General Assembly Amendment

February Session, 2012 LCO No. 4332

*HB0547404332HD0*

Offered by:
REP. NARDELLO, 89th Dist.
REP. HOYDICK, 120th Dist.

To: Subst. House Bill No. 5474 File No. 450 Cal. No. 347

"AN ACT CONCERNING THE AUTONOMY OF THE PUBLIC
UTILITIES REGULATORY AUTHORITY."
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Strike everything after the enacting clause and substitute the
following in lieu thereof:

"Section 1. Subsection (a) of section 16-2 of the 2012 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2012):

(a) There shall continue to be a Public Utilities Regulatory Authority
within the Department of Energy and Environmental Protection for

administrative purposes only, which shall consist of three electors of

this state, appointed by the Governor with the advice and consent of
both houses of the General Assembly. Not more than two members of
said authority in office at any one time shall be members of any one
political party. On or before July 1, 2011, the Governor shall appoint
three members to the authority. The first director appointed by the
Governor on or before July 1, 2011, who is of the same political party
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as that of the Governor shall serve a term of five years. The second
director appointed by the Governor on or before July 1, 2011, who is of
the same political party as that of the Governor shall serve a term of
four years. The first director appointed by the Governor on or before
July 1, 2011, who is of a different political party as that of the Governor
shall serve a term of three years. Any director appointed on or after
January 1, 2014, shall serve a term of four years. The procedure
prescribed by section 4-7 shall apply to such appointments, except that
the Governor shall submit each nomination on or before May first, and
both houses shall confirm or reject it before adjournment sine die. The
directors shall be sworn to the faithful performance of their duties. The
term of any commissioner serving on June 30, 2011, shall be

terminated.

Sec. 2. Subsection (f) of section 16-2 of the 2012 supplement to the
general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2012):

(f) The chairperson of the authority [, with the approval of the
Commissioner of Energy and Environmental Protection,] shall
prescribe the duties of the staff assigned to the authority in order to (1)
conduct comprehensive planning with respect to the functions of the
authority; (2) coordinate the activities of the authority; (3) cause the
administrative organization of the authority to be examined with a
view to promoting economy and efficiency; (4) organize the authority
into such divisions, bureaus or other units as necessary for the efficient
conduct of the business of the authority; [and may from time to time
make recommendations to the commissioner regarding staff and
resources;] (5) for any proceeding on a proposed rate amendment in
which staff of the authority are to be made a party pursuant to section
16-19j, determine which staff shall appear and participate in the
proceedings and which shall serve the members of the authority; (6)
enter into such contractual agreements, in accordance with established
procedures, as may be necessary for the discharge of the authority's
duties; (7) subject to the provisions of section 4-32, and unless

otherwise provided by law, receive any money, revenue or services
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from the federal government, corporations, associations or individuals,
including payments from the sale of printed matter or any other
material or services; and (8) require the staff of the authority to have
expertise in public utility engineering and accounting, finance,

economics, computers and rate design.

Sec. 3. Section 4-67e of the 2012 supplement to the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2012):

The Secretary of the Office of Policy and Management shall
coordinate the activity of the Commissioner of Public Health, [and] the
Commissioner of Energy and Environmental Protection and the
chairperson of the Public Utilities Regulatory Authority in the

following: (1) The review of the authority of each agency for
consistency with the policies established by section 22a-380, (2) the
preparation of a memorandum of understanding, not more than six
months after October 1, 1991, intended to avoid inconsistency, overlap
and redundancy in requirements and authority of each agency in
water conservation issues, emergency contingency plans and
regulatory authority under chapters 283, 446i, 446j and 474, (3) the
review of exercise of regulatory authority over water companies, as
defined in section 25-32a, to determine whether inconsistency, overlap
or redundancy exist in the statutory requirements or regulatory
authority of such agencies under chapters 283, 446i, 446j, and 474, (4)
the assessment of the necessity of a memorandum of understanding to
avoid such inconsistency, overlap or redundancy, and, if determined
to be necessary, the preparation of such a memorandum by July 1,
1995, and (5) the development of recommendations for legislation and
amendments to regulations to implement the provisions of a
memorandum of understanding prepared pursuant to this section, or
for consistency with the policies established by section 22a-380. There
shall be a period of public review and comment on a memorandum of
understanding prior to final agreement. On or before January 1, 1995,
the secretary shall submit to the joint standing committees of the

General Assembly having cognizance of matters relating to public
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health, energy and public utilities and the environment, written
findings, and any recommendations, concerning the review and
assessment conducted pursuant to subdivisions (3) and (4) of this

section.

Sec. 4. Section 16-6b of the 2012 supplement to the general statutes is
repealed and the following is substituted in lieu thereof (Effective from

passage):

The Public Utilities Regulatory Authority, in consultation with the
[Department] Commissioner of Energy and Environmental Protection,

may, in accordance with chapter 54, adopt such regulations with
respect to: [rates] (1) Rates and charges, services, accounting practices,
safety and the conduct of operations generally of public service
companies subject to its jurisdiction as it deems reasonable and
necessary; [. The department in consultation with the authority may, in
accordance with chapter 54, adopt such regulations with respect to] (2)
services, accounting practices, safety and the conduct of operations
generally of electric suppliers subject to its jurisdiction as it deems
reasonable and necessary; [. After consultation with the Secretary of
the Office of Policy and Management, the department may also adopt
regulations, in accordance with chapter 54,] and (3) establishing
standards, in accordance with the Department of Energy and

Environmental Protection's policies, for systems utilizing cogeneration

technology and renewable fuel resources.

Sec. 5. Section 16-7 of the 2012 supplement to the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2012):

The directors and any employees of [the department assigned to]
the Public Utilities Regulatory Authority while engaged in the
performance of their duties may, at all reasonable times, enter any
premises, buildings, cars or other places belonging to or controlled by
any public service company or electric supplier, and any person
obstructing or in any way causing to be obstructed or hindered any
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member or employee of the [department] authority in the performance
of his or her duties shall be fined not more than two hundred dollars

or imprisoned not more than six months, or both.

Sec. 6. Subsection (c) of section 16-245m of the 2012 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2012):

(c) The [Commissioner of Energy and Environmental Protection]

Public Utilities Regulatory Authority shall appoint and convene an

Energy Conservation Management Board which shall include
representatives of: (1) An environmental group knowledgeable in
energy conservation program collaboratives; (2) [a representative of]
the Office of Consumer Counsel; (3) the Attorney General; (4) the
electric distribution companies in whose territories the activities take
place for such programs; (5) a state-wide manufacturing association;
(6) a chamber of commerce; (7) a state-wide business association; (8) a
state-wide retail organization; (9) [a representative of] a municipal
electric energy cooperative created pursuant to chapter 101a; (10) [two
representatives selected by the gas companies in this state; and (11)]

residential customers; and (11) the Commissioner of Energy and

Environmental Protection. [Such members] The board shall also

include two representatives selected by the gas companies. Members

of the board shall serve for a period of five years and may be

reappointed. Representatives of gas companies, electric distribution
companies and the municipal electric energy cooperative shall be
nonvoting members of the board. [The commissioner shall serve as the

chairperson of the board.] The board shall elect a chairperson from its

voting members.

Sec. 7. Subsection (d) of section 16-245m of the 2012 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2012):

(d) (1) The Energy Conservation Management Board shall advise

and assist the electric distribution companies in the development and
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implementation of a comprehensive plan, which plan shall be

approved by the [Department of Energy and Environmental

Protection] Public Utilities Regulatory Authority, to implement cost-
effective energy conservation programs and market transformation
initiatives. Such plan shall include steps that would be needed to
achieve the goal of weatherization of eighty per cent of the state's
residential units by 2030. Each program contained in the plan shall be
reviewed by the electric distribution company and either accepted or
rejected by the Energy Conservation Management Board prior to
submission to the [department] authority for approval. The Energy
Conservation Management Board shall, as part of its review, examine
opportunities to offer joint programs providing similar efficiency
measures that save more than one fuel resource or otherwise to
coordinate programs targeted at saving more than one fuel resource.
Any costs for joint programs shall be allocated equitably among the
conservation programs. The Energy Conservation Management Board
shall give preference to projects that maximize the reduction of
federally mandated congestion charges. The [Department of Energy
and Environmental Protection] authority shall [, in an uncontested
proceeding during which the department may] hold a public hearing
[[] to approve, modify or reject the comprehensive plan prepared

pursuant to this subsection. Such proceeding shall not be a contested

case, as defined in chapter 54. The decision of the authority to approve,

modify or reject said plan shall not be subject to appeal.

