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Senator LeBeau, Rep. Berger and members of the Committee, thank you for the opportunity to testify in
support of SB 144 AN ACT EXPANDING THE STATE'S TAX INCREMENTAL FINANCING

PROGRAMS.

With few options for large scale capital financing, economic development officials across the state are
exploring more creative ways to build necessary infrastructure and fill financing gaps in development
projects. The proposed bill expands the traditional use of tax increment financing (underwritten by
future property tax) to look at blended financing from property tax, sales and income taxes, all of which
are generated from net new economic activity. This approach was informed by innovative economic
development TIF and grant programs in Missouri, New Jersey and Massachusetts, but is specific for the
needs of Connecticut. The proposed program would dedicate up to 75% of certain incremental state and
local tax revenue streams, paid over up to 20 years, to supplement other investment sources. The balance
of net new tax revenues would go to the state and local general fund(s).

By way of example, there is an opportunity to develop the medical district in New Haven because of the
high quality of research and health care activities now taking place. To increase the job and tax base
within a center city will require a significant investment in roads and public infrastructure. The project
has the potential to create 7,000 to 9,300 net new permanent jobs and would produce up to $1 BILLION
in economic output, annual income tax revenue of up to $25M and $51M in sales tax receipts all because
of an investment in a globally-competitive industrial sector

Upon review of the proposal we would recommend that the Committee consider providing for these
bonds to be issued by any of the agencies authorized under Chapters 130, 132 or pursuant to section 32-
32zz of the General Statutes and the revenue to remit to the issuing agency. It very important to carefuily
consider the language and practical applications of such proposal and therefore we would be happy to
work with the committee on this exciting opportunity.

[ have attached a presentation on the Medical District project and more information on this and other
projects is available on our website http://www.cityofnewhaven.com/EconomicDevelopment/Projects/

Thank you for your consideration. I would be happy to answer any questions you may have.
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illustration of future opportunity.

MEDICAL DISTRICT PLAN—1 O YEAR VISION

Rendering is a conceptual
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