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Senate Bill 258: A

The NletroHartford Alliance is the Region’s economic development leader and the City's Chamber of
Commerce. Our investors include businesses of all sizes, health care providers, institutions of higher
education, and municipalities. Al of these investors share & common interest in the full economic and
employment recovery of Gonnecticut, in @ dynamic Capital City, and in the enhanced ability for the

Region 1o compete for jobs, capital, and talent.

To achieve these goals, ouf top legisiative priority this session is to ensure that we adhere to the
Constitutional spending ¢ap as a fundamental fiscal discipline needed for economic and job growth.

An adequate and solvent Unemployment Compensation Trust Fund is also fundamental.

Today, the Unemployment Compensation Trust Fund is insolvent. Moreover, the state owes several
hundred million doliars of principal and interest as @ result of porrowing to meet the extraordinary
claims resulting from the recent four-year recession. To address poth of these issues, genate Bill 258
will increase the fund's reserve {0 approximate\y $4.2 biliion by increasing the payroll tax from its
current level of 0.8% of total payroll for all Connecticut employers to 1.0% of total payroll by 2019,

resulting in & dramatic increase in additional taxes on employers.

This increase mandates that this legistation pe amended 10 incorporate reforms to instill fairness and
palance to the penefits administration system and eligibility criteria in order to sustain aconomic anc
employment growth for the balance of this decade and beyond. More importantly, the bill mus
include lockbox safeguards to ensure that these payroll taxes are guaranteed to be used fc

unemployment compensation and not for any other state expenditures.

We therefore support the funding objectives of Senate Bill 268 contingent upon the inclusion of the

recommendaﬂons.



