Matching Grant Fund

Fund
Eligible Applicants
e Employ not more than 100 employees
¢ Have operations in Connecticut
e Have been registered to conduct business for not less than 12 months
¢ Bein good standing with the payment of all state and local taxes and with all state agencies

Priority
e Economic-based industries ¢ Businesses creating jobs

Eligible Expenditures
¢ Purchase of machinery and equipment

Training
Working capital
Other business-related expenses

e  Construction
o Leasehold improvements

-]

Terms and Conditions
e Revolving Loan Fund amounts from $10,000 to a maximum of $100,000
e Job Creation Loan Fund amounts from 510,000 to a maximum of $300,000
e Matching Grant Fund amounts from $10,000 to a maximum of $100,000
o Lipto 4% interest and maximum 10-year term
e DECD determines loan terms, conditions, and collateral requirements in a manner that
prioritizes job growth and retention

For more information ahout EXP or the many other business assistance prograrns administered by DECD,
visit www,decd.org or contact the Connecticut Business Response Center at 1-800-392-2122,
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