(2) There shall be a joint committee of the Energy Conservation
Management Board and the board of directors of the Clean Energy
Finance and Investment Authority. The board and the advisory
committee shall each appoint members to such joint committee. The
joint committee shall examine opportunities to coordinate the
programs and activities funded by the Clean Energy Fund pursuant to
section 16-245n with the programs and activities contained in the plan
developed under this subsection to reduce the long-term cost,
environmental impacts and security risks of energy in the state. Such

joint committee shall hold its first meeting on or before August 1, 2005.

LCO No. 4332 D:\Conversion\Lcoamd\2012L.CO04332-R00-AMD.DOC 6 of 41



sHB 5474 Amendment

181
182
183
184
185
186
187
188
189
190
191
192
193
194
195
196
197
198
199
200
201
202
203
204
205
206
207
208
209
210

211
212
213
214

(3) Programs included in the plan developed under subdivision (1)
of this subsection shall be screened through cost-effectiveness testing
that compares the value and payback period of program benefits to
program costs to ensure that programs are designed to obtain energy
savings and system benefits, including mitigation of federally
mandated congestion charges, whose value is greater than the costs of
the programs. Program cost-effectiveness shall be reviewed annually,
or otherwise as is practicable, and shall incorporate the results of the
evaluation process set forth in subdivision (4) of this subsection. If a
program is determined to fail the cost-effectiveness test as part of the
review process, it shall either be modified to meet the test or shall be
terminated. On or before March 1, 2005, and on or before March first
annually thereafter, the board shall provide a report, in accordance
with the provisions of section 11-4a, to the joint standing committees of
the General Assembly having cognizance of matters relating to energy
and the environment that documents (A) expenditures and fund
balances and evaluates the cost-effectiveness of such programs
conducted in the preceding year, and (B) the extent to and manner in
which the programs of such board collaborated and cooperated with
programs, established under section 7-233y, of municipal electric
energy cooperatives. To maximize the reduction of federally mandated
congestion charges, programs in the plan may allow for
disproportionate allocations between the amount of contributions to
the Energy Conservation and Load Management Funds by a certain
rate class and the programs that benefit such a rate class. Before
conducting such evaluation, the board shall consult with the board of
directors of the Clean Energy Finance and Investment Authority. The
report shall include a description of the activities undertaken during
the reporting period jointly or in collaboration with the Clean Energy
Fund established pursuant to subsection (c) of section 16-245n.

(4) The [Department of Energy and Environmental Protection]
Public Utilities Regulatory Authority shall adopt an independent,

comprehensive program evaluation, measurement and verification

process to ensure the Energy Conservation Management Board's
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programs are administered appropriately and efficiently, comply with
statutory requirements, programs and measures are cost effective,
evaluation reports are accurate and issued in a timely manner,
evaluation results are appropriately and accurately taken into account
in program development and implementation, and information
necessary to meet any third-party evaluation requirements is
provided. An annual schedule and budget for evaluations as
determined by the board shall be included in the plan filed with the
[department] authority pursuant to subdivision (1) of this subsection.
The electric distribution and gas company representatives and the
representative of a municipal electric energy cooperative may not vote
on board plans, budgets, recommendations, actions or decisions
regarding such process or its program evaluations and their
implementation. Program and measure evaluation, measurement and
verification shall be conducted on an ongoing basis, with emphasis on
impact and process evaluations, programs or measures that have not
been studied, and those that account for a relatively high percentage of
program spending. Evaluations shall use statistically valid monitoring
and data collection techniques appropriate for the programs or
measures being evaluated. All evaluations shall contain a description
of any problems encountered in the process of the evaluation,
including, but not limited to, data collection issues, and
recommendations regarding addressing those problems in future
evaluations. The board shall contract with one or more consultants not
affiliated with the board members to act as an evaluation
administrator, advising the board regarding development of a
schedule and plans for evaluations and overseeing the program
evaluation, measurement and verification process on behalf of the
board. Consistent with board processes and approvals and
[department] authority decisions regarding evaluation, such
evaluation administrator shall implement the evaluation process by
preparing requests for proposals and selecting evaluation contractors
to perform program and measure evaluations and by facilitating
communications between evaluation contractors and program

administrators to ensure accurate and independent evaluations. In the

LCO No. 4332 D:\Conversion\Lcoamd\2012L.CO04332-R00-AMD.DOC 8 of41



sHB 5474 Amendment

250
251
252
253
254
255
256
257
258
259
260
261
262
263
264
265
266
267
268
269
270
271
272
273
274
275
276
277
278
279
280
281
282

283

evaluation administrator's discretion and at his or her request, the
electric distribution and gas companies shall communicate with the
evaluation administrator for purposes of data collection, vendor
contract administration, and providing necessary factual information
during the course of evaluations. The evaluation administrator shall
bring unresolved administrative issues or problems that arise during
the course of an evaluation to the board for resolution, but shall have
sole authority regarding substantive and implementation decisions
regarding any evaluation. Board members, including electric
distribution and gas company representatives, may not communicate
with an evaluation contractor about an ongoing evaluation except with
the express permission of the evaluation administrator, which may
only be granted if the administrator believes the communication will
not compromise the independence of the evaluation. The evaluation
administrator shall file evaluation reports with the board and with the
[department] authority in its most recent uncontested proceeding
pursuant to subdivision (1) of this subsection and the board shall post
a copy of each report on its Internet web site. The board and its
members, including electric distribution and gas company
representatives, may file written comments regarding any evaluation
with the [department] authority or for posting on the board's Internet
web site. Within fourteen days of the filing of any evaluation report,
the [department] authority, members of the board or other interested
persons may request in writing, and the [department] authority shall
conduct, a transcribed technical meeting to review the methodology,
results and recommendations of any evaluation. Participants in any
such transcribed technical meeting shall include the evaluation
administrator, the evaluation contractor and the Office of Consumer
Counsel at its discretion. On or before November 1, 2011, and annually
thereafter, the board shall report to the joint standing committee of the
General Assembly having cognizance of matters relating to energy,
with the results and recommendations of completed program

evaluations.

(5) Programs included in the plan developed under subdivision (1)
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of this subsection may include, but not be limited to: (A) Conservation
and load management programs, including programs that benefit low-
income individuals; (B) research, development and commercialization
of products or processes which are more energy-efficient than those
generally available; (C) development of markets for such products and
processes; (D) support for energy use assessment, real-time monitoring
systems, engineering studies and services related to new construction
or major building renovation; (E) the design, manufacture,
commercialization and purchase of energy-efficient appliances and
heating, air conditioning and lighting devices; (F) program planning
and evaluation; (G) indoor air quality programs relating to energy
conservation; (H) joint fuel conservation initiatives programs targeted
at reducing consumption of more than one fuel resource; (I) public
education regarding conservation; and (J) demand-side technology

programs recommended by the [integrated resources plan approved]

Integrated Resources Plan adopted by the [Department] Commissioner
of Energy and Environmental Protection pursuant to section 16a-3a, as
amended by this act. The board shall periodically review contractors to

determine whether they are qualified to conduct work related to such
programs. Such support may be by direct funding, manufacturers'
rebates, sale price and loan subsidies, leases and promotional and
educational activities. The plan shall also provide for expenditures by
the Energy Conservation Management Board for the retention of
expert consultants and reasonable administrative costs provided such
consultants shall not be employed by, or have any contractual
relationship with, an electric distribution company. Such costs shall
not exceed five per cent of the total revenue collected from the

assessment.

Sec. 8. Subsection (i) of section 16-244c of the 2012 supplement to the
general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2012):

(i) The [Department of Energy and Environmental Protection]

Public Utilities Regulatory Authority shall establish, by regulations

adopted pursuant to chapter 54, procedures for when and how a
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customer is notified that his electric supplier has defaulted and of the

need for the customer to choose a new electric supplier within a

reasonable period of time or to return to standard service.

