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Good afternoon Senator Coleman, Representative Fox and other distinguished members of this committee. For the
record my name is Dr. Art Tarantino and | am joined here by my fellow colleagues Dr. Anthony Musto and Dr. Ray
Winicki. Weare all board certified physicians practicing inOphthalmology, Urology,andENT, respectfully. We are here to
represent over 1500 physicians in the medical specialties of Urology, ENT, Ophthalmology, Dermatology and General
Surgery in Strong Support of HB 6343 An Act Concerning Cooperative Health Care Arrangements. Despite our new
members and new chairmen, | amcertainsome of you on this committee recall one of my colleagues,Dr. William
Ehlers,who gave testimony on this very same bill on Feb 29" {leap year)in 2000.

Since then many physicians, including members of these above mentioned societies have testified in support of the very
language that is before you today. Our message is clear andremains unchanged since 2000- “We need to level the
playing field between MCO’s and health care providers.” But more importantly, we have all witnessed a decline in the
delivery of healthcare and an increase in consurner spending on healthcare premiums.

Physicians in this state and across the nation are shocked by the industry'sgreed. We have watched almost
helplessly,year after year,as premiums rise, and co-pays and deductibles increase, whilereimbursements to physicians
and other healthcare providers decrease, and the MCO medical loss ratios decline. Fewer and fewer dollars are going
towards direct medical costs and more and more of these dollars are going into the deep pockets of Managed Care
Organizations CEOs, upper and middle management, lobbyist fees, advertising and stockholder profits.

HB 6343 could emphaticallychange this imbalance by enacting the “state action exemption” allowed under federal
antitrust law . This would give physicians the ability to bring the managed care industry to the table and debate some of
the more egregious consumer benefit cuts and denials of services, procedures and stays which we are seeing today.

This exemption would give Health Care providers the ability to negotiate with MCQ’s under the watchful eye of the
state Attorney General’s office and ask the questions that need to be asked. For the past eleven years the industry has
successfully beaten down this bill, by implying that physicians would strike. 1am here to say, physicians have no
intention of striking, and like the state employees would be willing to include a provision in the statute that would
prevent us from striking. What we truly want is to bring the Managed Care industry to the table and get fair resolutions
on consumer health issues. It is that simple.

There is no profession more qualified to go head to head with the industry and advocate for our patients than medical
doctors. We would also like to highlightthat the insurance industry is already afforded a limited exemption from
antitrust prosecution under the McCarran Ferguson Act of 1945.
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