f »fFebruary 22 2013
ertten test/mony of Danlel Brencher Admlnlstrator Maefalr Health Care Center, S
V Concern/ng the Governofs FY 1 4 and FY 1 5 Blenn/al Budget Recommendatlon - Po

Good evemng Senator Harp, Representatlve Walker and to the members of the Appropnatlons SR 4

o Commrttee My name is Damel Brencher Tam the admmlstrator at Maefau Health Care Center in Trumbull

o Connectlcut Maefalr 1s a longstandmg provrder of nursrng care in the commumty of Trumbull We are a 134 o

bed faclhty prov1d1ng skrlled nursmg, rehablhtatlve resprte and long term care and employmg 225 people

I am here thls evemng w1th a snnple message from nursmg home operators and on behalf of our -
: _resrdents and careglvers Our nursmg faczlzty can 't take any more cuts We ]U.S'( can t wrthout losmg : .

,employees and Jeopard1zmg quahty We are very mmdful and understandmg of Connectlcut s ﬁscal challenges;" c‘ ‘

g But ata tlme when we need our state govemment most to help us mamtaln the quahty of care that we are known o

| for and requrred of 1 us we have to speak up and vorce our strong opposmon to the damagmg cuts to

' kConnectlcut nursmg homes proposed in the Governor s recommended brenmal budget Frrst the proposed

' budget removes $53 4 mrlhon m F Y 2014 and $81 0 mllhon in FY 2015 from Medlcard spendmg estlmates e

";related to savmgs assoc1ated wrth ehmmatmg the scheduled rebasmg of rates effectlve July 1, 2013 and 2% ‘

o klnﬂatron add estlmated for July l 2014 Second the budget cuts $ll 0 mrlhon inF Y 2014 and $l4 8 mllhon in

FY 2015 to reduce 75% of “enhanced fundlng” recelved by nursmg facﬂltles 1n SFY 2013 as a result of the two

' provrder tax funded rate mcreases granted since July l 2012 The reducuon equates to approxrmately a l 2% L

o rate decrease

ThlS proposal is badly ttmed Connectwut nursmg homes remam ina perrod of ongomg ﬁnancral
dlstress Medlcare reductlons in 2012 were as hrgh as 16% in many Connectrcut nurs1ng homes and add1t1onal h
B l federal cuts are proposed thrs year A 2% Medlcare sequestratlon cut unfortunately, may be a best case -
""Qscenarlo On average prov1ders are pa1d today $l4 73 per patlent day less than what 1t costs to care for our

- resrdents F or the typlcal nursmg facrhty, thls represents over $4OO 000 per year in. unfunded costs There has
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e been no rate 1ncrease 1n the system smce 2007 except for 1ncreases made p0351ble by mcreasrng the user fees ‘, o

,‘ : pard by nursmg homes themselves (these 1ncrease are proposed for reductlon in thls budget) The F a1r Rent

o component of the rate formula whlch mcents nursmg home quahty 1mprovement was frozen in 2009 and only e

, Tpartrally restored last sess1on Th1s 1s especrally 1mportant glven that many nursrng homes 1n Connectlcut are

] nearly 40 years old and have the need for ongomg mvestment 1n the fac1hty mfrastructure 1nclud1ng meetlng

o updated bulldrng requrrements and hfe and safety mfrastructure mamtenance

ThlS follows a sustamed penod of nursmg home recervershrps bankruptcres closures and Medlcald

L hardshrp rate rehef requests Yet there are 1 mrlhon baby boomers in Connectlcut There are 600 OOO resrdents | ;’~ f: gt

~in Connectrcut over the age of 60 Connectrcut s aglng populatron is among the oldest 1n the Natlon Much is’

: bemg asked of our nursrng fac1l1t1es and more wrll be glven the dramatrc agmg of our populatron long term

o e e

8 ,’care rebalancrng, rrghtsrzmg and a range of home and communrty based servrce 1n1t1at1ves These changes w111 S

: mean that the acu1ty and numbers of nursmg home resrdents wrll contmue to rlse measurably as our populat1on N

ages even as more resrdents choose home and commumty based env1ronments to recelve therr care. Nursrng =

: homes wrll remaln a crrtlcal component in the contmuum of long term care

We urge the comm1ttee to scale back the proposed cuts and address the ongomg needs of our nursrng

’ homes We ask you to consrder skllled nursmg facrhtres not as the problem but as a cr1t1cal and cost effectlve o o

component of the future of post acute care 1n our state-~-1n reducmg avordable hosprtal stays and in provrdmg
fmore trans1t10nal serv1ce for resrdent who wrll eventually g0 home Toward these ends we are asklng to work |
“with you to (l) totally reverse the 2009 freeze and fully recogmze Fa1r Rent and Moveable Equrpment in the

* rate formula (2) contmue to work to resolve the ongomg excessrve delays in the Medlca;ld e11g1b111ty process

(3) create a payment system whrch 1ncents nurs1ng home quahty 1mprovement w1th payment methods to reduce : '

i 'hcensed beds consrstent w1th the state S long terrn care rebalancmg and r1ghts1zrng goals and (4) reverse the

\ ,cuts proposed in the Governor s b1enn1al budget recommendatron
R Iwould be happy to answer anyciueStions,’yournay have. o
: 'i]Slncerely,wf : Lo

- Daniel Brencher, A_dminiStrator_' LA