Sec. 9. Subsection (1) of section 16-244c of the 2012 supplement to the
general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2012):

(1) Each electric distribution company shall offer to bill customers on
behalf of participating electric suppliers and to pay such suppliers in a
timely manner the amounts due such suppliers from customers for
generation services, less a percentage of such amounts that reflects
uncollectible bills and overdue payments as approved by the

[Department of Energy and Environmental Protection] Public Utilities

Regulatory Authority.

Sec. 10. Subsection (a) of section 16-245d of the 2012 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2012):

(@) The [Department of Energy and Environmental Protection]

Public Utilities Regulatory Authority shall, by regulations adopted
pursuant to chapter 54, develop a standard billing format that enables
customers to compare pricing policies and charges among electric
suppliers. The [department] authority shall adopt regulations, in
accordance with the provisions of chapter 54, to provide that an
electric supplier, until July 1, 2012, may provide direct billing and
collection services for electric generation services and related federally
mandated congestion charges that such supplier provides to its
customers with a maximum demand of not less than one hundred
kilowatts that choose to receive a bill directly from such supplier and,
on and after July 1, 2012, shall provide direct billing and collection
services for electric generation services and related federally mandated
congestion charges that such suppliers provide to their customers or
may choose to obtain such billing and collection service through an

electric distribution company and pay its pro rata share in accordance
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with the provisions of subsection (h) of section 16-244c. Any customer
of an electric supplier, which is choosing to provide direct billing, who
paid for the cost of billing and other services to an electric distribution

company shall receive a credit on [their] the customer's monthly bill.

(1) An electric supplier that chooses to provide billing and collection
services shall, in accordance with the billing format developed by the
[department] authority, include the following information in each
customer's bill: (A) The total amount owed by the customer, which
shall be itemized to show (i) the electric generation services component
and any additional charges imposed by the electric supplier, and (ii)
federally mandated congestion charges applicable to the generation
services; (B) any unpaid amounts from previous bills, which shall be
listed separately from current charges; (C) the rate and usage for the
current month and each of the previous twelve months in bar graph
form or other visual format; (D) the payment due date; (E) the interest
rate applicable to any unpaid amount; (F) the toll-free telephone
number of the Public Utilities Regulatory Authority for questions or
complaints; and (G) the toll-free telephone number and address of the
electric supplier. On or before February 1, 2012, the authority shall
conduct a review of the costs and benefits of suppliers billing for all
components of electric service, and report, in accordance with the
provisions of section 11-4a, to the joint standing committee of the
General Assembly having cognizance of matters relating to energy

regarding the results of such review.

(2) An electric distribution company shall, in accordance with the
billing format developed by the authority, include the following
information in each customer's bill: (A) The total amount owed by the
customer, which shall be itemized to show, (i) the electric generation
services component if the customer obtains standard service or last
resort service from the electric distribution company, (ii) the
distribution charge, including all applicable taxes and the systems
benefits charge, as provided in section 16-245l, (iii) the transmission
rate as adjusted pursuant to subsection (d) of section 16-19b, (iv) the

competitive transition assessment, as provided in section 16-245g, (v)
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federally mandated congestion charges, and (vi) the conservation and
renewable energy charge, consisting of the conservation and load
management program charge, as provided in section 16-245m, as

amended by this act, and the renewable energy investment charge, as

provided in section 16-245n; (B) any unpaid amounts from previous
bills which shall be listed separately from current charges; (C) except
for customers subject to a demand charge, the rate and usage for the
current month and each of the previous twelve months in the form of a
bar graph or other visual form; (D) the payment due date; (E) the
interest rate applicable to any unpaid amount; (F) the toll-free
telephone number of the electric distribution company to report power
losses; (G) the toll-free telephone number of the Public Ultilities
Regulatory Authority for questions or complaints; and (H) if a
customer has a demand of five hundred kilowatts or less during the
preceding twelve months, a statement about the availability of

information concerning electric suppliers pursuant to section 16-245p.

Sec. 11. Subsection (a) of section 16-41 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2012):

(@) Each (1) public service company and its officers, agents and
employees, (2) electric supplier or person providing electric generation
services without a license in violation of section 16-245, and its officers,
agents and employees, (3) certified telecommunications provider or
person providing telecommunications services without authorization
pursuant to sections 16-247f to 16-247h, inclusive, and its officers,
agents and employees, (4) person, public agency or public utility, as
such terms are defined in section 16-345, subject to the requirements of
chapter 293, (5) person subject to the registration requirements under
section 16-258a, (6) cellular mobile telephone carrier, as described in
section 16-250b, (7) Connecticut electric efficiency partner, as defined
in section 16-243v, [and] (8) company, as defined in section 16-49, (9)

person who owns, operates or constructs a facility, as defined in

section 16-50i, and (10) person who is engaged in the submetering of

electricity or the billing thereof, shall obey, observe and comply with
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all applicable provisions of this title and each applicable order made or

applicable regulations adopted by the Public Utilities Regulatory

Authority or the Connecticut Siting Council, as applicable, by virtue of
this title as long as the same remains in force. Any such company,
electric supplier, certified telecommunications provider, cellular
mobile telephone carrier, Connecticut electric efficiency partner,
person, any officer, agent or employee thereof, public agency or public
utility which the authority finds has failed to obey or comply with any
such provision of this title, order or regulation shall be fined by order
of the authority in accordance with the penalty prescribed for the
violated provision of this title or, if no penalty is prescribed, not more
than ten thousand dollars for each offense, except that the penalty shall
be a fine of not more than forty thousand dollars for failure to comply
with an order of the authority made in accordance with the provisions
of section 16-19 or 16-247k or within thirty days of such order or
within any specific time period for compliance specified in such order.
Each distinct violation of any such provision of this title, order or
regulation shall be a separate offense and, in case of a continued
violation, each day thereof shall be deemed a separate offense. Each
such penalty and any interest charged pursuant to subsection (g) or (h)
of section 16-49 shall be excluded from operating expenses for

purposes of rate-making.

Sec. 12. Subdivision (3) of subsection (c) of section 16-244c of the
2012 supplement to the general statutes is repealed and the following
is substituted in lieu thereof (Effective July 1, 2012):

(3) An electric distribution company providing electric generation
services pursuant to this subsection shall cooperate with the
procurement manager of the [Department of Energy and

Environmental Protection] Public Utilities Regulatory Authority and

comply with the procurement plan for electric generation services
contracts. Such plan shall require that the portfolio of service contracts
be procured in such manner and duration as the authority determines
to be most likely to produce just, reasonable and reasonably stable

retail rates while reflecting underlying wholesale market prices over
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time. The portfolio of contracts shall be assembled in such manner as
to invite competition; guard against favoritism, improvidence,
extravagance, fraud and corruption; and secure a reliable electricity
supply while avoiding unusual, anomalous or excessive pricing. An
affiliate of an electric distribution company may bid for an electric
generation services contract, provided such electric distribution
company and affiliate are in compliance with the code of conduct
established in section 16-244h.

Sec. 13. (Effective from passage) The Public Utilities Regulatory
Authority shall initiate a docket to review the regulation of the state's
propane industry. On or before January 1, 2013, the authority shall
report, in accordance with the provisions of section 11-4a of the general
statutes, the findings of such docket to the joint standing committee of
the General Assembly having cognizance of matters relating to energy

and technology.

Sec. 14. (Effective from passage) The Public Utilities Regulatory
Authority shall initiate a docket to review the sufficiency of natural gas
lines in the state to supply natural gas for end use customers to operate
generators. The authority shall report, in accordance with the
provisions of section 11-4a of the general statutes, the findings of such
docket to the joint standing committee of the General Assembly having

cognizance of matters relating to energy on or before February 1, 2013.

