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To the Co-Chairs and members of the Energy and Technology Committee

Testimony in SUPPORT of HOUSE BILL 5385, AN ACT CONCERNING ENERGY RETROFITS FOR
CERTAIN BUILDINGS AND THE DISCLOSURE OF THE ENERGY EFFICIENCY OF CERTAIN BUILDINGS

Submitted by Lindsay Farrel|, Executive Director

Senator Fonfara, Representative Nardello and members of the committee, thank you for the opportunity to
speak today about energy retrofits and the creation of green jobs. This phrase has been tossed around for
many vears, but we are only scratching the surface in terms of realizing the potential in this industry.

Connecticut has a lot of old building stock, both residential and commercial, that would greatly benefit in
from energy-efficiency retrofits. At the same time, we have skilled trades men and women who badly
need to get back to work in the building contstruction industry. But unfortunately, the connection is not
being adaquately made between audit and retrofit programs and home and building owners so that we
see the volume of jobs created, and buildings made energy-efficient, to meet the potential we have here,
For some reason these programs cannot seem to get to scale here in Connecticut.

Working Families supports these energy effiency reporting requirements as a way to work on creative
solutions for connecting home and building owners with programs to retrofit their propetties.

HB 5385 directs the Department of Energy and Environmental Protection to establish a program for
providing prospective homebuyers and apattiment tenants with information about the energy efficiency
performance of homes they are considering. House sellers would get an energy audit of their property
done (at which time the auditing company would also provide suggestions for cost-effective
improvements to the property), and landlords would provide prospective tenants with recent utility bills.
This legislation also creates an energy benchmarking program for large commercial buildings, under which
building managers can use a simple online tool to track efficiency performance over time.

Increasing demand for energy audits and retrofit services will have a positive effect on Connecticut’s
economy. This kind of work cannot be outsourced; it must be done by local workers. The jobs it creates
are reliable, skilled, careered jobs if the work becomes steady enough. In addition, residents who save on
their energy bills can spend that money in their hometowns, rather than sending it to out-of-state energy
companies.

Benefits of this legislation include:
* Jobs will be generated as market demand drives sustained growth for renovation contractors. Energy
auditors will see a substantial and stable increase in business opportunities.
* Buyers and Renters will have the information they need.to be able to make informed decisions and
predict costs, saving money on their bills and making good long-term investments.
*  Property Owners who invest in their building’s efficiency will see a more secure return on their
investment when their building commands a higher market price.
Thank you.
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four Right to Building Energy Performance Information

‘ou wouldn’t buy a car without knowing its miles-per-gailon. Shouldn’t you be able
o get that kind of information before buying a house?

‘nergy efficiency time-of-sale disclosure legislation would direct the Department of
znergy and Environmental Protection and the Department of Consumer Protection
o develop a program for making information about a building’s energy efficiency
yerformance available to potential buyers and renters. Commercial and state-
wned buildings would also have their performance assessed.

“his is a proven program; similar ones are already established in several U.S.
itates and cities and in thirty countries.

3enefits

lobs will be generated as market demand drives sustained growth for renovation
:ontractors. Energy auditors will see a substantial and stable increase in business
pportunities.

Juyers and Renters will have the information they need to be able to make
nformed decisions and predict costs, saving money on their bills and making good
ang-term investments.

Yroperty Owners who invest their building’s efficiency will see a more secure
eturn on their investment when their building commands a higher market price.

Reaitors can better serve their clients by providing credible information about a
wilding’s energy performance, which can then be compared to other properties.

‘inancial Lenders gain valuable information about potential financial liabilities
egarding building performance, and projected energy costs before loaning money
o buyers or tenants.

Jtilities will see more building owners take advantage of energy efficiency
yograms and will be able to target incentives to the commercial building sector.

Znergy Service Companies will be able to directly market to owners of
:ommercial buildings, thereby growing their own businesses and saving money for
ilding owners.

Jur Environment will benefit as renovations to Connecticut's old and energy
nefficient building stocks reduce energy demand, thereby cutting greenhouse gas
imissions and cleaning our air,
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HB 5385: Building Energy Efficiency Disclosure

Supporters

This bili is supported by
CFE’s Climate & Energy
Solutions Action Coalition
and others, including energy
businesses, environmental
groups, and developers.
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Senator Fonfara, Representative Nardello, and members of the Committee,

[Business o organization is / 1 am] pleased to have the oppottunity to comment on House Bill 5385, AAC
Energy Retrofits for Certain Buildings and the Disclosure of the Energy Efficiency of Cettain Buildings.

