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H.B. 6350 AN ACT CONCERNING THE BUDGET FOR THE BIENNIUM ENDING
JUNE 30, 2015, AND OTHER PROVISIONS RELATING TO REVENUE.

Senator Harp, Representative Walker, Senator Kane, Representative Miner and
members of the Appropriations Committee—my name is Frank Torti, the Executive Vice
President for Health Affairs at the University of Connecticut Health Center and Dean,
UCONN School of Medicine. Thank you for the opportunity to speak this morning about
the University of Connecticut Health Center's FY 14-15 appropriation.

As the state’s only public academic medical center, we serve Connecticut through
excellence in education, research, patient care and outreach to prevent disease,
improve health and health care across the state. We are the state’s primary source of
new physicians and dentists; a key provider of vital health services to some of our most
vulnerable citizens; and an engine of economic growth generating nearly $1 billion in
Gross State Product each year. We touch every corner of CT. The map below gives you
some sense of our reach:

i i vanlic Smmudf wﬁ—m . qum i MASSEAFH U §‘E Trs 5 )‘-u;btszwc
B 4 ety e > ,.-J-“"- oy Colonish Pack e
TwluLa\!s "‘Cﬂn.agt "ami“;mm - }L f,| Snsmmdlilanor q e fv i y \‘)
p y . G
) o&ﬁﬂ'lufr e = e e d”we AL Gttt 1 B0 WW“W% ;\Nuﬂg Grodennor Daie iy
SO ek otk “Hamand afieid-o o 1 W% vt : -
s g MJIEM& R'“ Wit Graaby, Em‘nhy Soultwe I, A Ty e il o East ook E:‘f ¥, Thomgeon P ; .
War:t .o Hewschsy e Windiot  FFBast . wr ol St S tock, Cakdgen
Afowersity ej”%.}&nstad rsmmé cmnugu‘vwm Locks, J Vlinedsor - by Viow il Snuqumswck o 3 i
v mu " _wm}:.. e [ panﬁ il ‘g B R s ; A Gidtet,
Kely j . - Broad > : v : e
Wm:i ster Hera Hattiord ~  (gHorh Bk dq _ o . R .
wesrc.:mnu oy W e Tow 7 &;? s, O Dot < W«-# 59!3{ S L _?,,,,:n.,
iAo S o i Smsw nosdr A hord [ “Kilingy | Nemn
a ini Goshon °""‘ o f Etfosts, ! | 1
{ “'E"__“.Q"JB\I‘? ! R s;_ " m% u P . M!rﬁﬁd S Maansteld . N . &mFgﬂ"“‘ﬁ«mn
P P Conw\ralr aringlangd- Turnrsgl.on “‘M 2 DQI_!IH;: arﬂd J ;""5‘“ o “EWW*""?‘ ﬂﬂaw‘k
bl 5 : s n apn :
| R th!}nm' Mion 72 Harwirton West Hartig fid s, Cwenlry“ Bpring’ Co 2 Vel - gy S
. hestery, . -\,f'-"" T Clarks Comer I ¥ Moosfup |l
L fandaver g e Mot Windtam - W.*"!?} o
. Bkl e !
: G ‘?:.ﬁc seatna ) “siehior Coyentey,
T o Coluvms 5 g L Bimnhél ) B
L »Gﬁm - e S Windrac c3 R T o IsUand
’ i West]

_ pborn / ! .
m"’“‘ amém. '.&H:mnvg:) Padatr . Eko JBreenyach g.’ﬁ

Waishington
foker 3 iekivie i B
{. T e it i

" Rody Sation, Botuty Hopethisubin -,

) i 3
et el R S
\ i | R Msowst Denw Rennens iossnors
. L -
Bauklr‘alku“'{
Brwaborg - . N
réﬂ e OFF Campus LaeSaE? Sffcas
PounzRige- -
oats LMlon
-
Now g @ Far Hesitl e Davnol
Canasn,  westhon Mr pl;n 7 Falrﬂeld . .
Loz rent
Pous, léumfakh Ml‘“mlwuﬂrxﬁ(ﬂd Eagt Mnnm_vv_,-*bg ki
Sz gan.ft S“:m ihamonague © Sealter 1and Heghts
[+ i a =1 B



It is an exciting time for UCONN Health Center. Bioscience Connecticut is
groundbreaking legislation conceived by Governor Malloy and approved by the General
Assembly in 2011.

First and foremost, | want to thank the legislature for all it has done to support the
infrastructure piece of Bioscience CT - that is, the buildings that will house our new
doctors and scientists and the expanded medical and dental school classes. Bioscience
CT is already driving short-term economic activity through a surge of construction-
related jobs. All projects are on time and on budget.

This year we embark on the programmatic initiatives of Bioscience Connecticut,
including faculty recruitment and increases in medical and dental school class sizes. The
governor and legislature expect these investments to generate long term, sustainable
economic growth based on bioscience research, innovation, entrepreneurship and
commercialization— and to address critical shortages of health care providers.

Our collaboration with Jackson Laboratory is also advancing. Jackson scientists are on
site working out of space on the Health Center’'s campus, and construction of their
facility began in January.

My comments today provide you with some background, but more importantly focus on
the importance to Connecticut of completing critical investments in your Health Center.

PART |: BACKGROUND

The Heatlth Center receives 21% of its operating budget from the state. The remaining
79% is generated from clinical revenues, research grants, tuition and fees, and
philanthropy.

The principles upon which the Health Center operates are simple:

¢ Care and Compassion: The patient comes first, and the patient is the center of
our education, research and teaching missions. _

» Distinction: We will foster an environment of insatiable discovery in our research
endeavors.