Sec. 15. Section 16-244u of the 2012 supplement to the general
statutes is repealed and the following is substituted in lieu thereof
(Effective July 1, 2012):

(a) As used in this section:

(1) "Beneficial account" means an in-state [retail] end user of an
electric distribution company designated by a customer host in such
electric distribution company's service area to receive virtual net

metering credits from a virtual net metering facility;

(2) "Customer host" means an in-state [retail] end user of an electric
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distribution company that (A) owns or leases a virtual net metering

facility or enters into a purchase power agreement with the owner of a

virtual net metering facility, and (B) participates in virtual net

metering;

(3) "Unassigned virtual net metering credit" means in any given
electric distribution company monthly billing period, a virtual net
metering credit that remains after both the customer host and its
beneficial accounts have been billed for zero kilowatt hours related
solely to the generation service charges on such billings through

virtual net metering;

(4) "Virtual net metering" means the process of combining the
electric meter readings and billings, including any virtual net metering
credits, for a customer host and a beneficial account through an electric
distribution company billing process related solely to the generation

service charges on such billings;

(5) "Virtual net metering credit" means a credit equal to the retail
cost per kilowatt hour the customer host may have otherwise been
charged for each kilowatt hour produced by a virtual net metering
facility that exceeds the total amount of kilowatt hours used during an

electric distribution company monthly billing period; and

(6) "Virtual net metering facility" means a Class I renewable energy

source that: (A) Is [served by an] connected to the electric distribution

[company] system; (B) (i) is owned or leased by a customer host or is

the subject of a purchase power agreement between the owner of such

Class I renewable energy source and a customer host, and (ii) serves

the electricity needs of the customer host and its beneficial accounts;
[(B)] (€) is within the same electric distribution company service
territory as the customer host and its beneficial accounts; and [(C)] (D)

has a nameplate capacity rating of two megawatts or less.

(b) Each electric distribution company shall provide virtual net
metering to its municipal customers and shall make any necessary

interconnections for a virtual net metering facility. Upon request by a
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municipal customer host to implement the provisions of this section,
an electric distribution company shall install metering equipment, if
necessary. For each municipal customer host, such metering
equipment shall (1) measure electricity consumed from the electric
distribution company's facilities; (2) deduct the amount of electricity
produced but not consumed; and (3) register, for each monthly billing
period, the net amount of electricity produced and, if applicable,
consumed. If, in a given monthly billing period, a municipal customer
host supplies more electricity to the electric distribution system than
the electric distribution company delivers to the municipal customer
host, the electric distribution company shall bill the municipal
customer host for zero kilowatt hours of generation and assign a
virtual net metering credit to the municipal customer host's beneficial
accounts for the next monthly billing period. Such credit shall be
applied against the generation service component of the beneficial
account. Such credit shall be allocated among such accounts in
proportion to their consumption for the previous twelve billing

periods.

(c) An electric distribution company shall carry forward any
unassigned virtual net metering generation credits earned by the
municipal customer host from one monthly billing period to the next
until the end of the calendar year. At the end of each calendar year, the
electric distribution company shall compensate the municipal
customer host for any unassigned virtual net metering generation
credits at the rate the electric distribution company pays for power
procured to supply standard service customers pursuant to section 16-
244c, as amended by this act.

(d) At least sixty days before a municipal customer host's virtual net
metering facility becomes operational, the municipal customer host
shall provide written notice to the electric distribution company of its
beneficial accounts. The municipal customer host may change its list of
beneficial accounts not more than once annually by providing another
sixty days' written notice. The municipal customer host shall not

designate more than five beneficial accounts.
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(e) On or before February 1, 2012, the Department of Energy and
Environmental Protection shall conduct a proceeding to develop the
administrative processes and program specifications, including, but
not limited to, a cap of one million dollars per year apportioned to
each electric distribution company based on consumer load for credits
provided to beneficial accounts pursuant to subsection (c) of this

section and payments made pursuant to subsection (d) of this section.

(f) On or before January 1, 2013, and annually thereafter, each
electric distribution company shall report to the department on the
cost of its virtual net metering program pursuant to this section and
the department shall combine such information and report it annually,
in accordance with the provisions of section 11-4a, to the joint standing
committee of the General Assembly having cognizance of matters

relating to energy.

Sec. 16. (NEW) (Effective October 1, 2012) (a) There is established a
Division of Enforcement within the Public Utilities Regulatory
Authority that shall review and investigate any potential violations of
title 16 of the general statutes or orders made and regulations adopted
by the authority or the Connecticut Siting Council pursuant to said
title, including noncompliance with any order or decision issued by
the authority for any docket.

(b) The division may, as it deems necessary, conduct investigations
if it believes that any (1) public service company or its officers, agents
or employees, (2) electric supplier or person providing electric
generation services without a license in violation of section 16-245 of
the general statutes or its officers, agents or employees, (3) certified
telecommunications provider or person providing telecommunications
services without authorization pursuant to sections 16-247 to 16-247f,
inclusive, of the general statutes or its officers, agents or employees, (4)
person, public agency or public utility, as such terms are defined in
section 16-345 of the general statutes, subject to the requirements of
chapter 293 of the general statutes, (5) person subject to the registration

requirements under section 16-258a of the general statutes, (6) cellular
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mobile telephone carrier, as described in section 16-250b of the general
statutes, (7) Connecticut electric efficiency partner, as defined in
section 16-243v of the general statutes, (8) company, as defined in
section 16-49 of the general statutes, (9) person who owns, operates or
constructs a facility, as defined in section 16-50i of the general statutes,
or (10) person who is engaged in the submetering of electricity or the
billing thereof, has violated any provision of title 16 of the general
statutes or any order made or regulation adopted by the authority or
the council pursuant to said title, including noncompliance with any
order or decision issued by the authority for any docket. The division
may conduct a hearing in aid of any investigation conducted pursuant
to this section. Such hearing shall be considered a contested case. The
division, pursuant to any such investigation or hearing, may
administer oaths and take testimony, cause depositions to be taken,
order production of books, papers and documents and issue
subpoenas. If any person or entity disobeys such process or, having
appeared in obedience thereto, refuses to answer any pertinent
question put to such person or entity by the division or to produce any
books, papers or documents pursuant thereto, the authority may apply
to the Superior Court, setting forth such disobedience to process or
refusal to answer and the court shall cite such person or entity to
appear before the court to answer each such question or to produce
such books, papers or documents and, upon the refusal of such person
or entity so to do, the court may make such order as may be

appropriate to aid in the enforcement of this section.

(c) If the division determines, after such investigation or hearing,
that such person or entity has violated any provision of title 16 of the
general statutes or any order made or regulation adopted by the
authority or the council pursuant to said title, or has failed to comply
with any order or decision issued by the authority for any docket, the
division may recommend that the authority assess a civil penalty
against such person or entity pursuant to section 16-41 of the general
statutes, as amended by this act, or issue any order to ensure

compliance.
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(d) Not later than one year after the authority or council issues any
order or decision for any docket, or after the construction of any
facility constructed pursuant to a certificate issued by the council is
completed, and annually thereafter, the division shall review such
order, decision or facility to determine whether there has been
compliance with such order, decision or certificate. If the division
determines, pursuant to such review, that any person or entity has
failed to comply with such order, decision or certificate it may (1)
commence an investigation of such noncompliance, pursuant to this
section, or (2) recommend that the authority assess a civil penalty
against such person or entity pursuant to section 16-41 of the general

statutes, as amended by this act.

Sec. 17. Section 16-5 of the general statutes is repealed and the

following is substituted in lieu thereof (Effective from passage):

Misconduct, material neglect of duty, incompetence in the conduct

of his office or active participation in political management or

campaigns by any [commissioner] director of the Public Ultilities

Regulatory Authority shall constitute cause for removal. Such removal

shall be made only after judgment of the Superior Court rendered
upon written complaint of the Attorney General. The Attorney General
may file such complaint in his discretion and shall file such complaint
if so directed by the Governor. Upon the filing of such complaint, a
rule to show cause shall issue to the accused, who may make any
proper answer within such time as the court may limit and shall have
the right to be heard in his own defense and by witnesses and counsel.
The procedure upon such complaint shall be similar to that in civil
actions, but such complaint shall be privileged in order of trial and
shall be heard as soon as practicable. If, after hearing, the court finds
cause for removal, it shall render judgment to that effect, and
thereupon the office of such [commissioner] director shall become

vacant.

Sec. 18. (NEW) (Effective from passage) There is established a Division
of Adjudication within the Public Utilities Regulatory Authority. The
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staff of the division shall include, but not be limited to, hearing officers
assigned pursuant to subsection (c) of section 16-2 of the general
statutes, as amended by this act. The responsibilities of the division
shall include, but not be limited to, hearing matters assigned under
said subsection and advising the authority concerning legal issues. The
authority shall assign such hearing officers pursuant to section 16-2 of
the general statutes, as amended by this act, and assign such other staff

as are necessary to advise the authority.

