March 19, 2013
Senator Gary LeBeau, co-chairman

Rep. Chris Perone, co-chairman

TESTIMONY IN FAVOR OF HB 1131, AN ACT CONCERNING CHANGES TQO THE CONNECTICUT HISTORIC
HOME TAX CREDIT

Hello Sen. LeBeau and Rep. Perone and members of the Cemmerce Committee. Thank you for allowing
me to have an opportunity to tatk to you today regarding Bill 1131, | want to urge the passage of the hill
to help expand the access to this critical financial resource.

My Name is Frank Hagaman and | am the executive director of the Hartford Preservation Aliiance whose
mission is to advocate for the preservation and revitalization of the unigue architectural heritage and
neighborhood character of Hartford. Access to financial resources is a critical component of any project
which hopes to reuse the important histaric assets of any community. : have returned to Hartford
recently and am particularly excited about the residential tax credit which aids homeowners to purchase
and renovate a house in neighborhoods where community investment has been lost. Preservation of
the built environment is the bedrock upon which communities are to be sustained or, as might be the
case, recreated in Connecticut’s cities. By restoring the past we identify how to build toward a
community’s future.

However, make no mistake regarding the economic impact of historic preservation. A study compileted
in 2011 speaks directly to an investment in Connecticut, the economic benefits of historic preservation,
Prepared for the State Historic Preservation Office the finding is simple: historic preservation is about
jobs. Of every $ 100 invested in rehabilitation $ 83 ends up “in the pockets of Connecticut workers”. |
will hasten to say that many of the Jobs are skilled labor, Here is historic preservation investment by the
numbers in Connecticut during the period of 2006 to 2010: $ 450 million in private sector investment,
S 242 million in direct salaries and wages, $ 128 million in indirect salaries and wages, 99% historic
preservation projects in areas identified as a priority development, 83 communities receiving benefits,
75% in neighborhoods with median household income of less than § 25,000.

By profession I am an affordable housing developer having created 650 units of supportive housing atl in
historic buildings. Much of the work was accomplished in vacant and abandoned buildings. The impact
of utilizing historic tax credits was immense. Often the leverage which tax credit equity brought to the
development was the backbone for the financial success.  Due to the timing of the investmen: offered
by tax credits equity increased substantially thus making the project feasible. Further, once completed
these buildings rejoined the tax roils and sparked both residential and commercial economic activity in
the communities surrounding these properties. This could not been accomplished without utilizing
historic tax credits.

In closing ! want to mention my friend Dina, tiving in Hartford, who wil! paint and repair the exterior of
her house this summer. A dedicated resident of Hartford she has lived in the West End for 30 years.
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Investment in Connecticut:

"The Economic Benefits of Historic Preservation
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Indexed Change in Activity
The Two Halves of the Decade
{2000-2005 Average = 100)

State GDP construction Historic

Preservation

B 2000-2005 M 2006-2010

ADVANCING SUSTAINABLE
GROWTH

Historic preservation is the ultimate in recycling
as the non-profit group Common Ground
demonstrated in their $22.7 million renovation of
410 Asylum in Hartford. The group, whose goal is
to fight homelessness, redeveloped the building
into a mixed-use project. This historic structure is
Connecticut’s first LEED Gold certified project. The
commitment to the environment is certainly reflected
insuch elements as a green roof. But the environment
is also well served by what did not happen.

410 ASYLUM STREET

Deciding to rehabilitate rather than demolish the

building prevented:

* Throwing away the embodied energy already
incorporated into the building - the equivalent of
615,777 gallons of gasoline,

* Expending the equivalent of 9,986 gallons of
gasoline in tearing it down and hauling it to the .
dump.

*  Generating waste equal to 21 days of trash of
the entire City of Hartford.

*  Adding to the landfill enough material to fill 39
boxcars.

*  Wiping out the benefit to the landfill of the last
21,211,680 aluminum cans that were
recycled.

Asylum Street

ENHANCING COMMUNITY
QUALITY- HISTORIC
PRESERVATION GRANTS

Every corner of Connecticut has benefited from
grants from CCT. Over 230 grants have been
awarded in 83 communities. They have shared over
$15,000,000 in grants, 68% of which went to bricks
and mortar projects. These grants leveraged an
additional $9.2 milfion from other sources, benefiting
people, projects and preservation in Connecticut.
Although not meant to be a jobs program, these
grants have resulted in 385 jobs and $19.9 million in
salaries and wages for Connacticut citizens.
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