Energy and Technology Committee- Tuesday March 20, 2012
An Act Concerning Energy Conservation and Renewable Energy, SB 450

Chair Fonfara, Chair Nardello, Members of the Committee on Energy and
Technology: My name is Sharon Bloomer and I come here today from West Haven,
representing Apple Qil Company, a family owned and operated Energy Company
and Home Builder that has been serving customers in the greater New Haven and
Fairfield counties for 54 years.

[ am also Chair of ICPA and have been an active Board member for ten years.
I come here today in opposition to SB 450, in particular Sections 1 and 4.

Section 1 asks for the use of “excess” funds from the gasoline gross earnings tax
revenue to fund a fuel oil conservation account. I maintain, and so would the
Governor’s Budget Director, that THERE IS NO EXCESS GASOLINE GROSS EARNINGS
TAX REVENUE and that heating oil customers already pay the energy efficiency tax

in their electric bill, as do all electricity users. Qur opposition to Section 1 arises
from the fact that there are those around this building who have advocated a tax on

us during this session and we want to make sure this section, or any other section of
any other bill, does not include any such tax.

In addition

e OQur commitment to promoting and encouraging reducing energy
consumption through enhancing energy efficiency has been in place for
more than 40 years and remains in place to this day. We commit to working
with you to further those efforts in every way we can. You need to know our
company, as is the case for virtually every full-service heating oil company, is
in the homes of our customers every year to make sure our customer’s HVAC
systems operate at peak efficiency. To the contrary of any unfortunate
misunderstanding, the heating oil industry is deeply committed to energy
efficiency and we live that ethic every single day with all of our customers.

¢ Prior to the onset of the financial crisis in 2008, our industry was upgrading
and replacing old, outdated and inefficient heating systems at a record rate.
Between our loan programs and government tax incentives, our customers
understood the benefits of the energy conservation measures we heavily
promoted and consumers took good advantage of them;

¢ Our company is also in the home building business. In that capacity we have
built thousands of oil heated homes with the latest in high efficiency oil heat
technology that saves consumers money in their heating bills, reduces
emissions without sacrificing comfort!

e Every home that is built is more efficient that the one prior to it;




« Prior to 2008, owners of existing homes, that were built by a previous
generation, were updated and made more efficient through tax incentives
and loans;

« At the present rate of energy efficiency gains, in the next generation of homes
built by our children, those homes would use only 25% of the energy than
the homes built by our grandparents. Our family, as part of the oil heat
industry, has incorporated all the new technologies in both new and existing
homes. You do not need a bill that does what we have done successfully for
generations.

« Thirty years ago the average heating oil consumer used approximately 1,200
gallons per year. Today, that same consumer uses 700 gallons. No other
energy source has reduced per-consumer consumption as successfully as oil
heat. The oil heat industry has brought new, improved technologies to the
marketplace that enable today's consumer to be just as warm and
comfortable as ever while using 41% less fuel;

« Our industry has consistently proven its commitment to improving efficiency
and clean energy through the joint creation of the FOCB (Fuel Oil
Conservation Board), the use of loan programs, the promotion of energy
audits, and the use of bio fuels.

We do not need another bill that seeks funds for work we already do, without a new
tax.

[ urge you to remove Section 1 from this bill.

Section 4 requires the state “study” the issue of converting buildings heated with oil
over to natural gas.

It is not the prerogative of government to take the customers of a company and give
them to a competitor. Istrongly oppose this Section of the bill because it unfairly
chooses one type of fuel over another and is contrary to the concept of the free
market place.

Would any of you find it a friendly act to have your job or business “studied” by the
state for potential elimination? I sincerely doubt it.

Consumers should be able to choose the fuel for their homes. We currently sell a
blend of heating oil and bio fuels. As renewable bio heat use is increased, what we
will sell is not only more renewable, but more efficient and cleaner fuel that is
produced in Connecticut, for the residents of Connecticut. The government should
not be in the business of making choices for consumers. Consumers will choose for
themselves.

On the matter of renewable, cleaner burning biofuels, I'd also like to remind this
committee that it was our association, ICPA, which brought legislation to this
General Assembly in 2010. In 2010, with the help of the Members of the



Environment Committee and others, we succeeded in passing legislation to virtually
eliminate the sulfur content in heating oil and add a renewable fuel component that
would, by the end of this decade, displace 10% of traditional heating oil with cleaner
burning, domestically produced renewables. That law remains on the books, but is
tied to the states of NY, MA and Rl so we can be assured of adequate supplies. This
new, cleaner fuel is every bit as clean as natural gas, will be increasing renewable,
allows heating systems to operate more efficiently and cuts greenhouse gas
emissions by 40%. We want to continue progress with our bioproducers partners,
especially those in Connecticut such as the new biodiesel production facility soon to
open in Bridgeport, to bring better fuel to our customers.

Our objective should be a diversified energy mix, with us a strong partner in that,
and not hand our markets over to utilities.

Though we have had an economic advantage over natural gas for 17 out of the last
20 years we have never, under any circumstances, ever come to this body or any
other and suggested that consideration be given to converting someone else’s
customers to be ours by law, study or any other means than what we compete for in
the marketplace every day.

To enact this legislation would be detrimental not only to my family business but to
the 600 independently owned and operated, mostly multi-generation family heating
oil businesses, employ more than 13,000 people in this state. I, therefore,
respectfully request that you remove Sections 1 and 4 from SB 450,

Thank you.
Sharon Bloomer