Sec. 19. Subsection (a) of section 16-49 of the 2012 supplement to the
general statutes is repealed and the following is substituted in lieu
thereof (Effective from passage):

(a) As used in this section:

(1) "Company" means (A) any public service company other than a
telephone company, that had more than one hundred thousand dollars
of gross revenues in the state in the calendar year preceding the
assessment year under this section, except any such company not
providing service to retail customers in the state, (B) any telephone
company that had more than one hundred thousand dollars of gross
revenues in the state from telecommunications services in the calendar
year preceding the assessment year under this section, except any such
company not providing service to retail customers in the state, (C) any
certified telecommunications provider that had more than one
hundred thousand dollars of gross revenues in the state from
telecommunications services in the calendar year preceding the
assessment year under this section, except any such certified
telecommunications provider not providing service to retail customers
in the state, (D) any electric supplier that had more than one hundred
thousand dollars of gross revenues in the state in the calendar year
preceding the assessment year under this section, except any such
supplier not providing electric generation services to retail customers
in the state, or (E) any certified competitive video service provider
issued a certificate of video franchise authority by the [Department of

Energy and Environmental Protection] Public Utilities Regulatory
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Authority in accordance with section 16-331e that had more than one
hundred thousand dollars of gross revenues in the state in the calendar
year preceding the assessment year under this section, except any such
certified competitive video service provider not providing service to

retail customers in the state;

(2) "Telecommunications services" means (A) in the case of
telecommunications services provided by a telephone company, any
service provided pursuant to a tariff approved by the authority other
than wholesale services and resold access and interconnections
services, and (B) in the case of telecommunications services provided
by a certified telecommunications provider other than a telephone
company, any service provided pursuant to a tariff approved by the
authority and pursuant to a certificate of public convenience and

necessity; and

(3) "Fiscal year" means the period beginning July first and ending
June thirtieth.

Sec. 20. Section 16-8 of the 2012 supplement to the general statutes is
repealed and the following is substituted in lieu thereof (Effective from

passage):

(a) The Public Utilities Regulatory Authority may, in its discretion,
delegate its powers, in specific cases, to one or more of its directors or
to a hearing officer to ascertain the facts and report thereon to the
authority. The authority, or any director thereof, in the performance of
its duties or in connection with any hearing, or at the request of any
person, corporation, company, town, borough or association, may
summon and examine, under oath, such witnesses, and may direct the
production of, and examine or cause to be produced and examined,
such books, records, vouchers, memoranda, documents, letters,
contracts or other papers in relation to the affairs of any public service
company as it may find advisable, and shall have the same powers in
reference thereto as are vested in magistrates taking depositions. If any

witness objects to testifying or to producing any book or paper on the
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ground that such testimony, book or paper may tend to incriminate
him, and the authority directs such witness to testify or to produce
such book or paper, and he complies, or if he is compelled so to do by
order of court, he shall not be prosecuted for any matter concerning
which he or she has so testified. The fees of witnesses summoned by
the [department] authority to appear before it under the provisions of
this section, and the fees for summoning witnesses shall be the same as
in the Superior Court. All such fees, together with any other expenses
authorized by statute, the method of payment of which is not
otherwise provided, shall, when taxed by the authority, be paid by the
state, through the business office of the authority, in the same manner
as court expenses. The authority may designate in specific cases a
hearing officer who may be a member of its technical staff or a member
of the Connecticut Bar engaged for that purpose under a contract
approved by the Secretary of the Office of Policy and Management to
hold a hearing and make report thereon to the authority. A hearing
officer so designated shall have the same powers as the authority, or
any director thereof, to conduct a hearing, except that only a director of
the authority shall have the power to grant immunity from
prosecution to any witness who objects to testifying or to producing
any book or paper on the ground that such testimony, book or paper

may tend to incriminate him or her.

(b) (1) The authority may [, within available appropriations,]
employ professional personnel to perform management audits. The
authority shall promptly establish such procedures as it deems
necessary or desirable to provide for management audits to be
performed on a regular or irregular schedule on all or any portion of
the operating procedures and any other internal workings of any
public service company, including the relationship between any public
service company and a related holding company or subsidiary,
consistent with the provisions of section 16-8c, provided no such audit
shall be performed on a community antenna television company,
except with regard to any noncable communications services which

the company may provide, or when (A) such an audit is necessary for
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the authority to perform its regulatory functions under the
Communications Act of 1934, 47 USC 151, et seq., as amended from
time to time, other federal law or state law, (B) the cost of such an audit
is warranted by a reasonably foreseeable financial, safety or service
benefit to subscribers of the company which is the subject of such an
audit, and (C) such an audit is restricted to examination of the
operating procedures that affect operations within the state.

(2) In any case where the authority determines that an audit is
necessary or desirable, it may (A) order the audit to be performed by
one of the management audit teams, (B) require the affected company
to perform the audit utilizing the company's own internal
management audit staff as supervised by designated members of the
authority's staff, or (C) require that the audit be performed under the
supervision of designated members of the authority's staff by an
independent management consulting firm selected by the authority, in
consultation with the affected company. If the affected company has
more than seventy-five thousand customers, such independent
management consulting firm shall be of nationally recognized stature.
All reasonable and proper expenses of the audits, including, but not
limited to, the costs associated with the audit firm's testimony at a
public hearing or other proceeding, shall be borne by the affected
companies and shall be paid by such companies at such times and in
such manner as the authority directs.

(3) For purposes of this section, a complete audit shall consist of (A)
a diagnostic review of all functions of the audited company, which
shall include, but not be limited to, documentation of the operations of
the company, assessment of the company's system of internal controls,
and identification of any areas of the company which may require
subsequent audits, and (B) the performance of subsequent focused
audits identified in the diagnostic review and determined necessary by
the authority. All audits performed pursuant to this section shall be
performed in accordance with generally accepted management audit
standards. The [department] authority shall adopt regulations in
accordance with the provisions of chapter 54 setting forth such
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generally accepted management audit standards. Each audit of a
community antenna television company shall be consistent with the
provisions of the Communications Act of 1934, 47 USC 151, et seq., as
amended from time to time, and of any other applicable federal law.
The authority shall certify whether a portion of an audit conforms to
the provisions of this section and constitutes a portion of a complete
audit.

(4) A complete audit of each portion of each gas, electric or electric
distribution company having more than seventy-five thousand
customers shall begin no less frequently than every six years, so that a
complete audit of such a company's operations shall be performed
every six years. Such an audit of each such company having more than
seventy-five thousand customers shall be updated as required by the
authority.

(5) The results of an audit performed pursuant to this section shall
be filed with the authority and shall be open to public inspection.
Upon completion and review of the audit, if the person or firm
performing or supervising the audit determines that any of the
operating procedures or any other internal workings of the affected
public service company are inefficient, improvident, unreasonable,
negligent or in abuse of discretion, the authority may, after notice and
opportunity for a hearing, order the affected public service company to
adopt such new or altered practices and procedures as the authority
shall find necessary to promote efficient and adequate service to meet
the public convenience and necessity. The authority shall annually
submit a report of audits performed pursuant to this section to the
joint standing committee of the General Assembly having cognizance
of matters relating to public utilities which report shall include the

status of audits begun but not yet completed and a summary of the

results of audits completed. Any such report may be submitted

electronically, provided one paper copy of such report is submitted to

said committee.

(6) All reasonable and proper costs and expenses, as determined by
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the authority, of complying with any order of the authority pursuant
to this subsection shall be recognized by the authority for all purposes

as proper business expenses of the affected company.

(7) After notice and hearing, the authority may modify the scope
and schedule of a management audit of a telephone company which is
subject to an alternative form of regulation so that such audit is

consistent with that alternative form of regulation.

(c) Nothing in this section shall be deemed to interfere or conflict
with any powers of the authority or its staff provided elsewhere in the
general statutes, including, but not limited to, the provisions of this
section and sections 16-7, as amended by this act, 16-28 and 16-32, to

conduct an audit, investigation or review of the books, records, plant

and equipment of any regulated public service company.

