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TESTIMONY OF DREW RANKIN 

CONNECTICUT MUNICIPAL ELECTRIC ENERGY COOPERATIVE

INFORMATIONAL FORUM ON ESTABLISHING MUNICIPAL UTILITIES

March 13, 2012

Good afternoon Senator Cassano, Senator Fonfara, Representative Gentile, Representative Nardello, the Energy and Technology Committee, and the Planning and Development Committee. I appreciate the opportunity to provide testimony today on behalf of Connecticut Municipal Electric Energy Cooperative (“CMEEC”), and the collective Municipal Electric Utilities (“MEU”) in Connecticut of Bozrah, East Norwalk, Groton, Jewett City, Norwich, South Norwalk, and Wallingford.

My name is Drew Rankin and I serve as the Chief Executive Officer of CMEEC. Prior to assuming this CMEEC role in January 2011, I worked at another Public Power Utility of Colorado Springs Utilities, a four service utility, as General Manager of Energy Supply for six years, responsible for electric and gas supply to a city of approximately 500,000. The bulk of my utility experience, 23 years, was at an Investor Owned Utility by the name of Cinergy, now doing business as Duke Energy. 

The majority of Connecticut’s MEUs were established at a time when the tactical and strategic hurdles of formation were less formidable and the electric energy industry as a whole was its infancy in the late 1800s. Thus, the details of the creation of these entities in Connecticut may be less important today than the technical information supplied by the Office of Legislative Research and materials and as published by the American Public Power Association, which regularly updates information on municipal energy issues, challenges, and efforts across the United States.  In Connecticut, CMEEC acts as a joint action agency supplying wholesale electric energy to municipal electric utilities and other qualifying entities.  CMEEC was formed in 1976 under the provisions of Sections 7-213 to 7-233 Conn. Gen. Stat., which allowed the MEUs to act jointly in power supply matters.

As an overview, there are effectively two general categories of utilities serving the country’s retail electric energy needs; Investor Owned Utilities (“IOU”) and Public Power. Both generally subscribe to similar missions in supplying affordable, reliable, and the environmentally responsible electric energy needs of their respective customers, and both in general maintain a proven history of such objectives in our nation’s and our state’s history. There are distinct differences, however, in over-arching governance / regulatory structures and differences related to functional unbundling / vertical integration efforts, Independent System Operator (“ISO”) presence, etc. 

Nationally, Public Power is a collection of more than two thousand (2,000) community-owned electric utilities, serving more than 46 million people, or about fourteen percent (14%) of the nation's electric energy consumers. Some of the nation's largest cities, such as Los Angeles, San Antonio, Seattle and Orlando, operate publicly owned electric utilities. Many Public Power communities, however, are much smaller with their utilities serving three thousand (3,000) or fewer customers. In Connecticut, Public Power supplies approximately six percent (6%) of the state’s electric energy requirements.
In our state, both the IOU and the Public Power models can and do serve their customers’ interests well, and can constructively co-exist in the same region. Both must comply with applicable standards and requirements at the state, and local levels of government and with the uniform standards established by the Federal Energy Regulatory Commission (“FERC”). There is no shortage of standards dictating how these models must perform or conduct their business. Each model seeks to maximize consumer benefits by procuring resources to meet the requirements of its customers in a manner that is consistent with the state’s energy and environmental goals and standards.

I appreciate the opportunity to offer this general testimony today as you explore municipal electric utility formation in Connecticut, and on behalf of CMEEC and the collective Connecticut MEU’s, am happy to address your questions.
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