» Stewardship: We will engage students as partners in discovery and innovation.

+ Community: We will serve all the citizens of Connecticut, paying special
attention to the poor and underserved.

The Schools

By way of background for those of you new to this Committee, the UCONN Health
Center is comprised of the Schools of Medicine (SOM) and Dental Medicine (SDM), as
welt as the Graduate School in Biomedical Sciences with 846 students across all
schoois. The UCONN Health Center operates The University of Connecticut John
Dempsey Hospital which is the only public tertiary care hospital in the state.

Our Medical and Dental School graduates, as well as our reswlency program that is
shared with our affiliated hospitals, represent the single major source of physicians and
dentists who practice in CT. Nearly 40% of our residents continue their practice in the
state. And our over 700 residents bring more than $90M of federal revenues into the
state to us and our affiliated hospitals.



Of great importance to the state and its economic development, the UCONN Health
Center faculty of clinicians and researchers attracted over $80M in external research
funding last fiscal year—most of it brought in from outside the state.

Health Equity and Public Health

UCONN Health Center strives to understand and improve health disparities across our
state. The Health Disparities Institute, a key element of Bioscience CT, has been
established and recruitment of an Executive Director is underway. Dr. Jewel Mullen and |
co-chair the governing committee of the Institute. The Health Disparities Institute will
enhance the delivery of care to minority and medically underserved populations in the
sfate.

An important part of our public mission is to provide clinical services to the under- and
uninsured. While many of Connecticut’s private practice physicians typically accept a
limited number of Medicaid patients, Medicaid patients in our inpatient and outpatient
medical practices grew substantially in FY12, For inpatients, nearly 30% of our total
patients days in FY12 were Medicaid—the third highest percentage in the state behind
Connecticut Children's and Yale. 68% of dental visits were by Medicaid patients. In
FY12, the total loss to the Health Center's operations for providing inpatient and
oufpatient services to Medicaid patients was $15.6M. Since | arrived 9 months ago, |
have worked closely in a partnership with Commissioner Bremby, assigning our public
heath faculty to help find ways to reduce the cost of Medicaid to the state.

In FY12, our providers delivered over 1,020,000 patient care (medical and dental) visits
in 27 community sites, including clinics and federally qualified health centers in Hartford,
New Britain, East Hartford, West Hartford, Farmington, Avon, Canton, Simsbury,
Southington, Manchester, Waterbury, Norwich, New Haven, Derby, Willimantic, Putnam,
Bridgeport and Torrington. Our medical students examine and provide care to patients at
the South Park Inn Medical Clinic in Hartford and Covenant House in Willimantic.

PART li: FY14-15 BUDGET PROPOSAL AND JUSTIFICATION

The Health Center’s ability to deliver on the promise of Bioscience CT is predicated on
this programmatic funding that is now before you as a recommendation from the
Governor. Nothing has changed in the plan since it was conceived by the Governor and
legislature in 2011. This recommendation provides the operating support that will enable
the Health Center to recruit additional basic and clinicalftransiational scientists who will
increase our research awards and create new drugs, new medical devices and
companies located in Connecticut. They will also provide the essential teaching capacity
for the medical and dental school class expansion.

The proposed block grant for the Health Center is $194.6M in FY14 and $208M in FY15;
it maintains the Governor's commitment to Bioscience Connecticut and reinforces his
and the General Assembly’s goal to revitalize the state’s economy. These funds will

allow us to recruit 19 clinical and translational science faculty in FY14 and an additional
18 in FY15.

Some details: Please understand that by far the largest element of the bottom line
increase compared to past appropriations is an accounting change. The in-kind fringe
benefits of $71.6M in FY14 and $74.6M in FY 15 have been transferred from the state
Comptroller's budget to the Health Center's block grant. The Governor's budget also



proposes $6.4M in FY14 and $2M in FY 15 of additional UCONN 2000 Bond funds for
capital equipment for the new Bioscience Connecticut faculty and important deferred
maintenance. tn addition, the proposal includes $500,000 from the Tobacco and Health
Trust Fund for the Connecticut Health Information Network and $200,000 from this fund
to the Department of Social Services to support The University of Connecticut —
Medicaid Partnership.

The proposal also carries cuts to current operations similar to many state agencies. The
Governor's proposal carries forward the $4.1M cut we received as part of this year's
FY13 deficit mitigation plan and the $25,000 annual reduction to the AHEC budget. We
received an additional $420,000 cut targeted to Fire Department Operations and a
$1.5M decrease in operating fund support for both years. These cuts result in
approximately a 5% cut to the block grant. Additionally, the John Dempsey Hospital was
cut $487,000 in reimbursement payments for patient services in both FY 14 and FY15.

We know that the investments in Bioscience will not produce instantaneous results. And,
we must manage our current operating deficit. We will. We have already identified
savings to address a nearly $10M budget variance due to decreased patient care
revenues and reductions incurred in the December deficit mitigation plan.

We urge that you maintain the Governor’s proposed level of funding to the Health
Center. It is vital to fulfilling the vision of the Governor and the General Assembily to
innovate and translate medical science into jobs and economic growth, to provide care
for our neediest citizens, and to expand medical and dental classes to support better
health for Connecticut. We have performed detailed analysis of revenues needed to
support the new infrastructure you have provided. Our analysis, shared with OPM,
shows that even at 75% of the Governor's recommended funding, the Health Center will
run at a chronic deficit.

We appreciate the challenging fiscal environment Connecticut confronts. In making
these important decisions, | would respectfully ask you to consider the unique, one time
opportunity to transform healthcare for all citizens here and create permanent, quality
jobs in Connecticut.

Thank you.
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