Sec. 21. Subsection (a) of section 16-245y of the 2012 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective from passage):

(@) Not later than October 1, 1999, and annually thereafter, each
electric company and electric distribution company, as defined in
section 16-1, shall report to the Public Utilities Regulatory Authority its
system average interruption duration index (SAIDI) and its system
average interruption frequency index (SAIFI) for the preceding twelve
months. For purposes of this section: (1) Interruptions shall not include
outages attributable to major storms, scheduled outages and outages
caused by customer equipment, each as determined by the
[department] authority; (2) SAIDI shall be calculated as the sum of
customer interruptions in the preceding twelve-month period, in
minutes, divided by the average number of customers served during
that period; and (3) SAIFI shall be calculated as the total number of
customers interrupted in the preceding twelve-month period, divided
by the average number of customers served during that period. Not
later than January 1, 2000, and annually thereafter, the authority shall
report on the SAIDI and SAIFI data for each electric company and
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electric distribution, and all state-wide SAIDI and SAIFI data to the

joint standing committee of the General Assembly having cognizance

of matters relating to energy. Any such report may be submitted

electronically, provided one paper copy of such report is submitted to

said committee.

Sec. 22. Subsection (c) of section 16-245y of the 2012 supplement to
the general statutes is repealed and the following is substituted in lieu

thereof (Effective from passage):

(c) Not later than January 1, 2011, and annually thereafter, the

[Department of Energy and Environmental Protection] Public Utilities

Regulatory Authority shall report to the joint standing committee of

the General Assembly having cognizance of matters relating to energy
the number of applicants for licensure pursuant to section 16-245, as

amended by this act, during the preceding twelve months, the number

of applicants licensed by the [department] authority and the average
period of time taken to process a license application. Any such report

may be submitted electronically, provided one paper copy of such

report is submitted to said committee.

Sec. 23. Subsection (d) of section 16-19e of the 2012 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective from passage):

(d) The [Commissioner of Energy and Environmental Protection,
the] Commissioner of Economic and Community Development [,] and
the Connecticut Siting Council may be made parties to each
proceeding on a rate amendment proposed by a gas, electric or electric
distribution company [based upon an alleged need for increased
revenues to finance an expansion of capital equipment and facilities,]

and shall participate in such proceedings to the extent necessary.

Sec. 24. Subsection (b) of section 16-244m of the 2012 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2012):
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(b) The procurement manager shall, not less than quarterly, meet

with the [Commissioner of Energy and Environmental Protection]

Public Utilities Regulatory Authority and prepare a written report on
the implementation of the plan. If the procurement manager finds that
an interim amendment to the annual [procurement plan] Procurement
Plan might substantially further the goals of reducing the cost or cost
volatility of standard service, the procurement manager may petition
the Public Utilities Regulatory Authority for such an interim
amendment. The Public Utilities Regulatory Authority shall provide
notice of the proposed amendment to the Office of Consumer Counsel
and the electric distribution companies. The Office of Consumer
Counsel and the electric distribution companies shall have two
business days from the date of such notice to request an uncontested
proceeding and a technical meeting of the Public Utilities Regulatory
Authority regarding the proposed amendment, which proceeding and
meeting shall occur if requested. The Public Utilities Regulatory
Authority may approve, modify or deny the proposed amendment,
with such approval, modification or denial following the technical
meeting if one is requested. The Public Utilities Regulatory Authority's
ruling shall occur within three business days after the technical
meeting, if one is requested, or within three business days of the
expiration of the time for requesting a technical meeting if no technical
meeting is requested. The Public Utilities Regulatory Authority may
maintain the confidentiality of the technical meeting to the full extent
allowed by law.

Sec. 25. Subsection (c) of section 16-2 of the 2012 supplement to the
general statutes is repealed and the following is substituted in lieu
thereof (Effective from passage):

(c) Any matter coming before the authority may be assigned by the
chairperson to a panel of one or more directors. Except as otherwise
provided by statute or regulation, the panel shall determine whether a
public hearing shall be held on the matter, and may designate one or
two of its members to conduct such hearing or [request the

appointment of] may assign a hearing officer to ascertain the facts and
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report thereon to the panel. The decision of the panel, if unanimous,
shall be the decision of the authority. If the decision of the panel is not
unanimous, the matter shall be approved by a majority vote of the

[panel] directors of the authority.

Sec. 26. Subsection (g) of section 16-2 of the 2012 supplement to the
general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2012):

(g) No director of the authority or employee of the Department of
Energy and Environmental Protection assigned to work with the
authority shall [, while serving as such or during such assignment,]
have any interest, financial or otherwise, direct or indirect, or engage
in any business, employment, transaction or professional activity, or
incur any obligation of any nature, which is in substantial conflict with
the proper discharge of his or her duties or employment in the public
interest and of his or her responsibilities as prescribed in the laws of

this state, as defined in section 1-85, concerning any matter within the

jurisdiction of the authority; provided, no such substantial conflict
shall be deemed to exist solely by virtue of the fact that a director of
the authority or employee of the department assigned to work with the
authority, or any business in which such a person has an interest,
receives utility service from one or more Connecticut utilities under

the normal rates and conditions of service.

Sec. 27. Subsection (a) of section 16-244m of the 2012 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective from passage):

(@) On or before January 1, 2012, and annually thereafter, the
procurement manager of the [Department of Energy and

Environmental Protection] Public Utilities Regulatory Authority, in

consultation with each electric distribution company, the

Commissioner of Energy and Environmental Protection and [with]

others at the procurement manager's discretion, including, but not

limited to, a municipal energy cooperative established pursuant to
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chapter 101a, other than entities, individuals and companies or their
affiliates potentially involved in bidding on standard service, shall
develop a plan for the procurement of electric generation services and
related wholesale electricity market products that will enable each
electric distribution company to manage a portfolio of contracts to
reduce the average cost of standard service while maintaining
standard service cost volatility within reasonable levels. Each

[procurement plan] Procurement Plan shall provide for the

competitive solicitation for load-following electric service and may
include a provision for the use of other contracts, including, but not
limited to, contracts for generation or other electricity market products
and financial contracts, and may provide for the use of varying lengths
of contracts. If such plan includes the purchase of full requirements
contracts, it shall include an explanation of why such purchases are in

the best interests of standard service customers.

Sec. 28. Subsection (d) of section 16-244m of the 2012 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective from passage):

(d) (1) The [Department of Energy and Environmental Protection]
Public Utilities Regulatory Authority shall conduct an uncontested

proceeding to approve, with any amendments it determines necessary,

a [procurement plan] Procurement Plan submitted pursuant to

subsection (a) of this section.

(2) The [Department of Energy and Environmental Protection]
Public Utilities Regulatory Authority shall report annually in

accordance with the provisions of section 11-4a to the joint standing
committee of the General Assembly having cognizance of matters

relating to energy regarding the [procurement plan] Procurement Plan

and its implementation. Any such report may be submitted

electronically, provided one paper copy of such report is submitted to

said committee.

Sec. 29. Section 16a-3d of the 2012 supplement to the general
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statutes is repealed and the following is substituted in lieu thereof
(Effective from passage):

(a) On or before July 1, 2012, and every three years thereafter, the
Commissioner of Energy and Environmental Protection, in
consultation with the Connecticut Energy Advisory Board, shall

prepare a [comprehensive energy plan] Comprehensive Energy

Strategy. Such [plan] strategy shall reflect the legislative findings and
policy stated in section 16a-35k and shall incorporate (1) an assessment
and plan for all energy needs in the state, including, but not limited to,
electricity, heating, cooling, and transportation, (2) the findings of the

[integrated resources plan] Integrated Resources Plan, (3) the findings

of the plan for energy efficiency adopted pursuant to section 16-245m,

as amended by this act, [and] (4) the findings of the plan for renewable

energy adopted pursuant to section 16-245n, as amended by this act,

and (5) the Energyv Assurance Plan developed for Connecticut

pursuant to the American Recovery and Reinvestment Act, P.L. 111-5,

or any successor Energy Assurance Plan that is developed within a

reasonable time prior to the preparation of any such Comprehensive

Energy Strategy. Such [plan] strategy shall further include, but not be

limited to, (A) an assessment of current energy supplies, demand and
costs, (B) identification and evaluation of the factors likely to affect
future energy supplies, demand and costs, (C) a statement of progress
made toward achieving the goals and milestones set in the preceding