[ suppott this bill, which directs the Department of Energy and Environmental Protection to establish a
program for providing prospective homebuyers and apartment tenants with information about the energy
efficiency performance of homes they are considering. House sellets would get an energy audit of their
propetty done (at which time the auditing company would also provide suggestions for cost-effective
improvements to the property), and landlords would provide prospective tenants with recent utility bills. This
legislation also cteates an energy benchmarking program for large commetcial buildings, under which building
managers can use a simple online tool to track efficiency petformance over time.

Add details about why this is important to you. This could include:

Do you plan to buy a home? Have you made efficiency upgrades to your home and want to see that
mvestment rewarded with 4 higher resale value?

Are you looking for an apartment, or have you been unpleasantly surprised by drafty, expensive-to-
heat apattments in the pase?

Do you own or lease commercial space, and would like to reduce your overhead by spending less on
Leating costs?

Are you concerned abont the greenhouse gas emissions that are generated by residential and
conmnercial buildings?

Do you own/work at an efficicncy retrofit or energy services company, and would like to see
increased demand for your works

Include some of the following informadon, putiing it in your own words if possible:

Connecticut has old housing stock, much of it built before any meaningful energy building codes were
in place. 84 percent of our homes were built before 1980, and 45 percent before 1960. That means that most
state residents are living in inefficient buildings, many of them expensive to heat through New England
wintets. Buildings built before the adoption of energy codes use on average 23 petcent more enetgy per
squate foot than those built after 1990.

21 percent of Connecticut’s greenhouse gas emissions ate generated by the building sector, so
improving building efficiency has great potential for cutting emissions. This means that there is not only a
petsonal advantage (to individual homebuyers/tenants), but a societal interest for everyone who wants cleaner
air to breathe, and a state interest because these reductions will be essential in meeting the state’s
greenhouse gas obligations under the 2008 Global Warming Solutions Act (Public Act 08-98).

Increasing demand for energy audits and retrofit services will have a positive effect on
Connecticut’s economy. This kind of wotk cannot be outsourced; it must be done by local workers. In




addition, residents who save on their enetgy bills can spend that money in theit hometowns, rather than
sending it to out-of-state energy companies.

The commercial building benchmarking program will allow enetgy setvice companies
(ESCOs) to matket directly to building managers. The typical ESCO model is as follows: 1) the ESCO
conducts an energy audit of a commercial building, makes recommendations for cost-effective improvements,
and does those retrofits, all at no cost to the building owner; 2) the building owner and the ESCO split the
cost savings from the efficiency improvements for an agreed-upon petiod of time; 3) after that time the full
cost savings go to the building owner. This model benefits the ESCO, the client business, the business’s
customers, and the general public.

Mandatoty building energy rating is a proven program, already working in California, Nevada,
Washington, Oregon, and New Mexico, in cities like New Yotk City, and Washington, D.C., and in thirty
countties worldwide.

The Connccticut legislature considered a vety similar residential disclosute program in 2008,
That bill #nanimously passed the Energy & Technology, Insurance, and Finance Committees;
unfottunately the time pressure of a short session meant that it never went before the full chambers. The
timing is even better now, as the state’s efficiency fund budget is set to inctease dramatically, meaning that
state efficiency programs like Home Energy Solutions could be expanded, and enetgy audits offered at low or
1o cost.

Studies have shown that in a poor housing market, consumets ate mote likely to buy an energy
efficient home that a conventional one, so being able to point to 2 home’s strong efficiency rating can help a
seller move their property.

There ate two main advantages to having the residential disclosure be mandatory, rather than
voluntary: one is that only a mandatory program will turn efficiency into a major matket force and
propetly reward building owners who have invested in efficiency; the other is that a mandatory program
setves a consumer protection function by ensuring that prospective tenants and homebuyers who are not
well-versed in building enetgy efficiency will have the same access to information as well-informed customers,
so landlords and sellers cannot pawn off an inefficient home on a disadvantaged renter/buyer.

Please support HB 5385 for the cost savings it offers Connecticut residents, the benefits to out ait quality,
and the additional economic activity and jobs it will generate in the efficiency and energy services scctor.

Thank you for your consideration.
Sincetely,

Your name

Job tde

Organization or business

Complete mailing address

Pmail address, phone, or other contact tnfo




