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Edward ). Donahue, Jr

Serond Viee President
Regiopal Director and Cournisel

To: Conneclicut Legislative Committee on Insurance and Real Estale

Re: Oppositioy A Act Concerning Life Tocurance P o fayment Scheduales
H

Hearing Date: Marei T, 9012

Aflac, well known as the leading writer of supplementel heaita insurance, slso providas life
insurance to consumers in every state. We appreciate the opporiunily to comment on the ¢aptioned
legistation and record our oppasition to the bill.

HB 5226, if enacted, would interfere with insurer’s abilivy to create and tailor insurance policy
payment methods to consumer interests and company efliciency &nd control, in a very unosual way, the
payment relationship between company and customer. We bielicve this Emitation would he unigue in
the country for the insurance industry and perhaps for financi.! service businesses generally.  Insurers
determine the timing and method of caasumer payment bazed = a number of facters including the size
and scope of coverage and method of paymaent. #5526 wotld enable a customer to dictate and at
least annually change the timing of premium payrents. No standardization ol payinents could be

effected by insurers, economies of scale would he lost, and insnior o venses would rise.

in Aflac’s case, most of our products are distributed in the we rkplace. Premiums o collected
by payroll deduction and remiticd to us by employers or their payroll service contractor. This payment
method enables customers to make payments in accordance ' their employer’s payroll system and
never worry about receiving a bill or missing o payment. This methodology is fully disclosed at time of
policy sale and agreed to by the insured, If a customer can re-dictate the timing of required payments
sometime during the coverage period, a very difficu’t and potentially expensive procodure would have
to be implemented to accommodate it. The new staiutory requirament would Iimpeacl net anly insurers
but employers and payroli service vendors increaswy encts farearh,

We respectfully urge the Commitiee to ref ot this legisiation

Sincerely yours,
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Edward, } Donahue, Jr.