[comprehensive energy plan] Comprehensive Energy Strategy, (D) a

statement of energy policies and long-range energy planning
objectives and strategies appropriate to achieve, among other things, a
sound economy, the least-cost mix of energy supply sources and
measures that reduce demand for energy, giving due regard to such
factors as consumer price impacts, security and diversity of fuel
supplies and energy generating methods, protection of public health
and safety, environmental goals and standards, conservation of energy
and energy resources and the ability of the state to compete
economically, (E) recommendations for administrative and legislative

actions to implement such policies, objectives and strategies, (F) an
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assessment of the potential costs savings and benefits to ratepayers,
including, but not limited to, carbon dioxide emissions reductions or
voluntary joint ventures to repower some or all of the state's coal-fired
and oil-fired generation facilities built before 1990, and (G) the benefits,
costs, obstacles and solutions related to the expansion and use and
availability of natural gas in Connecticut. If the department finds that
such expansion is in the public interest, it shall develop a plan to

increase the use and availability of natural gas for transportation

purposes.
(b) In adopting the [comprehensive energy plan] Comprehensive
Energy Strategy, the Commissioner of Energy and Environmental

Protection [, or the commissioner's designee,] shall conduct a
proceeding [and such proceeding] that shall not be considered a
contested case under chapter 54, provided a hearing pursuant to
chapter 54 shall be held. The commissioner shall give not less than
tifteen days' notice of such proceeding by electronic publication on the
department's Internet web site. Notice of such hearing may also be

published in one or more newspapers having a state-wide circulation if

deemed necessary by the commissioner. Such notice shall state the

date, time, and place of the meeting, the procedures for submitting

comments and questions to the commissioner, the subject matter of the

meeting, the statutory authority for the proposed [plan] strategy and
the location where a copy of the proposed [plan] strategy may be
obtained or examined in addition to posting the [plan] proposed
strategy on the department's Internet web site. Any such proposed

strategy shall include the factual and legal basis of each component of

such strategy. The Public Utilities Regulatory Authority shall comment

on the [plan's] strategy's impact on [ratepayers and any other person
may comment on the proposed plan] rates. The commissioner shall
provide a time period of not less than [forty-five] sixty days from the
date the notice is published on the department's Internet web site for

public review and comment and, during such time period, any person

may provide comments and questions concerning the proposed

strategy to the commissioner. Each comment or question submitted to
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the commissioner shall be promptly posted on the department's

Internet web site. Any hearing conducted pursuant to this section shall

be recorded and transcribed. Such transcription shall be promptly

posted on the department's Internet web site. Department staff and

any expert relied upon by the commissioner in developing the strategy

shall be available at any such hearing to answer the questions of

hearing participants. The commissioner shall consider fully, after all

public meetings, all written and oral comments concerning the

proposed [plan] strategy and shall approve or reject the strategy. The

commissioner shall post on the department's Internet web site, and

notify by electronic mail each person who requests such notice, [. The
commissioner shall make available] the electronic text of the final
[plan] strategy or an Internet web site where the final [plan] strategy is
posted, and a report summarizing [(1)] all public comments, [and (2)]

the commissioner's response to such comments, the changes made to

the final [plan] strategy in response to such comments and the reasons

[therefore] therefor. The final strategy may not be relied on as

precedent or authority by an agency until such strategy has been made

available for public inspection and copying. Any interested person

who requested notice of the final strategy, may, not later than fifteen

days after the date such strategy is provided to such person, request

that the commissioner reconsider the final strategy on the grounds that

an error of fact or law should be corrected, that new evidence or

analysis was discovered that materially affects the merits of the

strategy, or for any other good cause. Not later than twenty-five davs

after such request, the commissioner shall determine whether to

reconsider the final strategy. Failure by the commissioner to make such

determination during such period shall constitute a denial of such

request. Anyv such request and any such determination by the

commissioner shall be promptly posted on the department's Internet

web site. Any document or transcript related to the strategy shall be

indexed on the department's Internet web site in a manner that is

readily accessible to any such interested person.

(c) The commissioner shall submit the final [plan] strategy
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electronically to the joint standing committees of the General Assembly

having cognizance of matters relating to energy and the environment.

(d) The commissioner may, in consultation with the Connecticut
Energy Advisory Board, modify the [comprehensive energy plan]

Comprehensive Energy Strategy in accordance with the procedures

outlined in subsections (b) and (c) of this section. [The commissioner

may approve or reject such plan with comments.]

[(e) The decisions of the Public Utilities Regulatory Authority shall
be guided by the goals of the Department of Energy and
Environmental Protection, as listed in section 22a-2d, and by the goals
of the comprehensive energy plan and the integrated resources plan
approved pursuant to section 16a-3a and shall be based on the

evidence in the record of each proceeding.]

[()] (e) All [electric distribution companies'] reasonable costs
associated with the development of the [resource assessment]

Comprehensive Energy Strategy approved by the commissioner shall

be recoverable through [the systems benefits charge] an assessment

pursuant to section 16-49, as amended by this act.

Sec. 30. Section 16a-3a of the 2012 supplement to the general statutes
is repealed and the following is substituted in lieu thereof (Effective

from passage):

(@) The [Department] Commissioner of Energy and Environmental

Protection, in consultation with the Connecticut Energy Advisory
Board and the electric distribution companies, shall review the state's
energy and capacity resource assessment and [develop] adopt an

[integrated resources plan] Integrated Resources Plan for the

procurement of energy resources, including, but not limited to,
conventional and renewable generating facilities, energy efficiency,
load management, demand response, combined heat and power
facilities, distributed generation and other emerging energy
technologies to meet the projected requirements of their customers in a
manner that minimizes the cost of such resources to customers over
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time and maximizes consumer benefits consistent with the state's

environmental goals and standards. Such [integrated resources plan]

Integrated Resources Plan shall seek to lower the cost of electricity.

(b) On or before January 1, 2012, and biennially thereafter, the

[Department] Commissioner of Energy and Environmental Protection,

in consultation with the Connecticut Energy Advisory Board and the
electric distribution companies, shall prepare an assessment of (1) the
energy and capacity requirements of customers for the next three, five
and ten years, (2) the manner of how best to eliminate growth in
electric demand, (3) how best to level electric demand in the state by
reducing peak demand and shifting demand to off-peak periods, (4)
the impact of current and projected environmental standards,
including, but not limited to, those related to greenhouse gas emissions
and the federal Clean Air Act goals and how different resources could
help achieve those standards and goals, (5) energy security and
economic risks associated with potential energy resources, and (6) the

estimated lifetime cost and availability of potential energy resources.

(c) Resource needs shall first be met through all available energy
efficiency and demand reduction resources that are cost-effective,
reliable and feasible. The projected customer cost impact of any
demand-side resources considered pursuant to this subsection shall be
reviewed on an equitable basis with nondemand-side resources. The

[integrated resources plan] Integrated Resources Plan shall specify (1)

the total amount of energy and capacity resources needed to meet the
requirements of all customers, (2) the extent to which demand-side
measures, including efficiency, conservation, demand response and
load management can cost-effectively meet these needs in a manner
that ensures equity in benefits and cost reduction to all classes and
subclasses of consumers, (3) needs for generating capacity and
transmission and distribution improvements, (4) how the development
of such resources will reduce and stabilize the costs of electricity to
each class and subclass of consumers, and (5) the manner in which
each of the proposed resources should be procured, including the

optimal contract periods for various resources.
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(d) The [integrated resources plan] Integrated Resources Plan shall

consider: (1) Approaches to maximizing the impact of demand-side
measures; (2) the extent to which generation needs can be met by
renewable and combined heat and power facilities; (3) the
optimization of the use of generation sites and generation portfolio
existing within the state; (4) fuel types, diversity, availability, firmness
of supply and security and environmental impacts thereof, including
impacts on meeting the state's greenhouse gas emission goals; (5)
reliability, peak load and energy forecasts, system contingencies and
existing resource availabilities; (6) import limitations and the
appropriate reliance on such imports; (7) the impact of the

[procurement plan] Procurement Plan on the costs of electric

customers; and (8) the effects on participants and nonparticipants.

[Such plan] The Integrated Resources Plan shall include options for

lowering the rates and cost of electricity. Such plan shall take into

account the comprehensive plan to implement cost-effective energy

conservation programs and market transformation initiatives

developed pursuant to section 16-245m, as amended by this act. The

Department of Energy and Environmental Protection shall hold a
public hearing on such [integrated resources plan] Integrated
Resources Plan pursuant to chapter 54. [The commissioner may

approve or reject such plan with comments.] The commissioner, in

consultation with the Public Utilities Regulatory Authority, shall

identify any provision of the Integrated Resources Plan that impacts

rates. The authority shall hold a public hearing, pursuant to chapter 54,

concerning any such provision. After such hearing, the authority shall

approve or reject any such provision. The commissioner may approve

or reject with comments any other provision of such plan.

(e) [The procurement manager of the Public Ultilities Regulatory
Authority, in consultation with the electric distribution companies, the
regional independent system operator, and the Connecticut Energy
Advisory Board, shall develop a procurement plan and hold public
hearings on the proposed plan. Such hearings shall not constitute a

contested case and shall be held in accordance with chapter 54. The
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Public Utilities Regulatory Authority shall give not less than fifteen

days' notice of such proceeding by electronic publication on the

department's Internet web site.] In adopting the Integrated Resources

plan, the commissioner shall conduct an uncontested proceeding that

shall include not less than one public hearing. Not less than fifteen

days before any such hearing, the commissioner shall publish notice of

such hearing and post the text of the proposed Integrated Resources

Plan on the department's Internet web site. Notice of such hearing may

also be published in one or more newspapers having a state-wide

circulation if deemed necessary by the commissioner. Such notice shall

state the date, time, and place of the hearing, the subject matter of the

hearing, the manner and time period during which comments and

questions may be submitted to the commissioner, the statutory

authority for the proposed [integrated resources plan] Integrated
Resources Plan and the location where a copy of the [proposed

integrated resources] plan may be obtained or examined. [in addition
to posting the plan on the department's Internet web site.] The
commissioner shall provide a time period of not less than [forty-five]
sixty days from the date the notice is published on the department's
Internet web site for public review and comment and during such

period any person may submit comments and questions concerning

the proposed plan to the commissioner. Each comment or questions

submitted to the commissioner shall be promptly posted on the

department's Internet web site. Anv hearing conducted pursuant to

this section shall be recorded and transcribed. Such transcription shall

be promptly posted on the department's Internet web site. Department

staff and any expert relied upon by the commissioner in developing

the plan shall be available at any such hearing to answer the questions

of hearing participants. The commissioner shall consider fully, after all

public meetings, all written and oral comments concerning the

proposed [integrated resources plan] Integrated Resources Plan and

shall finalize the plan. The commissioner shall post on the

department's Internet web site, and notify by electronic mail each
person who requests such notice, [. The commissioner shall make

available] the electronic text of the final [integrated resources plan or
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an Internet web site where the final integrated resources plan is

posted,] Integrated Resources Plan and a report summarizing [(1)] all

public comments, [and (2)] the commissioner's response to such

comments, the changes made to the final [integrated resources] plan in

response to such comments and the reasons therefor. The final plan

may not be relied on as precedent or authority by an agency until such

plan has been made available for public inspection and copying. Any

interested person who requested notice of the final plan may, not later

than fifteen davys after the date such plan is provided to such person,

request that the commissioner reconsider the final plan on the grounds

that an error of fact or law should be corrected, that new evidence or

analysis was discovered that materially affects the merits of the plan,

or for any other good cause. Not later than twenty-five days after such

request, the commissioner shall determine whether to reconsider the

final plan. Failure by the commissioner to make such determination

during such period shall constitute a denial of such request. Any such

request and any such determination by the commissioner shall be

promptly posted on the department's Internet web site. Any document

or transcript related to the plan shall be indexed on the department's

Internet web site in a manner that is readily accessible to any such

interested person. The commissioner shall submit the final [integrated

resources plan] Integrated Resources Plan by electronic means, or as

requested, to the joint standing committees of the General Assembly
having cognizance of matters relating to energy and the environment.
The department's Bureau of Energy shall, after the public hearing,
make recommendations to the Commissioner of Energy and
Environmental Protection regarding plan modifications. Said
commissioner shall approve or reject the plan with comments. The

commissioner may modify the Integrated Resources Plan to correct

clerical errors at any time without following the procedures outlined in

this subsection. The commissioner shall post any modified plan on the

department's Internet web site and provide the electronic text of such

modified plan by electronic mail to each person who requests such

text.
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(f) [On or before March 1, 2012] Not later than two years after the
adoption of the Comprehensive Energy Strategy, adopted pursuant to

section 16a-3d, as amended by this act, and the Integrated Resources

Plan, adopted pursuant to this section, and every two years thereafter,

the [Department] Commissioner of Energy and Environmental

Protection shall report to the joint standing committees of the General
Assembly having cognizance of matters relating to energy and the
environment regarding goals established and progress toward
implementation of [the integrated resources plan established pursuant

to this section] said plan and said strategy, as well as any

recommendations [for the process] concerning said plan and said

strategy. Any such report may be submitted electronically.

(g) All reasonable costs associated with the development of the
resource assessment, [and the development of the integrated resources

plan] the Integrated Resources Plan, adopted pursuant to this section,

and the [procurement plan] Procurement Plan, adopted pursuant to

section 16-244m, as amended by this act, shall be recoverable through

the assessment in section 16-49, as amended by this act.

[(h) The decisions of the Public Utilities Regulatory Authority shall
be guided by the goals of the Department of Energy and
Environmental Protection, as described in section 22a-2d, and with the
goals of the integrated resources plan approved pursuant to this
section and the comprehensive energy plan developed pursuant to
section 16a-3d and shall be based on the evidence in the record of each

proceeding.]

Sec. 31. (NEW) (Effective July 1, 2012) On or before June 1, 2013, the
Public Utilities Regulatory Authority shall adopt regulations, in
accordance with the provisions of chapter 54 of the general statutes, to
establish the procedures for uncontested proceedings before the
authority.

Sec. 32. (NEW) (Effective July 1, 2012) The Commissioner of Energy

and Environmental Protection shall be a party to each proceeding
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before the Public Utilities Regulatory Authority and shall participate in
any such proceeding to the extent the commissioner deems necessary.
The commissioner may appeal from a decision, order or authorization
in any such proceeding notwithstanding the commissioner's failure to

appear or participate in such proceeding.

Sec. 33. Section 16-244n of the 2012 supplement to the general

statutes is repealed. (Effective July 1, 2012)"

This act shall take effect as follows and shall amend the following
sections:

Section 1 July 1, 2012 16-2(a)

Sec. 2 July 1, 2012 16-2(f)

Sec. 3 July 1, 2012 4-67e

Sec. 4 from passage 16-6b

Sec. 5 July 1, 2012 16-7

Sec. 6 July 1, 2012 16-245m(c)
Sec. 7 July 1, 2012 16-245m(d)
Sec. 8 July 1, 2012 16-244c(i)
Sec. 9 July 1, 2012 16-244c¢(1)
Sec. 10 July 1, 2012 16-245d(a)
Sec. 11 July 1, 2012 16-41(a)

Sec. 12 July 1, 2012 16-244c¢(c)(3)
Sec. 13 from passage New section
Sec. 14 from passage New section
Sec. 15 July 1, 2012 16-244u

Sec. 16 October 1, 2012 New section
Sec. 17 from passage 16-5

Sec. 18 from passage New section
Sec. 19 from passage 16-49(a)

Sec. 20 from passage 16-8

Sec. 21 from passage 16-245y(a)
Sec. 22 from passage 16-245y(c)
Sec. 23 from passage 16-19e(d)
Sec. 24 July 1, 2012 16-244m(b)
Sec. 25 from passage 16-2(c)

Sec. 26 July 1, 2012 16-2(g)

Sec. 27 from passage 16-244m(a)
Sec. 28 from passage 16-244m(d)
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Sec. 29 from passage 16a-3d
Sec. 30 from passage 16a-3a
Sec. 31 July 1, 2012 New section
Sec. 32 July 1, 2012 New section
Sec. 33 July 1, 2012 Repealer section
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